bis T-WLVNC7-VAINI 





ramon 20 DECEMBER 27, 1930 


St 
ren Rad 


Sa. OF EME) 


The Long and Short of the 
Current Market 


By A. T. MILLER 


Coming Prosperity Will Be On 


a New Basis 


By C. A. STONE, Chairman of the Board, 
Stone & Webster, Inc. 


How Much Can We Expect from 
the Automobile Industry? 


By RONALD P. HARTWELL 


PRICE S3o37ceNTS | 





INCORPORATED 


H. M. Byllesby and Co. 


4 


e& . 
Soest 


Bg 


UNDERWRITERS, WHOLESALERS AND 


RETAILERSOF INVESTMENT SECURITIES 


ese SPECIALISTS IN PUBLIC UTILITIES 


CHICAGO 231 S0O.LA SALLE ST, NEW YORK 111 BROADWAY 


BOSTON °* PHILADELPHIA + PITTSBURGH +* PROVIDENCE ~* DETROIT * CLEVELAND 
MINNEAPOLIS + ST.PAUL + MILWAUKEE + ST.LOUIS * DES MOINES * KANSAS CITY 


DIRECT PRIVATE WIRES * * CHICAGO »- NEW YORK - BOSTON - PHILADELPHIA 











Companion Volumes by an Author 





Famous of International Reputation. 
John Durand —clear 
B —interesting 
ooks —informative 
—timely 


on 
Trading and 
CAREFUL study of these two books gives a 


Investing new conception of the possibilities within the 
reach of everyone with money to invest for in- 
come and profit. 
Both THE NEW TECHNIQUE of UNCOVERING 
SECURITY BARGAINS and THE BUSINESS OF TRADING IN STOCKS are genuine 


contributions to the literature of the Stock Market. 


—inspiring 


They bring together a mine of general information concerning the processes by which 
securities are bought and sold. They weigh the importance of the various phases through 
which the market repeatedly passes. And they enable you to so systematize your finan- 
cial thinking as to apply tested methods to the detection of major profit opportunities 
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To Solve Your Personal 


Investment Problems 


HE INVESTMENT MANAGEMENT SERVICE is a super- 

visory investment service, the purpose of which is to give you 

the highest yield and greatest appreciation consistent with 
the safety of your capital. By making itself thoroughly familiar 
with your holdings and personal obligations, it is able to render a 
service which meets your particular requirements, and releases you 
from the effort expended in the research and study necessary to 
successful investing. 


The completeness of our plans is indicated by the following 
four elements of service which you would receive as a subscriber :— 


1. THE MASTER ANALYSIS fmedistely spon receipt of 


subscription you would 
be furnished with an initial master analysis of your entire portfolio and of 
each security in this portfolio. This analysis takes into consideration safety, 
yield, diversificaton, and suitability for your particular requirements.. When 
this master analysis is returned to you it would contain recommendations for 
any changes necessary to bring the list in line with current market situations. 


2. MONTHLY REPORTS At monthly intervals you would re- 


ceive a report pointing out any im- 
portant changes which have taken place in your holdings, with suggestions as 
to whether to hold, switch, or close out. 


3. MAIL OR WIRE SERVICE As a client of the Invest- 


ment Management Service your 
holdings would be recorded in this office. You would not be obliged to 
consult us. On the contrary, we would advise you continuously as to the 
position of your holdings—and recommend, by mail or wire, any mecessary 
changes. 


4. CONSULTING SERVICE You would receive all the fore- 


going elements of service regularly. 
In addition, you would have the privilege of iting the di of the 
service on any of your personal investment problems. 



































The Investment Management Service is designed particularly 
for the investor, be his capital large or small, who is seeking income 
or profit through the important swings of the market. Its cost to 
you is based entirely upon your individual requirements, the amount, 
of your investment capital, and the number of securities which you 
are holding. It is therefore necessary for you to send us your list 
of holdings before we can tell you the cost of the service and its 
potential value to you. 


As the number of new subscribers which we can take on at any one time is 
limited, we suggest that you mail your list promptly. This action places you 
under no obligation and has the advantage of bringing you full information 
on which to base a decision as to the value of this unusual service to you. 








We received these com- 
ments from new sub- 
scribers: 





Every business man knows that 
a satisfied customer expresses 
his feeling much less readily 
than one who is dissatisfied. 
Yet the following comments are 
among those received from a 
limited number of new clients 
—and there was not a single 
expression of dissatisfaction. 


“I have just received your analysis 
of my holdings this morning, and 
wish to thank you for your complete 
and thorough handling of the entire 
matter.” 





“I agree with you entirely, that this 
service is suited ideally to me, and 
having decided to get into it, I am 
going to cooperate 100%. The 
promptness of your answer and your 
method of doing business is a credit 
to you and your organization, I like 
it and hope you keep it up.” 


“Your very complete report and ana- 
lysis of my investments reached me 
today which I thank you kindly for 
and assure you that I am _ well 
pleased with it.” 


“Appreciation of your careful ana- 
lysis grows with further study.” 





“I want te express my appreciation 
of the courtesy of your appraisal of 
my situation so far as disclosd to 
you and my desi with ref 2 
to the future in the matter of my 
investments. So far as I can see 
you have from the scant outlines 
given you, filled in the record com- 
pletely. Your analysis upon the dif- 
ferent stocks, I appreciate, and they 





meet the approval of my judg- 
ment.” 


“Your letter of the 11th received, 
together with a careful analysis of 
my various holdings. I have decided 
to follow your advice very care- 
fully.” 











12/27/30 
Investment Management Service 
42 Broadway New York, N. Y. 
Gentlemen: 

I am enclosing herewith my list of holdings. Kindly study this 
list and tell me, by mail, how your service would help me solve my 
in t probl Also send me your booklet and the minimum 
cost of service on my account. This places me under no obligation. 


THE INVESTMENT 
MANAGEMENT SERVICE 


A Division of 
The Magazine of Wall Street 





II SR ob BOWES dau hisecasncdachscecascessteshe- bass. cothecepuees 
: City and; State ........cccee. westcccceTecsvcesccenecssessesconsessoses 
NEW YORK, N. Y. 


My present investment capital, in addition to the se- 


FORTY.TWO BROADWAY 
curities listed, is approximately $............... 
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“National Stock 
Analysis” 


W' assist you in judging 
the comparative value of 
stocks in which you may be 


interested. 


This comprehensive booklet 
contains latest available data 
regarding listed stocks, classi- 
fied by industries and 
arranged for convenient 


reference. 


A copy of the Current Edition will 
be mailed on request. 
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CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad St. New York 
Phone HANover 5484 
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Investment and 
Brokerage Service 


Members: New York, Chicago, 
Cleveland, Philadelphia, Detroit 
and Cincinnati, Stock Exchange; 
New York Curb Exchange; New 
York Cotton Exchange; Chicago 
Board of Trade; Chicago Curb 
Exchange Association. 


New York, Cleveland, Chicago, 
Detroit, Denver, Boston, Akron, 
Philadelphia, Columbus, Canton, 
Toledo, Massillon, Hartford, 
Albany, Buffalo, Cincinnati, 
Colorado Springs, Milwaukee, 
Dallas, Louisville, Minneapolis, 
Providence, St. Louis, St. Paul, 
Scranton, Syracuse 


OTIS & CO. 


Established 1899 
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Why are good Preferred Stocks so 
desirable at this time? 


this booklet without obligation. 


I a See ae re 





Every investor should read this new booklet 
“Utility Preferred Stocks’’— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent higher for high grade preferred stocks when compared 
to the yield of popular common stocks and bonds. @ Doubtless 
you are interested, along with many other investors, in taking 
advantage of the present extremely favorable situation and low 


prices. @ Your request will bring the interesting information in 


G.L. OA2RSTROM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me your new booklet: ‘Utility Preferred Stocks.’ 
































INVESTMENT 
BULLETIN 
Fourth Quarter 1930 
Now on the Press 


A copy will 
be sent gladly 
without charge 
upon request. 


Ask forMW12A 


A. G. Becker & Co. 


Sound Securities for Investment 


54 Pine Street, New York 
100 South La Salle Street, Chicago 
and other cities 























American Underwriting Houses and Their Issues 
Edited by OTTO P. SCHWARZSCHILD 





INVALUABLE TO 


MANUFACTURERS—SALES MANAGERS 
The banking connections of a company may be 
the point of contact you need to establish business 
relationships with that company. Our book em- 
bodies this information. 


INVESTORS 
Our records quickly show Issuing activities of each 
banking and investment house in the past, and give 
concrete facts to judge their securities. 


FINANCIERS 
Our section ‘Business Classifieation’”’ shews issues 
listed aecording to the nature of the companies’ 
business. All financing of a particular field can be 
readily found there. 


CREDIT MANAGERS 


Our beok shows the standing of the companies 
financed by a specific investment house as woll as 
the syndicate associates of this house. These are 
important facts which you should have on hand 
when forming a credit opinion on a particular in- 
vestment house. 


It Should Be On Your Desk 











It contains: Quadruple List- 
ing of Issues 


An alphabetical index of issues publicly 
offered with the name of the house appear- 
ing first in each public offering. Real estate 
listings are limited to offerings of $1,000,000 
or more. U. S. and Canadian Municipals 
are not recorded. 

A classification of all issues by industries 
and countries, with names of underwriting 
houses. 

The names of more than 1,200 banks and 

investment houses, arranged alphabetically, 
with a chronological listing of the under- 
writing activities of each. Principal Ca- 
nadian Houses with important Canadian 
issues included. 
_A_ comprehensive list of Accountants 
Engineers, Appraisers and Lawyers, and 
the issues in connection with which their 
reports have been referred to in public 
offerings. 


yer ices A complete and comprehensive 


1 1928 record of securities, foreign 
1929-1930 and domestic, underwritten in 
Up to Date the United States. 

Prices Mailed 

on Request 


We extend the facilities of our organization 
to corporations desirous of readjusting their 
financial structure or requiring additional 
capital. 

For the convenience of industrial executives 
desirous of properly submitting new finane- 
ing propositions to rs, we have pre- 





% 


an 
Price $7. 


NATIONAL STATISTICAL SERVICE, 82 Beaver St., New York 
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| Special 
Holiday Gift Olifer 
Saves You $5.00 


The Magazine of Wall Street makes an ideal Gift. Each 
year thousands of our subscribers present subscriptions to 
their friends as Gifts. For their benefit we are making the 
following special gift offers. Because of the liberality of 
this offer we can only continue it for a brief period. 


Renewal of your annual Subscription to The Maga- 
zine of Wall Street for one year from your present 
expiration date Regular Price $7.50 


A New or Gift Subscription to The Magazine of 
Wall Street for one year starting with the Christmas 
Number . Regular Price $7.50 


Both for *10... saves you $5 


Both Subscribers are entitled to full privileges of our 
Persona Service DeparTMENT. A beautiful Gift 
Card will be sent to the recipient of the Gift if you 


desire. 





Special Combination Offer Including Monthly 
‘Adjustable Stock Ratings” 

Remit $16.50, instead of $10, and our Monthly 

“Adjustable Stock Ratings” will also be sent to both 

subscribers for 1 year each. Saves you $1.50. | 


Subscribers to take advantage of this offer must use coupon below... Fill out and mail at once 


CUT OR TEAR ALONG THIS LINE 


SPECIAL $10 OFFER COUPON 


C. G. W: pono. Publisher, THE MAGAZINE OF WALL STREET 
42 Broadway, New York City BN os Si 3 ech ve sneeaeeremuan se 


* Enclosed find check of $10.00. (1) $16.50, including “Adjustable Stock Ratings” monthly for one year 


each.) Extend my annual subscription for one year from expiration date and enter a new subscription as 
per name and address given below. I understand this entitles both of us to full privileges of your FREE 
PERSONAL INQUIRY SERVICE. 


New or Gift Subscription 


Settee wee whee m we eeeeeesesesesreeseesesesesessee ~|§ <sVQTTEG@ cover eeesseseeesseeseseeeseeeeeseeeseeeeseeeese 


SOPH Ree eH OH eer ee eer ees ees eereer-esee ff  <f48GCHETESS ceescewe- cesses ee eer eer eer eer Hr Oe SHH eee 


SOSH HEH HEHEHE HERES HET EEE EEE EEE HEHEHE EHEEEEHE EEE EES Ff See EH EEE EEE HEHEHE EEE EHS EHH EEE EEE EHH EEO 


Canadian Postage 50c per year extra per subscription; Foreign Postage $1.00 per year extra 
December 27, A-1930 (No remittance of less than $10.00 will be accepted under this offer) 
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WITH THE EDITORS | 














Selecting Your Purchases 


S the market approaches the. ex- 
A tremity of its long decline the 

prudent investor prepares for the 
subsequent phase of improvement. If 
business regains only a portion of its 
normal vigor in the months to come it 
is certain to find reflection in an im- 
proving market trend that cannot but 
represent a great opportunity for the 
sound accumulation of stocks for in- 
vestment holding. It is not to be ex- 
pected, however, that all issues will 
show improvement or that gains will be 
in the same degree. Careful dis- 
crimination is essential and will be well 
rewarded, but a somewhat revised 
technique will be necessary in the selec- 
tion of commitments. 

In a business boom and the rising 
market which accompanies it, it is com- 
mon psychology to give great weight 
to future earnings of a company and 
to buy in anticipation of the reflection 
of the upward earning trend in the 


for 1931 


price of the stock. Under present con- 
ditions it is more.important to examine 
current earnings and to give careful 
consideration to the industry repre- 
sented, the trend of that industry both 
independently and in relation to. the 
general business trend and finally the 
position which the company in question 
occupies in that industry. Is it, for in- 
stance, a leader and a dominant factor 
or is it subject to the heavy competition 
of more powerful and aggressive or- 
ganizations? 

One of the critical tests which can 
be applied at this time is the appraisal 
of earning power under adverse condi- 
tions. Generally speaking, companies 
which have been able, in the unfavor- 
able months of this year, to equal or ex- 
ceed the showing under the active con- 
ditions of last year can surely be 
credited with a strong earning capacity 
which should at least be continued 
throughout the ensuing year even 


though expected business improvement 
proves disappointing. Particularly is 
this true if the industry is of the essen- 
tial-to-life variety or has given evidence 
of some unusually strong development 
that indicates a tendency irrespective of 
general conditions. 

Of course it is assumed that only 
such stocks be considered in the period 
immediately ahead, as selling in a rea- 
sonable relationship to earnings and 
whose dividend, amply protected is 
sufficiently to afford a yield attractive 
enough to warrant retention of the 
issue over a fairly long period. 

Having given due weight to these 
considerations, the behavior of the mar- 
ket becomes of importance only in de- 
termining the time to buy, and as we 
have previously pointed out it is safest 
to err on the side of paying a few 
points more than the low and be sure 
that the market has definitely finished 


its major decline. 














In the Next Issue 


@ The subsequent issue of January 10, 1931 will prove of unusual interest and 
value to our readers. As the first issue of the new year it will discuss the in- 
vestment outlook from the standpoint of leading industries and companies. 
It will take up the prospects for both the bond market and the stock market 
with specific suggestions for recovering your profits during the new year. 


@ In addition we will announce our choice for: 


The 10 Outstanding Investments for 1931. 
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Banking that Meets the 
Special Requirements of 
Your Business 


F you feel that a bank to serve your organization 

adequately should have, in addition to ample fi- 
nancial facilities, a knowledge of the special re- 
quirements of your business, we invite you to consider 
the advantages of an account with the Guaranty 
Trust Company. 

We number among our depositors leading con- 
cerns in every major line of industry. Our official 
staff is so organized that each commercial account 
has-the personal attention of one or more officers 
familiar with the business and experienced in utiliz- 
ing our facilities and contacts to the best possible 
advantage in the depositor's service. 

We are always glad to discuss our banking co- 
operation in detail with interested executives. 


Guaranty Trust Company 
of New York 


140 Broadway 


Capitat, Surptus AND Unopivipeo Prorits 


MORE THAN $295,000,000 


HESE companies were cre- 

ated to acquire and hold as 
investments, enough of the securi- 
ties of the Insull Group of Public 
Utility Properties to insure con- 
tinuity of policy and management 
throughout the Group. As stated 
by Samuel Insull, their founder, 
they were organized “‘to establish 
some rallying point of ownership 
and friendship for the various com- 
panies with which my name is 
associated.”’ 





Adhering to this policy, more 
than ninety per cent. of the hold- 
ings of IJnsull Utility Investments, 
Inc., and Corporation Securities Co., 
of Chicago, are in the five major 
companies of the Insull Group, 
namely, Commonwealth Edison 
Company, of Chicago; The 
Peoples Gas Light and Coke Com- 
pany, of Chicago; Public Service 
Company of Northern Illinois; 
Middle West Utilities Company, 
and Midland United‘Company. 

Stocks of both Jnsull Utility 
Investments, Inc., and Corporation 
Securities Co., of Chicago, are listed 
on the Chicago Stock Exchange, 
and participate in the earnings of 
the companies of the Insull Group. 
The properties in the Insull Group 


are fully described in Booklet MWS1 
which will be sent upon request. 


INSULL UTILITY 
INVESTMENTS, INC. 


CORPORATION 
SECURITIES CO. 


OF CHICAGO 


72 West Adams Street, 
Chicago, Ill. 
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Investment and Business | rend 


Everybody’s Problem—Common Stock 
Yields—The Bottle Neck—What’s the Mat- 
ter with Bonds?—The Market Prospect 


HAT was one of the hap- 
piest phrases that master of 
expression, as well as of in- 

dustry, Owen D. Young, has ever coined when, speak- 

ing of the more than $8,000,000 raised by the Prosser 
committee for the relief of unemployment in New York 

City, he said: “We are not dealing with charity but 
with the equalization of the impact of a disaster.” 

Every subscriber to the fund will be prouder of himself 
for Mr. Young's definition of it. To subscribe to 

charity is well, but to subscribe to a fund to meet 

a common injury, felt little by some individuals, 
as such, but most painfully by those at the point of 

impact, is better. Charity suggests an act of grace, 

contributing to the equalization of the effects of a social 
disaster implies fulfillment of a duty. Such a manifes- 
tation of business solidarity does indeed bring “a ray 
of sunshine, of new hope, and of confidence into an 
atmosphere too much charged with gloom and pene- 
trated by too many bitter tongues.” Further, as Mr. 
Young said, the success of the Prosser committee 
demonstrates that America will eventually “master this 
dread disease of unemployment” along traditional 
democratic American lines, avoiding recourse to eco- 
nomic dictatorship just as surely as political dictator- 
ship. Already the clouds are breaking. and America 
will enter the coming era of prosperity with its sense 


EVERYBODY'S 
PROBLEM 


of national unity and fraternity vastly strengthened 
and refined by the trials it has so superbly met. 


—_ 


COMMON NVESTMENT plums are ripen- 
STOCK views | ing on the market tree. When 

they are ready for picking 
the common stock investor can forget the 3 per cent 
yields of recent years and enjoy the fruit of 6 per cent 
on high-grade issues with prospects of price apprecia- 
tion in the markets ahead thrown in. In the week 
ended December thirteenth for example, there were 
758 common stocks dealt in on the New York Stock 
Exchange. A little more than one-third of them were 
non-dividend payers but of the remaining 481 issues, 
433 or well over half the entire market, were yielding 
more than 5 per cent. The handful under this figure 
represent largely the blue chip stocks in which the 
public has been content to pay a premium in the form 
of lower return for size and leadership and all that 
goes with it, although it is perhaps significant to note 
that in the decline of December 16th many of these 
issues also came into the fold of “reasonable return.” 
But leaving out these stocks there still remains a group 
of 160 issues which at recent levels return between 5 
and 8 per cent, which by today’s standards is a com- 
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fortable range, assuming that those above 8 per cent 
carry with them in many cases, though not all, an un- 
wise degree of risk in the safety of the dividend or 
some other consideration. It is this group of 160 to 
which conservative investor attention will most cer- 
tainly turn when the market's uptrend is definitely 
established. It affords all manner of diversity in the 
companies represented and will offer to the discriminat- 
ing buyer that much sought after combination of in- 
come and prospective price appreciation. 


=~ 


THE HE bottle may be large or 
BOTTLE-NECK small, but the size of the 

neck determines the rapid- 
ity of discharge. Unlimited water in the reservoir will 
not supply a city if the distributing mains are too small. 
The present business depression is primarily due to a 
tremendous increase in the capacity to produce goods 
without a corresponding enlargement of the channels 
of distribution. Mass production, as President Glenn 
Frank of the University of Wisconsin recently told the 
National Association of Life Insurance presidents, 
avails little without mass consumption. The situation 
will be temporarily eased by restricting the flow of 
goods into the-reservoir, but the only permanent solu- 
tion of the problem is the increase of consumption. It 
will be a ghastly commentary on civilization if after 
having won the battle of millenniums for sufficiency in 


mass we fail in distribution. In that event we might . 


better have remained in a peasant economy. The labor 
of ages will have been in vain if the vast increase in 
production cannot be swiftly moved to the ultimate 
consumer. Now if a municipal water system found 
that with plenty of water in the reservoirs householders 
were not getting enough it would promptly proceed 
to enlarge the distribution capacity. The mains would 
have to be enlarged, first of all. The mains of goods 
distribution are distributed profits and the payroll. We 
refer, of course, not to nominal wages but real wages— 
purchasing power. To avoid such an economic jam in 
the future as the one that now bedevils us we must in- 
crease the flow of claim checks from the producing 
agents to those who are to consume. There must be 
more generous distribution of dividends, higher wages 
and/or shorter working periods. 


~~ 
WHAT IS THE URING the past 
MATTER WITH BONDS? eight months 
strictly high- 


grade bonds—Liberty Bonds included—have made 
definite progress on the upside, despite the unfavorable 
trends evident in the stock and commodity divisions of 
the market. Medium grade issues, however, have not 
only failed to retain their first quarter rise, but have 
drifted gradually toward lower levels—and in recent 
weeks have experienced one of the most drastic de- 
pressions in many years. As for bonds included in 
the lower grade and more speculative classifica- 
tions, the major portion of the bond market's down- 
ward trend can >e attributed to issues in this group. 
Part of this, of course, is accounted for by the declin- 


ing value attached to stock-warrants and convertible 
features, as well as the closer dependence of such issues 
on strictly current earning power and the continuance 
of dividends on junior securities outstanding. Grant- 
ing that the lower grade bonds owe their prolonged 
weakness to the even more drastic liquidation in the 
stock market during recent months, the question is still 
unanswered as to why the legals and medium grade 
issues have recently evidenced weakness. Perhaps some 
light can be shed on this latest trend by the weekly 
Federal Reserve Bank statements which reveal a pro- 
nounced shift away from corporate and toward gov- 
ernment securities in member bank portfolios. And 
then again the rank and file of investors are wary of 
making new commitments, especially in the face of 
recent bank failures, embarrassment of investment in- 
terests and the accelerated decline in bond prices. Tax 


“selling may have added some further momentum to 


this movement, but a far more important explanation 
appears to be the selling by far-sighted savings banks’ 
managements and trustees of some of their so-called 
“legal” bond holdings that give every evidence of losing 
their “legality” early in 1931. Some corporations that 
have earned their fixed charges in past years and espe- 
cially in 1929 slightly over the required one and one- 
half times may be unable to quite “make the grade” 
when full 1930 results are known—a trend forecast in 
many cases by recent passing or reducing of junior 
security dividends, or interest payments.' To have to 
sell their legals earning 1.30 or even 1.48 times fixed 
charges during the early months of 1931, when the last 
year’s results are published, would be most unfortunate 
for the savings banks or other holders concerned; and 
consequently, the month of December appears to have 
been the time which the more far-sighted of such large 
holders of legals chose as the most opportune to antici- 
pate such readjustments. This very situation, how- 
ever, has worked to the advantage of the bond in- 
vestor. And the recent announcement from Washing- 
ton that Federal Reserve policy after the turn of the 
year will make banking funds more plentiful than at 
any time during the current business depression adds 
one more important force to support the 1931 bond 
market. It is expected that instead of selling govern- 
ment securities during the first quarter when currency 
is seasonally returning to the banks, that close to the 
present huge portfolio of governments valued at close 
to 700,000,000 dollars will be retained intact. With 
the turn of the year, and when the unfavorable situa- 
tion at present surrounding some legal bonds is clarified 
by published earnings, and when continued stimulation 
from the Federal Reserve’s new money. policy may be 
expected to appear, the high grade issues should be un- 
usually attractive for the employment of funds in the 
bond market. 


ea, 
THE MARKET current and prospective 
PROSPECT trend of the stock market 


is fully discussed on page 
280. Readers are reminded that our latest market 
advices appear in every issue in the Market Prospect 
or in the leading market article. 
Monday, December 22, 1930. 
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Taking the Pulse of Business 


Little Progress as the Year Closes—Will the 





Seasonal Upturn in Early 1931 Be Sustained? 
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HE depression is seemingly losing momentum 
T preparatory to a gradual resumption of an up- 
trend. Little real progress, however, has been 
recorded during the past fortnight. It is true that sev- 
eral lines report a somewhat higher degree of activ- 
ity. Thus, retail buying has increased as it normally 
would at this season and some industries, of which the 
automobile is a prominent example have accelerated 
operations but these increases are largely in anticipation 
of markets next year rather than a meeting of any in- 
creased current demand. Naturally, it is to be ex- 
pected that some seasonal upturn will occur early in 
1931 as the business activity curves now indicate. In 
all but two of the past thirty-four years there has been 
such an upturn in the early months following the cus 
tomary slowing down of inventory taking. Even 1930 
was no exception to the rule although the gain was not 
sustained. Whether the activity of early 1931 will be 
of longer duration will be indicated by the next few 
points on our curves. 

The uptrend of the business activity line has already 
been mentioned but it will be noted that its progress 
to the last point is at a more moderate pace, and it is 
not improbable that it may subsequently fall off tem- 
porarily in response to the drop in new orders recently 
registered. There is, however, some encouragement in 
the present indications that new orders will show a 


moderate gain shortly. In fact, with stocks of many 
products and materials below normal due to the low 
rate of operation in many industries some semblance 
of increased ordering must soon materialize if general 
business is to carry on at even current levels. Further- 
more, the trend toward a renewed increase in public 
works and Government expenditures will make addi- 
tional demands on steel, lumber, building materials and 
many types of electrical and machine equipment. Steel, 
also, should manifest improvement. 

In addition to an upturn in new orders some 
strengthening in the cost of business credit beyond the 
firming in rates normally associated with year-end set- 
tlements should be in evidence. Currently the demands 
for funds for mercantile and industrial purpose is 
purely static, but despite the apparent supply of funds 
the needs of numerous small companies should find re- 
flection in higher rates before business advances very 
far. But perhaps the most sensitive herald of really 
improving business will be found in a firmer trend in 
the stock market. Recently the common stock price 
index has largely reflected the psychology of those 
closest to the leading organizations in trade and indus- 
try. The market has recorded the apathv of general 
business in the closing weeks of the year and seems 
hesitant to commit itself to a definite improvement until 
it finds justification in the business pulse. 
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N this tedious and depressing process of “making a bot- 
I tom” the stock market has again faltered. One is 

tempted to use the term “failed” instead of faltered. 
But, the performance of the market during the critical 
weeks just behind us has not shown anything quite clear 
cut enough to warrant even the assurance of a distinct 
failure of the obvious attempt to check the decline. What 
has occurred quite definitely, however, is that the Decem- 
ber points of resistance to the decline have usurped the 
prominent position which the November lows have held 
heretofore. 

Prior to the breaking of the November resistance point, 
a picture of the current market position was presented in 
this publication which emphasized the importance of the 
“testing” of these lows. The rally during the latter part 
of November was quite obviously based on internal stock 
market forces rather than any tangible improvement in the 
business outlook. As a corrective movement at an over-sold 
stage of the market decline, the rally was on probation 
until it could prove itself. If it could demonstrate any in- 
herent ability to break through the upper range of a trad- 
ing level, one might then have felt some assurance of an 
important turn in the market. If it utterly failed to meet 
the test at the points of previous resistance to the decline, 
then hope for a definite turning point would have to be 
advanced to some future time. 

On the surface, the market appears to have chosen the 
latter of these two alternatives. Suppose, however, that we 
consider this interpretation with certain reservations. Let 
us take the privilege of stating that the market has faltered 
at this critical period and hold in abeyance the final decision 
whether or not it utterly failed. For banking developments 
of an unfavorable nature have obscured the results of the 
“test” which the market has undergone. 

During the last week of October, it became known that 
negotiations were under way to create a new “billion 
dollar” bank in New York City through the merger of four 
local banks, one of which being the Bank of United States. 
Impressive support came into the market at its November 
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q The Market Speaks in Volume 


“Insiders’” Psychology Dominant Market 


Influence 


The Long and 
Short of the 
Market 


By A. T. Miter 


lows, when the news “leaked out” that considerable progress 
was being made on the merger proposal. When the details 
were officially announced about two weeks later, 4 became 
clear that the status of the merger had been altered con- 
siderably since the earlier reports. New banking capital 
was coming into the picture, bringing with it a former 
Federal Reserve official to take charge. 


Unexpected Liquidation 


This resume of an important banking development being 
worked out in the financial center of the nation and its 
effect on the market, step by step, has considerable bearing 
on what follows. For this was the setting when the market 
sold down, during the first week of December, to meet the 
test of its previous low point—an event that had the in- 
terest and attention of a great number of stock market par- 
ticipants focused upon it. =: 

Then several adverse developments occurred in quick 
succession. The new interests to the “merger” suddenly 
withdrew. The uneasiness of depositors stirred into action 
by rumors and uncertainty brought heavy runs on the 
numerous branches of the Bank of United States. After 
an all-night conference of leading metropolitan bankers, 
state authorities and reserve officials, the Bank of United 
States closed its doors. It was under such auspices, that 
the stock market sold off to a new low point for the year 
1930 and entered the lowest territory since the break in 
stock prices last Fall. 

Although the volume of transactions mounted steadily 
during the course of this latest sinking spell, the earlier 
November resistance points were not bitterly contested. 
With rumors rife throughout the financial district and 
pessimism at its height, the liquidation became quite heavy. 
One important source of this liquidation is to be found in 
the reduction of brokers’ borrowings, which fell off slightly 
under a hundred million dollars during this “shake-out”— 
a rather significant shrinkage in speculative borrowing, 
after the steady reductions for the past few months. That 
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a good deal of this volume of selling was for short accounts 

was indicated by the large upturn in demand for stocks 
in the loan crowd and the premiums quoted on approxi- 
mately twenty different issues during the final session of 
the decline. 

Again it was the over-sold position of the market and 
the uncomfortable crowding of the short interest that en- 
abled the market to find another resistance point and rally 
on December seventeenth under the encouragement of what 
was obviously professional support. The volume of trans- 
actions on the stock exchange reached their height during 
the initial stages of the rally, running at a rate of about a 
million shares an hour during the excited bidding for stocks 
by short sellers running to cover. Subsequently the volume 
declined and the market without the stimulus of an active 
demand for stocks, fell into a new trading area. 

It seems unlikely that the market will run away on the 
advance over its recent lows. The fundamental basis for 
a sustained advance that was found wanting after the 
November rally is still lacking at the conclusion of the un- 
happy depression year of 1930. The prospects for an im- 
provement in business conditions during the early months 
of 1931 still rest on hopes rather than on tangible evidence. 
Any advance in prices, especially in the market leaders 
that still aspire to blue chip status, would bring them to 
values incompatible with the lower volume of corporate 
earnings that one must look for at least during the first 
half of the coming year. In numerous instances the re- 
duced earning power has left a scant margin for well estab- 
lished dividend rates; weaker concerns have already met 
the situation by passing or reducing their disbursements; 
and, more dividend reductions are in prospect, especially in 
the absence of any highly encouraging improvement in 
business during the early months of 1931. 

The financial resources of both corporations and in- 
dividuals have been drawn upon during the depression 
months of {he current year. The process of redistributing 
the tremendous volume of securities that passed into specu- 
lative hands during the bull market has been tremendously 
costly and painful—but there is yet no clear evidence that 
the process has been completed. The fact that the banks 
generally are amply supplied with resources to assist in the 
burden of carrying securities for investors and traders has 
held back a good deal of potential liquidation. The con- 
structive effect of this situation is to be seen in the technical 
position of the market — keeping the floating supply of 
stocks within a limit that can be handled in orderly day to 
day trading. But this is not an ideal background for a 
vigorous or sustained advance in security prices. 
Notwithstanding the traditional capacity for the market 
to discount improvement in indus- 
trial conditions under nor- 
mal circumstances, 











one should not 


From R. I. Nesmith 








overlook the fact that so-called inside buying will not be 
likely to materialize until it can begin to see some tangible 
evidence of better business ahead. This psychology fur- 
nishes a valuable clew to the cautious investor. A favor- 
able technical position for the market and a growing short 
interest, born out of sheer pessismism, will help the con- 
structive interests to support prices at critical moments but 
the real inside buying will come in only when it can see 
the turn in business instead of merely hoping optimistically 
for its quick appearance. 

When major market swings reach the area of their widest 
amplitude, the intangible factors assume greater importance 
in the minds of those participating in the stock market than 
statistical values. During the height of the bull market 
last year, the open market valuations of stocks rose and fell 
in measurements of billions of dollars without correspond- 
ing changes in the real values of the equities which these 
stocks collectively represented. A similar tendency can be 
detected in the current market. 


Growing Internal Strength 


To quote an outstanding example, railroad stocks 
dropped many hundreds of millions of dollars in open mar- 
ket valuation during the past few weeks on a somewhat 
belated recognition of the inroads which the business de- 
pression has made on earnings. Their recovery was even 
more spectacular under the stimulus of “good news” to 
come from the conference of Eastern rail executives relative 
te consolidations. Yet during the course of this violent 
change in the open market valuation of railroad equities, 
there was no corresponding change in their statistical values 
to record. Similar performance could be quoted in other 
groups and in individual issues. Such instability will prob- 
ably be characteristic of the market until definite resistance 
points are established that will successfully meet the test 
of a heavy volume of selling. So far, each one of the levels 
which have been tentatively established as a resistance point 
to the decline since September has been broken through on 
an increasing in the volume of trading. From the technical 
standpoint each one of these tests has shown progressively 
stronger market conditions. As prices work lower, invest- 
ment buying tends to reduce the floating supply which the 
market must absorb. Hence the market approaches these 
resistance points, each time in a more oversold condition 
than at the previous test, but none have yet proved sufh- 
ciently strong to turn the tide of the decline. 

It is unfortunate from the standpoint of stock market 
diagnosis that the test of the November lows was beclouded 
by extraneous circumstances. Undoubtedly the closing of 
the local banking institution brought 
liquidation to the market 

(Please turn to 
page 329) 





The Skyline of Lower New York, December, 1930 
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Coming Prosperity Will Be 
On a New Basis 


The Views of a Financier and Engineer 
Who Has Weathered Many Depressions 


By C. A. Stone 
Chairman of the Board of Stone & Webster, Inc. 


As Told to THzoporE M. KNnapPeNn 


to go back to 1893 for a parallel to 

the present depression. While it did 
not at first seem, outside the stock mar- 
ket, to be so severe or devastating as the 
setback of 1920-21 this begins to have 
the indications of longer duration. 

The downward plunge of commodity 
prices has not been so abrupt, and our 
manufacturers, generally speaking, did 
not have the grave problem of huge in- 
ventories and wholesale cancellations of 
orders that were so disturbing ten years 
ago. Neither is the agricultural situation 
so acute now as then, notwithstanding the 
effects of an unparalleled drought in cer- 
tain regions and the low prices of such 
staples as wheat and cotton. Many fac- 
tors in the agricultural field are more 
hopeful than they were ten years ago. 
This year the farmers do not have to deal 
with an inflation of farm land prices and 
wild speculation. They have been en- 
couraged by the sympathetic and sub- 
stantial support the Federal Government 
has rendered them through the Farm Board. The distress 
of the drought-stricken regions is about to be alleviated by 
special Federal financing, and the acceleration of public 
expenditures on highways and waterways will locally stimu- 
late business and give employment to surplus farm labor. 

Ten years ago agriculture was at the beginning of a 
painful readjustment from the inflation enforced by war 
measures. It also faced the consequences of the over- 
throw of the Malthusian theory that population would 
continuously tend to outrun the food supply. Declining 
birth rates in most of the more highly civilized nations and 
the marvelously increasing efficiency in agriculture, par- 
ticularly in the United States, together with the addition of 
extensive new areas of agricultural production have made 
the world's food problem rather one of too much than too 
little. Instead of being crushed by the readjustment 
American agriculture has virtually conquered it, and has 
become, according to the director of research in the Depart- 
ment of Agriculture, the most efficient in the world. 

In 1921 our speculation frenzy had been chiefly in com- 
modities and real estate. This time it was mainly in se- 
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[’: some respects I think we shall have 





C. A. Stone 


curities. Even conservative investment 
varies profoundly from its former course. 
An unprecedentedly large proportion of 
the money invested by the public in the 
last few years has been in stocks, as com- 
pared with real estate and bonds. This 
fact has left vast numbers now exposed 
to the trials of waning stock values, as 
well as curtailment of income. 

As often happens, a permanent good 
will come out of this present evil. It 
promotes careful scrutiny of American 
business enterprises, now so largely in 
corporate hands. The fact that distri- 
bution of the shares of corporations was 
already so wide made the deflation of 
‘stocks universally felt. Since the war 
our people have largely turned from 
local and individual investments to gen- 
eral and corporate investments. I don’t 
suppose anybody knows accurately, but 
it is commonly said that there are 20, 
000,000 in this country who are the 
owners of securities. It is reasonable 
to infer that a deflation of security 
prices affects far more people than ever before. Many 
more people than formerly are aware through personal 
experience of corporate business reverses than formerly. 
This is true not only because of the wide distribution 
of securities that once were the concern only of the 
wealthy and speculators, but because the country is much 
more urban and industrial than it was ten years ago. A 
business depression is more acutely and generally felt in 
citres than in small towns, villages and the open country. 

The higher standard of living that has prevailed in re- 
cent years had two consequences that were inevitably 
menacing to economic equilibrium. It had resulted in 
furious spending, often involving the mortgaging of future 
income to pay for present consumption, and greatly swelled 
the ranks of the new or expanded industries catering to 
comfort, convenience and luxury. Charmed by the pleasant 
doctrine that to spend is to prosper, millions of people were 
not fortified for lean years, and in vast numbers of instances 
their more or less adventitious or dispensable jobs dis 
appeared when the country suddenly got down to hardpan. 
I think we were all too much sold on the idea of parting 
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with money, rather than saving it, as a method of attaining 
and maintaining prosperity. Certainly this new doctrine 
did not lay the foundations of America’s economic great- 
ness. I may be old-fashioned and too much influenced by 
my New England origin but I must confess that I put 
more stress on prudent saving than on profligate spending 
as the way to prosperity. 

In notable contrast to the recklessness of individuals, our 
great corporations have for the most part adhered to the 
old idea that a favorable balance has certain merits. In 
fact, one must marvel at the foresight with which their 
resources were husbanded. They did not surrender to the 
heresy that the business cycle had been abolished by the 
application of mind cure. They made. hay while the sun 
shone, to be sure, but they took good care to store away 
an abundant supply. The superb way in which such cor- 
porations as the United States Steel, General Electric, 
American Telephone & Telegraph and many others, amply 
entrenched and fortified by large cash reserves, have ridden 
the storm fills me with admiration. It was far different in 
some of our earlier crises. At that time it was the cor- 
porations that were reckless, and their wrecks were so 
extensive that they blocked the progress of business for 
several years. ; 

Another thing we have to remember in accommodating 
ourselves philosophically to the present situation is that we 
are much more involved in world trade and in inter- 
national finance than formerly. The present distress is 
world-wide. In that respect it resembles 1893 more than 
some of the more recent periods of business contraction. In 
1893 we suffered from the world influence because we were 
a debtor nation. Now the world influence affects us even 
more profoundly because we are a creditor nation, that is 
to say a banking nation. When debtor nations cease to 
borrow the banker nation finds its exports declining. We 
are confronted by a problem of growth—not one of re- 
trogression. Our national attitude toward foreign trade 
relations is the same as it was when we were a debtor 
nation. Our accumulation of wealth has forced us into 
business enterprises throughout the world, but we still 
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adhere to a policy that looks to the restriction of imports 
by improving import duties. I do not criticize that policy, 
but merely call attention to the problem with which other 
nations are faced in paying their debts to us. 

It is true that the affair of 1920-21 was also world- 
wide, but the world though short of money then was 
also short of some goods and oversupplied with others 
like sugar. It was drained empty of certain manufac- 
tured goods and raw materials. ‘There was an insistent 
desire and need for machinery, raw and finished products 
that rather promptly found a way to break through the 
effects of monetary and credit deflation. A devastating 
war had destroyed or consumed some 250 billion dollars’ 
worth of property; 45,000,000 men had been destroyers 
instead of producers for four or five years and the entire 
world had been deprived for an even longer time of the 
normal satisfaction of its requirements. Now we are at the 
end of a period in which intensive production and abnormal 
buying have more than filled up the gap made by the war. 

We are, moreover, in a period of political instability and 

apprehension in a large part of the world. There are the 
revolutions in South America, the Russian menace, the 
uncertainty in Germany, the recurring problems of the 
German reparations and the inter-allied debts, the civil 
wars in China, the threat of chaos in India. There are 
many extensive adjustments to make, and they will take 
time. 
I mention these factors of the situation because they are 
largely extraneous. Nothing in our own internal position 
could offset them. A good ship is not at fault because the 
ocean is stormy. And we havea good ship in the United 
States. ; 

At this very moment of business lethargy and stress the 
United States is immeasurably stronger financially than ever 
before. While there have been suspensions and even fail- 
ures of banks we have not had a money panic to face as 
in 1893 and 1907. Our important banks have this time 
been towers of strength instead of factors of weakness, as 
they have too often been in every general business reverse 
this country had before 1920. Although money is now 











abundant it appears to be in no great demand. It is cour- 
ageous, solvent borrowers that are scarce. Nobody goes 
to his bank this year and meets the ordeal of a conference 
with the cashier before his check on his perfectly good bal- 
ance is honored. That was a common experience in 1893 
and 1907. Thousands of good banks then virtually ad- 
mitted insolvency and appealed to their patrons to help 
them by withdrawing the smallest possible amounts from 
their accounts. Clearing house certificates and labor time 
checks are not being used for money now. Obligations are 
being met, there is no moratorium by general consent. The 
unemployment problem, although it may last longer is not 
so acute as in 1921 nor so ruinous as in 1893. The busi- 
ness community generally is dealing with the situation in 
a constructive way and a humanitarian spirit, unparalleled 
in earlier times. 


As in all periods of business depression 
there is a marked tendency to assume 
that the present one is without parallel 
and that it writes finis to the long chap- 
ter of wave after wave of prosperity. There are some 
prophets who tell us that we 

never see the like of the 
good times that are gone. That 
was what they thought and 
talked in 1837, 1857, 1873, 
1893. Many of us distinctly 
recall the despair that prevailed 
between 1893 and 1896. In his 
“Education of Henry Adams,” 
Mr. Adams gives us a good pic- 
ture of the feeling of ale i 
tion that prevailed then, in his 
account of how it affected him 
to be called home from Europe 
to find his family fortune im- 
perilled and the banks refusing 
to cash checks. 

It may be that, as we like to 
think that winters were colder 
and summers hotter in earlier 
times, we like to think that we 
have lived through more trying 
business experiences than our 
younger friends. Nevertheless, 
I am sure that 1893 was a much 
harder year than 1930, and I 
think that we shall find that 
1894 and 1895 were more try- 
ing than the next two years will 
be. We thought then, as now 
in our pessimistic moods, that 
the good days were gone, never 
to return. We argued that the 
West was occupied, and that 
with the disappearance of free 
land, characteristic American 
Opportunity was at an end. We feared that the exhilarat- 
ing period of business venture and exploration was over, 
and that henceforth American business would settle down 
to the drabness and timidity of the common life of Europe. 
It turned out that although the continent was superficially 
occupied we had only begun to use its resources. Popula- 
tion grew faster than ever and we found a new frontier to 
occupy in the domain of rp | power and the ma- 
chinery. All that we accomplished industrially before 1893 
was dwarfed by what we have done since. 
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Characteristic 
Pessimism 





We thought we were facing total destruction when war 
broke out in Europe in 1914, but within a year we in this 
country were enjoying enormous prosperity. Next came 
ow entrance into the great war and then the close of the 
war, and after a momentary halt the most prosperous dec- 
ade in our history. Even the speculators seem to have for- 
gotten that the stock exchanges were closed for months in 
1914. For a time in 1920 we thought that an irretrievably 
ruined world confronted us. Economists discussed the in- 
inevitable bankruptcy of Europe, and philosophers mourned 
the imminent collapse of western civilization. 


Every disturbed period is different in some 
respects in its causes and manifestations 
from its predecessors, but the differences 
are always met by curative agencies 
that are adapted to the conditions—and the cycle then 
moves on from bad to good. The business physicians are in 
utter disagreement as to just what is the fundamental cause 
of our present malady. They differ so widely that they 
cannot agree as to whether the world was overbought 
or undersold—whether buyers were surfeited or sellers 
swamped with goods. We 


From Bad 
to Good 








Etching by Geerlings, Courtesy Kennedy & Co. 


will emerge from the present 
period of contraction while we 
are still talking about it. The 
end of the recent period of pros- 
perity came with explosive force 
while we were still boasting 
about the “new era” of endless 
good times. I believe that with- 
in two or three years the ex- 
perts who are now quarreling 
over the cause of the dire cal- 
amity they did not foresee will 
be explaining how there came 
about so suddenly a revival that 
they despaired of. 

The return of confidence and 
creative courage may be slow 
but it must be remembered that 
in no previous time of business 
reverse and depression were we 
of the United States so strong 
financially and industrially as 
today. In 1873 and 1893 there 
was almost universal breakdown 
of the machinery of business. 

We were out because we were 
down. Business had no recoil 
cushions to absorb the shock. 
i] Today production and distribu- 
tion are largely in the hands of 
corporations that are independ: 
ently financed, that is, they are 
not dependent upon commercial 
or other short time credit for a 
large part of their capital. 
Their treasuries are in many cases full and their reserves am- 
ple. Banks do not have to resort to the petty artifice of 
holding money back from even small depositors in order 
to keep big business going. The great industrial corpora: 
tions do not need to avail themselves of the assistance our 
powerful banks could give. We are down, but not out. 

The next period of prosperity will not be so brilliant nor 
so flashy as the last one. The lesson we have learned this 
last year will be remembered for a long time. I think it 

; (Please turn to page 324) 
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Today’s Type of Merger A 
Cure for Business Ills? 





Important Economies Possible in Soundly Con- 
ceived Consolidations May Exert Wide Influence as 
“Expansion” Mergers and “Monopoly Trusts” Give 
Way to the Current “Depression-Born” Mergers 


By J. C. Crrrrorp 


This is the first of two articles dealing with the subject 
of consolidations and their effects. In the present discussion 
we are concerned with the influence on business as a whole. 
In the following installment we well take up the security 
and market ramifications from the standpoint of the in- 
dividual investor.—EDITOR. 


bate both economically and politically, is taking a new 


: ig merger movement, always a subject of lively de- 
lease on life. The “merger for monopoly” period is 


has a responsibility to the public. This sentiment was 
clearly brought out in a speech some time ago by W. S. 
Gifford, president of the American Telephone & Telegraph 
Co. The president of the greatest “monopoly” in the 
world said: “It would be contrary to sound policy for the 
management to earn speculative or large profits for dis- 
tribution as ‘melons’ or extra dividends. ... . Earnings 
must be sufficient to assure the best possible telephone 
service at all times and to assure the continued financial 
integrity of the business... . . Earnings in excess of these 
requirements must either be spent for the enlargement and 
improvement of the service or the rates charged for the 
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to the death of the “mo- most everything and any 
nopoly merger,” although a public protest could very 
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this fear to be entirely un- DEPT. COKE through simple “boycott.” 
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for example, not the merits of one radio against another, 
but rather to weigh the merits of radios in general agains 
those of vacuum cleaners and electric washing machines or 
refrigerators in general. Consolidations, in this day, rep- 
resent a combining in one industry against the common 
competitor —all other industry — and can, in nowise, be 
attributed to the desire or even 
anticipation of exploiting by 
means of monopoly. 


Three Main Types 


Modern mergers have been 
rather glibly divided into three 
main types. The horizontal merg- 
er where one company combines 
with another in the same line of 
business; chain stores and dis- 
tributors of dairy products are 
typical examples. The vertical 
merger, where one company 
reaches either forward or back- 
wards and obtains control of 
further steps in the incessant 
movement of raw material to 
the ultimate consumer. Most of 
the large oil companies, with 
their wells, pipe lines, refineries, 
storage facilities, tank cars and 
retail gasoline stations are ex- 
cellent illustrations of this type. The large steel com- 
panies are likewise in this class, insofar as they mine their 
own coal and iron, transport them, and then fabricate in 
hundreds of different ways, many of which were doubtless 
separate industries but a comparatively short time ago. 
There is finally the circular merger, by which diversification 
is attained by engaging in the manufacture of many prod- 
ucts in order to enter many markets. Here, such examples 
are found as Standard Brands, Inc., and General Foods 
Corp. representing recent consolidations in the food in- 
dustry. 

There exists in each of these three types of merger pos- 
sible economies either in production or distribution, of great 
—— to American business in the years immediately 
before us. We need a better control of production and 
vast room for improvement in distribution exists. 

Of course, it is well known that production hasbeen brought 
to a high degree of efficiency and the low price of “mass 
production” articles is well recognized. Specifically the three 
elements of production cost—labor, materials and overheads 
—may all be reduced by consolidation. A saving on labor 
may be made insofar as the larger resources enable the com- 
bination to purchase the latest labor-saving machinery and 
employ experts in its upkeep. High salaried ex can 
also be employed to devise the best possible m and 
when discovered these can be made standard throughout 
the business. Larger resources enable savings to be made 
in the purchase of raw materials and they can be bought 
at opportune times and stored. Also, a general concentra- 
tion of control nearly always results in a reduction in over 
head expenses. 

In addition, mergers often save by concentrating produc- 
tion in the most efficient plants, shutting down or even 
scrapping the marginal producers. This is one of the most 
interesting ways -n which a saving can be effected, as it is 
cemmonly said that the present industrial depression may 
be laid at the door of overproduction. There have been 
quite a number of recent instances in the cotton trade 
where old inefficient mills have been bought up and 
scrapped. This measure, although savoring somewhat of 


286 








the heroic, is said, nevertheless, to have given the whole 
industry a better tone and it 1s just possible that a more 
general application might be a material aid in the restora- 
tion of world prosperity. 

In our present speed of development, distribution has not 
kept pace with production. This is the greatest weakness 
of modern business and it is 
therefore not surprising that a 
reduction in distribution ex- 
pense has been the paramount 
object of many recent mergers. 
In fact, it is just possible that 
the much sought-after remedy 
for the present world spread in- 
dustrial depression lies here in 
simple merger rather than in 
the more exotic suggestions 
lately advanced. It would not 
be difficult to imagine, had dis- 
tributing efficiency kept pace 
with producing efficiency, the 
cost of living—not commodity 
prices—at half its present high 
level, resulting in vastly broad- 
ened markets even more than 
sufficient to keep our present ex- 
cess capacity operating day and 
night. 

The elements of distribution 
are sales effort and delivery. 
Sales expense may be reduced by having the same sales- 
men carry a diversified line of products, although in prac- 
tice it has been found that unless these are very similar 
and, of course, sold to the same retailers, complications 
are apt to result. General sales effort in the form of 
advertising may also be reduced as most of this is com- 
petitive, and it would be easy to imagine a saving run- 
ning into millions of dollars annually should a merger 
be effected between the three or four principal cigarette 
manufacturers of the United States. 

When a merger results in greater integration a saving 
in selling effort is almost certain. Should the integration 
be complete the raw material automatically passes on to 
the next process and moving the finished product to the 
ultimate consumer is the only step calling for any sales 
expense at all. In fact, one becomes in large measure one’s 
own customer. Delivery, whether made by rail or truck, 
presents yet another field for economy. Should a number 
of plants scattered throughout the country be combined, a 
tremendous amount of cross hauling is obviously eliminated, 
while should delivery be made by truck there is a similar 
saving over shorter distances. The more efficient utilization 
of the extensive delivery system of Fleischmann’s Yeast was 
doubtless the main reason for the formation of Standard 
Brands, Inc. 





Is Diversity An Asset? 


The mergerseffected for the sole purpose of diversification 
bring to mind an alluring picture of one gigantic company 
controlling the country’s entire business. In actuality, how 
ever, diversity of interests merely as such, appears to 
among the weakest reasons for merging. Sometimes 
diversity of products and operations, permitting entry into 
many markets proves a stabilizer to profits, and again too 
widely diversified and unrelated activities are clearly a lia 
bility. 

There have been a number of cases in recent years where 
a company, finding itself with a cash surplus, went on 
a shopping orgy and bought with too little foresight as 
to whether or not the new and varied businesses woul 
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really be complementary to its established activities. 

The company with a well established paint and varnish 
business, which plunged into the food industry, is an easily 
recallable example and although it might be contended in 
this case that sufficient time for a fair trial has not yet 
elapsed, results so far have certainly been far from gratify- 
ing. In other instances, however, diversification has proved 
to be valuable insurance, enabling the merged companies to 
attain a stability, in both good times and bad, which would 
never have been possible had they held their individual 


| identities. That this satisfying condition has been achieved 


by General Foods Corp. can be seen from the interim re- 
ports for the present year. The du Pont Co. and Union 
Carbide & Carbon Corp. are two other companies where a 
diversity of interest has doubtless lent a degree of stability, 
although both are feeling the present depression to some 
extent. 


Legal Barriers Lowering 


Unfortunately, in our own country, attaining the advan- 
tages of merger is complicated by a legal and political 
aspect. In fact, in some industries this is of even greater 
importance than any economic cause. An example may be 
found in the railways, where the struggle to achieve 
economical transportation has been going on for years. But 
sentiment is changing. The public has accustomed itself to 
hig business and the lessening fear of monopoly exploitation 
is being reflected in Washington. President Hoover in his 
recent message to congress said: “I recommend that Con- 
gress institute an inquiry into some aspects of the economic 
working of these laws. (Anti-trust Laws.) I do not favor 
repeal of the Sherman Act..... The producers of raw 
materials assert that certain unfortunate results of wasteful 
and destructive use of these natural resources, together 
with a destructive competition, which impoverishes both 
operator and worker, cannot be remedied because of the 
prohibitive interpretation of the anti-trust laws.” It is to 
be hoped that the legislature will take this message to heart, 
overriding those obstructionists who are always eager to 
tear down that which others have built with difficulty. 
Senate perversity at its best was shown recently in the pro- 
tests against the attempt to stabilize the price of steel, and 
prevent complete demoralization of the industry. ; 

Hand in hand with the promise that legal barriers to the 
merger movement will be lowered, there is now un- 
doubtedly a strong desire on the part of many companies 
to attain some of the advantages said to be held by con- 
slidation. There is at present little urge to expand for the 
sake of increasing production or for other reasons, valid and 
justifiable but a short time ago. Roughly eighty important 
mergers have been con- 


possible, as it had been forestalled by receivership. 

That many of the recent mergers represent a sincere 
attempt at economy is evidenced by the careful preparatory 
planning. Grandiose visions of bankers and officers are now 
at a discount. Being soundly conceived then, it would ap- 
pear that depression mergers, if not comprising units so 
moribund as to be past revival, stand an excellent chance 
of being among the most successful when general business 
again turns upwards. 


Strength In Union 


In order to further the contention that a large number 
of “depression mergers” are likely to occur in the near 
future, various individual industries have been taken, show- 
ing that there is a very definite evidence of this trend. In 
the banking field the present time is a critical one. A num- 
ber of banks have failed already this year, although it must 


- Be admitted that the majority of these were small and rela- 
, tively unimportant to the country as a whole. Neverthe- 
less, the failure of any bank, however small, is a serious 


matter for the particular community in which it is located 
and any factor that would eliminate or reduce these occur- 
rences should be given every opportunity to demonstrate 
itself. It is claimed by many that the only remedy lies in 
“group” or “chain” banking and whichever system even- 
tually prevails—there have been bitter arguments as to the 
respective merits of the two—mergers will be the order of 
the day. 

The recent abortive efforts to consolidate Manufacturers 
Trust Co., Public National Bank & Trust Co., International 
Trust Co. and Bank of United States is a sign of the times, 
in addition to being an excellent example of the merger 
movement in the role of lifesaver. In this case it was said, 
that money would be saved by centralizing control, the 
elimination of a number of branches and a quantity of 
duplicated bookkeeping. Unfortunately, however, the 
Bank of United States closed its doors before these econo- 
mies could be realized. This is very different from last 
year, when, it will be remembered, the accent was decidedly 
upon the attainment of mere size as such, although this 
can be excused in part by the desire of merging banks to 
obtain facilities more in keeping with the demands of tre- 
mendously large corporations and vastly increased business. 


Many Mergers Pending 


The steel industry, where the percentage return on in- 
vested capital is notoriously small even in normal times, also 
appears as if it might be a fertile ground for mergers in 
the near future. There have been, for example, several 

significant developments in 





connection with Bethlehem 





summated during the course 
of the current year and 
many more are pending. 
About a large number of 
these, it can be definitely 
sid that they were negoti- 
ated for the purpose of at- 
taining the greater strength 
of union, if not the avoid- 
ance of bankruptcy. As 
exemplifying the change of 
eart during the last twelve 
months or so, no difficulty 

9 encountered in dis- 
covering cases where two 
or more companies, having 

ed to merge, found 
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MARINE 


MIDLAND 
Corp. 

















A HoniZONTAL BANK MERGER 
— MARINE MIDLAND Corp. — 






Steel Corp. and it would 
seem as if this company 
were planning not only 
horizontal but circular ex- 
pansion as well. It is re- 
ported that Bethlehem is to 
take over McClintic Mar- 
shall Co. thereby increasing 
its interest in the fabrica- 
tion and erection of all 
kinds of structural steel; 
also: the Jones & Laughlin 
Steel Corp., one of the old- 
est and largest steel units in 
the country, producing a 
fully diversified line of 
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The World's Business 


family of nations is becoming more and more 
familiar, and the familiarity is breeding contempt and 
some more distressing results. The nations are more 
and more interdependent, and the consequences do not 
make for domestic harmony. No member of the family can 
corner his own prosperity and his adversity is contagious. 
Harmony is sought through greater intimacy and also 
through less. The world is torn between persistent nation- 
alism and emerging internationalism. International cartels 
bloom alongside exclusive tariffs. Every nation strives for 
a larger share of foreign trade, and at the same time puts 
up the bars at its own ports. All nations are dependent 
upon world markets and yet all plan and scheme to make 
them inaccessible. Economic depression enfolds all peoples 
and has brought on political turmoil everywhere. There 
is no business in America that does not suffer with the rub- 
ber producers of Malaysia, the wheat growers of Australia 
the silk growers of Japan, the copper miners of Chile, the 
jute mills of India, the silver miners of Mexico, the coffee 
plantations of Brazil. Scarcely a human being in the world 
but shares the losses of the stock exchanges. Every jobless 
worker in Germany and England spreads unemployment in 
‘the United States. We are all in the same boat even though 
we curse are destiny that has made it so. We can't get 
se without, and as yet we can’t get along with, each 
other. 


A group of men from the four corners 
of the earth met in Brussels the other week 
to deal with the sugar glut through a 
scheme of fixed quotas of exports. When 
the meeting broke up in dissension one could almost hear 
the sighs in Cuba, Java and the Philippines. Germany 
refused to play and withdrew amid objurgations. But she 
has an “out.” Reparations must be paid—and paid with 
exports—and so Germany finds that one international rela- 
tion blocks another. But what becomes of the market for 
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The Sugar 
Sourness 


Germany’s sugar if all the sugar nations continue to dump 
untold quantities of sugar in a surfeited world market? The 
sugar family may get together later, but whether it does 
or not it is on the path that the nations must eventually 
tread. International marketing decrees international co- 
ordination. ‘United we stand, divided we fall.” 


But of more consequence 
than the German bolt at 
Brussels may be the “boner” 
pulled by a German stenog- 
rapher. Dietrich the Reich’s minister of finance, has two 
articles lying on his desk, one of which he has promised to 
give to the editor of a Berlin newspaper for publica: 
tion over his name. The stenographer sends the wrong one 
—so Dietrich explained later, saying that the published 
article was merely a clerk’s memorandum and that if it 
wasn't it was private, anyway. Whether the explanation 
was concocted in consternation after the event or not, the 
article conclusively proves that Germany can make the 
forthcoming reparations payments, despite the efforts that 
have been made to prepare the world for a moratorium. 
That stenographer’s blunder may be the making of good 
news for Paris, London, Brussels and Rome, the world in 
general, and, particularly for some thousands of American 
investors in reparation bonds and other German securities. 


Stenographer “Pies” 
A Moratorium 


: The decline of silver having doubled the 
Chinese silver prices of imported goods, the Chinese 
Tariff government concludes that this is the aus 

picious moment to inaugurate a protective 
tariff policy and begin to manufacture goods at home on 4 
silver money basis. Shark fins are particularly hard hit, 
with a 35 to 40 per cent duty. Fishing “circles” on our 
west coast view the fin duty with grave apprehension; but 
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our automobile people are hopeful that silver will soon 
stabilize and look forward to a greatly increased trade with 
the approach of pacification of a country whose principal 
business has been war and rapine for many years. 


“After us the deluge,” say the ad- 
ministrators of British rule in India. 
The Dominion of India is being 
born at a round table conference of 
Indians and Britons in London. But before the deluge, 
granting of Dominion status to India will bring some years 
of peace. One-fifth of the people of the world live in this 
sub-continent, the Pax Britannica having abolished fire, 
sword and famine. India’s unrest is largely due to the 


The British Lion 
Lets Go 


shattering of the ancient philosopy of despair by a growing 
desire to enjoy this life. Another shirt a year for each of 
325,000,000 Indians would give world trade a smart filip. 


Washington begins to resent. references 
to the United States hoarding of gold. 
This is the way it voices its retort: “Yes, 
it is true that the Federal Reserve holds 
two-fifths of the entire world’s supply of monetary gold 
but the people of the United States have two-thirds of the 
world’s banking resources to support with that two-fifths.” 
A lot of gold is loafing somewhere. France and India are 
asked to explain. India is naturally incoherent, but the 
French are masters of explication. It is their turn to speak. 
Pending some way to make gold get busy, it is interesting 
to note that with everything else down gold, being primary 
money, is necessarily up. And so the gaunt prospectors 
take to the hills and gulches of the far places again and 
the owners of gold mines drive production hard. Low com- 
modity prices are a virtual subsidy for gold production. A 
prospector in Alaska or Nevada may drive a pick into a 
vein of fabulous wealth and send commodity prices up. It 
has been done before. The gold nuggets found in the tail 
rece of Sutter’s Sacramento sawmill ended the price slump 
that followed the Napoleonic wars, and the flood of gold 
that poured from the Rand, beginning in 1896, ended the 
next slump. : 


Busy U.S. 
Gold 


If Canada were an enemy 
instead of a highly prized 
friend, we might rejoice at 
the black disaster that has 
swamped the Canadian wheat pool and drawn the banks 
and three provincial governments into the mire. That pool 
started out to buck the wheat consumers of the world 
several years before our own Farm Board undertook the 
same job. Indeed, Chairman Legge explained that it was 
the fear a year ago that the Canadians were about at the 
end of their rope that caused him to rush into the price- 
fixing fray. Now the end of the rope has been reached 
in Canada, and wheat on which the pool advanced 85 
cents a bushel to its farmer members is worth about 50 
cents on the farm, with the banks holding the bag, having 
financed the pool, and the governments being compelled to 
guarantee to substitute for the banks as bag holders. Be- 
hind a 42-cent tariff and in front of the massive treasury 
of the United States, Mr. Legge has precariously pegged 
American wheat 16 cents above Canadian. All of which 
contributes to the realization that the world is becoming 
hopelessly mixed up with itself. When a farmer has to 
burn wheat to heat his house he contributes to chills in the 
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Wheat Pool Becomes 
a Debt Pool 


security markets. Wheat, rubber, sugar, cotton and coffee 
are all in the same boat. The only escape is the restriction 
of production and the increase of consumption. Nobody 
seems equal to that task but our old friend Supply-and- 
Demand, and his methods are rough and painful. He is on 
his way—and he is often a fast worker. He raised wheat 
a dollar a bushel in 1924. 


Woolly pates in tropical Africa cover 
economic thought, and picturesque sav- 
ages have taken to business warfare in 
preference to clubs and assegais. It pre- 
sages future labor difficulties in the awakening continent 
where the great lure to development enterprises has been 
the exceeding low cost of tribal labor. But the blacks 
who raise cocoa beans have concluded that restriction of 
production is the way to put prices at their mercy. No 
foolish attempts to control prices by holding back the goods. 
They simply retire from the plantations and recline in 
their huts, refraining from gaudy calicos and beads, but 
eating regularly. Soft drink devotees in America are ap- 
prehensive. 


Strike of 
the Blacks 


On the other side of the Dark Conti- 
nent in Rhodesia, a group of copper 
mines with barbaric names consolidate 
, and the prediction is made that with- 
in ten years Africa will dominate in copper, dirt-cheap 
copper at that. Yankee money is in the combine, but it 
must be remembered that a vastly larger portion of Ameri- 
can capital. is in the copper producing mines of South 
America and if it comes to an international contest in costs 


South America will be hard to beat. ; 


The Copper 


Revolution 


A Monarchy In the court yard of the royal palace at 
T. adrid, motor cars, with engines run- 

otters ning, point toward France, that tradi- 
tional refuge of rulers in exile. The chill 
winds of hard times have fanned the fires of revolution, 
and Communists and Republicans strive for the advantage 
of the portended collapse of the monarchy. The peseta 
declines as revolution mounts. America has a hundred- 
million dollar trade interest in the turmoil, and the call to 
arms darts from end to end of Spain on an American built 
and owned telephone system. King Alfonso may soon join 
in Paris a deposed president and a president-elect of Brazil 
who were thrown across the ocean by the coffee revolution. 
Brazil 6's are in the fifties. Opportunity? 


Until 1861 the Russian peasants 
were serfs bound to the land. By ~ 
a recent decree the Soviet govern- 
ment binds its serfs to the job. The 
moujik takes and stays on the job that is assigned to him. 
Nevertheless, it is explained, he is a free agent. He can 
quit if he wishes, with no penalty except deprivation of 
food and other supplies for six months. This new serfdom 
may spell. the termination of Russo-American trade rela- 
tions. A clause of the tariff law, not operative until 1932, . 
which may be made immediately effective by act of Con- 
gress, bars the products of forced labor from the markets 
of the Wnited States. 


Russia’s Indus- 
trial Serfs 
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How to Recoup on Issues Which 


Represent Large Losses 


Types of Stocks and Bonds to Hold, Buy or Sell 


holding securities which have suffered substantial de- 

preciation in value during the past year, causing no 
little concern and apprehension on the part of their hold- 
ers. The problem of what disposition to make of such 
issues is a vexatious one and does not lend itself readily 
to definite solution. It involves the careful and thorough 
consideration of many factors and even when the weight 
of the evidence conclusively indicates the advisability of 
eliminating an issue from an investment list, there remains 
an intangible but formidable obstacle to be overcome—the 
psychological opposition of human nature to any action 
incurring a financial loss. 

The point which should be emphasized, however, is that 
there is little, if any, advantage to be gained by the investor 
who stubbornly refuses to eliminate questionable issues from 
his list, simply because doing so would entail a loss. Securi- 
ties of every description are being constantly subjected to 
the influences of the ceaseless march of scientific progress 
and the endless changing of economic conditions and in 
the course of a comparatively short time, it is sometimes 
possible for a sound stock or bond to become a hazardous 
speculation. 





I: is safe to assume that nearly every investor is today 


An Open Mind 


Every investor should be willing to revise his opinions 
and promptly adjust his portfolio in order that he may 
mitigate the undesirable consequences of conditions and 
developments, otherwise beyond his control. To delay action, 
in the hope of recovering all or part of a loss, might only 
increase the loss and might also possibly result in seriously 
handicapping or actually jeopardizing the investment ob- 
jective. 

In itself, the fact that a specific security has declined in 
market value does not necessarily indicate that its status 
has been seriously impaired. During a bull market, one 
might rightly conclude that the steady decline in the value 
of a certain issue, in direct contrast to the trend of the 
market, constituted a pretty obvious danger signal—warn- 
ing of a weak situation. If subsequent investigation dis- 
closed unfavorable conditions, minus any assurance as to 
the extent of their duration, the proper course for the in- 
vestor would be to dispose of his holdings regardless of 
whether or not a loss would result. Drastic though this 
suggestion may seem, it is nevertheless justifiable in order 
tu eliminate weak and uncertain situations from an invest- 
ment portfolio. And if the loss is to be recovered the 
chances of doing so are appreciably increased by trans- 
ferring funds to other securities of more clearly defined 
calibre. This principle is even more important in a bear 
market. 
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to Offset Drastic Declines of the Current Year 


“The task of weeding out and abandoning weak issues, 
a difficult one under normal conditions, has become more 
so as a result of the unprecedented decline in security 
values during the past year. Under the conditions which 
have existed, issues ranging from high grade bonds to com- 
mon stocks, frankly speculative in character, have under- 
gone more or less substantial depreciation for in a bear mar- 
ket, quotations of strong and weak issues alike give away 
under the pressing influence of business recession, lower 
earnings and forced liquidation. Thus, the problem of the 
individual resolves itself into an attempt to appraise his 
holdings, seeking out vulnerable issues with the idea of 
switching to stronger mediums having definite and unques- 
tionable merit in their class and likely to show rapid re- 
covery when the market turns in trend. 


Future Profit Possibility 


If the investor, even after he is convinced that retention 
of a particular security involves a greater degree of risk 
than he is willing and able to assume, feels reluctant to 
accept a heavy loss, he should bear in mind that many of 
the highest type of issues have also declined and are now 
selling at levels at which not only an attractive yield is made 
available, but which afford a propitious opportunity to 
establish the foundation for substantial profit in the future. 
“Tt is an ill wind that blows no good.” 

Primarily, it is the purpose of this discussion to emphasize 
the pressing need for a thorough scrutiny of investment 
holdings at this time, rather than to present a complete list 
of securities which appear to be facing an uncertain future. 
We have, however, compiled a group of representative 
issues which, after careful analysis, and giving effect to their 
prospects as they shape up at the present time, afford 
little incentive to retain. We have also listed a small group 
of securities which we regard as sound media and which 
impress us as being particularly desirable substitutions for 
weak holdings. In this latter choice particular weight has 
been given to the position and outlook of the industry 
and the earnings outlook for the company. In each case 
the issues chosen are those which should register substantial 
gains when the general market improves. 

The investor is strongly cautioned against the mistake 
of indiscriminately liquidating securities which he might 
hold, solely because they have undergone marked deprecia- 
tion in value. This condition alone does not indicate weak- 
ness but invites investigation and if it is found that a par- 
ticular enterprise, although temporarily handicapped, re- 
mains fundamentally sound, it is unwise to liquidate its se- 
curities at their extreme low levels. Of course, exception to 
this general procedure must be made in the case of in 
dividuals dependent on their investment income, in instances 

(Please turn to page 329) 
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Types of Issues to Be Disposed ot 


Common Stocks 


ADVANCE RUMELY—Proposed recapitalization will elimi- 
nate $40 back dividends on preferred and heavy good- 
will item. Earnings, however, very irregular and out- 
look is clouded by prospect of intensive competition 
and reduced purchasing power of farmer. Common 
has never paid dividends. Recently quoted at 3. 

CoLUMBIA GRAPHAPHONE—Shares must be regarded as 
radical speculation and are definitely lacking in attrac- 
tion at this time. Company occupies a fairly impor- 
tant position in its field but outlook is uncertain. 
Shares are selling around 8 and have paid 75 cents in 
dividends during the past year. 

CoNSOLIDATED CiGAR—High yield indicates uncertainty of 
present $5 dividend. Company earned $3.85 in first 
nine months. Decline in earnings in 1929 and this 
year reflects a sharp falling-off in public demand for 
cigars. Recent quotation, 27. 

Fox Firm “A”—Company is an important factor in motion 
picture industry. Present $4 dividend, however, 
is being covered by only a narrow margin. Current 
uncertainties surrounding industry as well as the 
method by which eompany will meet heavy maturing 
obligations early mext year place class “A” shares in 
a highly speculative category. Recent quotation, 25. 

GraNBY CONSOLIDATED—High cost copper producer, aver- 
aging about 8.5 cents a pound. Reporting to be operat- 
ing at slightly above 50% of capacity and on the basis 
of average copper prices during the past year, it is 
questionable whether earnings can be sustained. Pres- 
ent dividend of $2 insecure. : 

Gur States STEEL—Loss of $1.55 a share on the common 
stock in the first nine months of 1930, reflects cur- 
tailed profits as a result of expansion program, un- 
favorable prices and sharp decline in demand from 
consumers in company’s territory. Outlook unpromis- 
ing. Recent quotation, 16. Shares pay no dividends. 

St. Louts-SAN Francisco Rwy.—Road recently declared 
regular $2 quarterly dividend on common but the un- 
usually high yield indicates no little uncertainty con- 
cerning the permanency of present rate. Earnings, 
reflecting substantial loss in traffic, will probably be 
less than $5 a share. 

SHUBERT THEATRE—General depression and_ intensive 


competition from talking motion pictures resulted in a 
deficit equal to $5.85 on common in current fiscal year. 
While shares at 5 appear to discount the situation, the 
absence of any basis of near term improvement 
deprives the issue of any incentive to hold. 

SOUTHERN Rwy.—Possibility that $8 dividend will not be 
maintained throughout 1931. Directors recently de- 
clared a total of $5.65 in dividends payable next year, 
despite estimated earnings of $4.61 for 1930. Safety 
of present rate will depend on recovery of traffic. 
Recent quotation, 55. 

U. S. InpustriAL ALCoHOL—Holders are speculating on 
the future trend of alcohol and molasses prices. 
Earnings for 1930 will probably fall short of dividend 
requirements and the present $6 rate cannot be re- 
garded as secure. Strong financial position but in- 
creasing competition looming. Recent market, 56. 


Preferred Stocks 


GimBeL Bros. $7—Company has revised policies and may 
ultimately be successful in recovering earning power. 
Doubtful whether earnings will warrant continuation 
of preferred dividends in view of indicated decline in 
sales during the past year. Quoted at 47. 

Rapio Corp. “B” $5—Dominant factor in radio industry 
but present unfavorable conditions may necessitate 
omission of dividends on “B” preferred in order to 
conserve cash. Dividends are cumulative but possi- 
bility of interruption in payments warrants switching 
to more secure medium. 


Bonds 


Cu1., Mit., St. P. & Pac.—Adj. 5’s 2,000—Issue not with- 
out attraction as a speculative holding but interests of 
conservative investors would be better served by 
switching to a sound preferred stock. Semi-annual in- 
terest on adjustments recently reduced to 114%, as a 
result of a drastic decline in revenues. 

NorTH AMERICAN CEMENT—Deb. 6)4’s °40—Company 
failed to earn fixed charges in first six months and de- 
creased consumption of cement in last half precludes 
likelihood of improvement. Issue is not of investment 
calibre and high yield can only be regarded as a meas- 
ure of compensation for the degree of risk involved. 





Types of Issues to Switch Into 
Preferred Stocks 
BALTIMORE & OHIO—A sound investment issue. 


Common Stocks 


First NATIONAL StorEs—Company is leading chain store 
operator in New England. Current earnings satis- 
factory and dividends will be earned by a good margin. 
Recent price, 42; Dividend, $2.50; Yield, 5.30%. 

GENERAL Foops—Engages in the manufacture of a widely 
diversified list of packaged foods sold under well- 
known trade marks. Excellent management. Earn- 
ings trend favorable. Recent price, 48; Dividend, $3; 
Yield, 6.30%. 

REYNOLDs, R. J. Topacco—Manufacturer of “Camel” 
cigarettes and a popular brand of smoking tobacco. 
Products widely advertised and current earnings have 
not been appreciably affected by depression. Recent 
price, 44; Dividend, $3; Yield, 7.0%. 

Unrrep Corp.—Public utility holding company, sponsored 
by important financial interests. Book value of pres- 
ent holdings is in excess of market value of shares. 
Current earnings estimated at 90 cents a share. Re- 
cent price, 15; Dividend, $0.50; Yield, 3.30%. 
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Non- 
redeemable. Current earnings will cover dividend 
by a wide margin, despite substantial decline in road’s 
traffic. Recent price, 74; Dividend, $4; Yield, 5.40%. 

STANDARD Gas & ELectric—Company is a leading public 
utility holding company. $4 preferred is not callable 
and dividends on the issue have been earned between 
four and five times during the past four years. Recent 
price, 57; Dividend, $4; Yield, 7.20%. 


Bonds 


NATIONAL Dairy Propucts—Deb. 514’s °48—Sound issue. 
Company has expanded steadily and earnings cover 
interest requirements by a good margin. Callable at 
103%. Recent price, 96; Yield, 5.45%. 

Paciric Gas & Execrric—ist & Ref. 4!/4’s °57—High’ 
grade investment. One of the leading utility com- 
panies on the Pacific Coast, with a record of steadily 
expanding earnings. Recent price, 951/42; Yield, 4.80%. 
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“Now Don’t Quote Me, 


But—” 


As Reported by the “Itinerant Economist” 


The “Helping Hand’ 


A two-hundred-million dollar bank lay dying. Figura- 
tively, it was lying on the operating table of the Clearing 
House Hospital. The Clearing House doctors took its 
pulse, looked at its tongue, turned up its eyelids, applied 
the stethoscope, studied its blood pressure. There were 
divers opinions as to what should be done for the patient, 
but nobody seemed interested enough to 
do anything heroic or decisive. 

As the hours went by and the doctors 
got sleepy and yawny, the amazing, the 
stupefying fact was borne in on the 
watchers that nobody was afraid of the 
consequences of a $200,000,000 bank 
failure! The doctors didn’t care much 
whether the bank lived or died. To be 
sure, 400,000 depositors would suffer 
some distress and times might be a little 
harder in some sections, but not even 
such a projectile as a $200,000,000 fail- 
ure could make a dent in the exterior 
of the dreadnaught of American finance. 

The doctors couldn't see how the pro- 
spective disaster could remotely affect 
them. 

At about 4 o'clock in the morning 
they began to “guess” they would have to go home. So, 
then the patient decided the matter for himself. “I will 
die,” he said, “at 9 in the morning. The state bank 
exaininer will be the executioner.” And so it was... . 
The market staggered a bit, but the financial structure of 
the country withstood the shock and the banking com- 


munity carried on. 


Tremulous Music—No Kick 


“It was the dullest fifth act I ever saw,” said one of the 
bank presidents who watched the last hours of the expiring 
legal fiction. “We can't get a thrill out of anything any 
more. Abstractly, it seems a terrible thing to a banker— 
or at least you would think so—to let anything with a 
$200,000,000 tag die when the passing surely meant him no 
good, even if it were admitted that it could do him no harm. 
The fact is that we couldn't see any good to be gained by 
saving that institution.” 

His face was impassive, his eye was cold. He spoke 
without feeling or passion. He viewed the subject de- 
tachedly and as one that had to be dealt with according to 
rules. 

And yet I wondered if deep down in his heart my 
banker friend did not feel that the mills of the gods had 
done a job that would redound to the glory of the finan- 
cially orthodox and pious. For he went on: 
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Departed Glory 
' “The young and foolish had it all their way for about 


: geht years. For eight years, once you got into the current, 


rains had no relation to money-making in this country, 
except that the less your cranial capacity the more success- 
ful you were likely to. be. It was a time when the inexperi- 
enced scored right along by rushing in where the wise feared 
to tread. Men are judged and judge 
themselves by their achievements. The 
lucky clerk who made millions natu- 
rally considered himself a great man. 
So, did others. His span of glory has 
come to an end, and he can not under- 
stand it. For him the world began in 
1922, and he thinks it will be over with 
his passing. There never was a depres- 
‘sion in the history of this republic that 
caught us with so few veterans of the 
older wars. In other times we were 
saved or rescued by seasoned leaders. 
This time there were no leaders to speak 
of and they didn’t try to lead. You see 
some politicians from the West and 
South had given us a banking system 
that was fool-proof. We all took refuge 
in the citadel, and there we are, waiting 
for the storm to blow over. An occasional shingle may rip 
off, and now and then a window may blow in but we are 
safe.” 
“How long will it last?” I asked the great banker. 


The Cure of the Debauchee 


“Remember, now,” he replied, “I’m not being quoted— 
I never am. I'll answer you by another metaphor. We 
are like a man who has been on a long debauch, a very 
long debauch. It takes some intensive treatment to restore 
him to such a degree that he wills to get well. Then we 
give him a thorough examination and find that first of all 
he requires about six months of psychoanalysis and a siege 
of psychotherapy. After that we have to build up his sys- 
tem and reform. his appetite to get the craze for booze out 
of him: Next we find that he must be tediously treated 
for cirrhosis of the liver. Probably he has accumulated 
some other stubborn diseases which require long and steady 
treatment. Then he has to pass through a lengthy conva- 
lescence which probably entails some months in a sanitarium 
with plenty of rest. Finally, he goes back to the office, but 
it is an unfamiliar place and he doesn’t know what to do. 
He mopes around, until one day he gets a little kick out of 
some trivial thing. Then he begins to recover rapidly. I 
can’t tell you how long all this takes... . We're just 
getting back to the office.” 
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Brave Railway Presidents 


The railway presidents met three weeks ago and re- 
solved to go on the warpath against trucks, busses, ruinous 
rates, rivers and canals, unjust taxation, 
and a lot of things. So I dropped around 
to get a confidential progress report from 
one of the fiercest of the resolvers. He 
looked a little sheepish. “We haven't 
done a thing,” he admitted. “We are 
a white-livered bunch if there ever was 
one. We are afraid of each other and 
everybody. For heaven's sake don’t 
quote me. If Jim Hill, Marvin Hughitt 
or Harriman were to return from the 
land of shades, he would think we were 
a lot of frightened office boys. Do you 
know that if I want to propose some 
sort of a reform that might pinch some- 
body I don’t dare to put my name be- 
hind it, nor any of the rest of them? I 
send in my proposal on a sheet of white 
paper in a blank envelope. If I spon- 
sored the biggest idea that has been born in our circle in 
a generation, it wouldn't be 24 hours before representatives 
of the rival roads would be out telling the shippers or the 
community, or some group that might be scratched a little 
by my proposal, that my road was the congenitally de- 
praved enemy of everybody that patronized us.” 


Great Days Ahead 


Another railroad executive was far more cheerful. “I 
can't fathom this pessimism about the railroads,” he de- 
clared. “A lot of people are talking about the passing of 
the railroads. They forget that we have just had our 
record years. There’s nothing the matter with us except 
that business is temporarily poor—simply because every- 
one else’s business is rotten. We don’t manufacture freight, 
we move it. Perhaps the highways and the automobiles 
and the airplanes may eventually put us out of the pas- 
senger business. I notice that the Pennsylvania is staying 
out of a certain big new passenger terminal because, it 
suggests, that in twenty years there may be no use at all 
for it or any other big terminal. Well, what of it? With- 
in three years we will be hauling so much freight again 
that we won’t have time to worry about 
the passenger business. I don’t think 
much of the possibilities of river and 
canal transport, and it makes me wild 
to think of the government spending 
billions to finance competition for us, but 
I hope those barges will be working over- 
time by 1933. There will be more talk 
about congestion then than there is about 
idle capacity now. But don’t quote me 
—the bunch would think I was crazy.” 


Is This Altruism? 


In the brave days of old when there 
was an American czar, “Morgan the 
Magnificent,” the Ruling Classes were 
hot quite so morally squeamish as they 
are in these days when there is much talk of the Moral 
Responsibility of Men in High Places. It is no secret that 
the House of Morgan has extended a helping hand on a 
number of recent occasions to some institutions that found 
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the going hard and the rations low. In the case of one 
applicant who needed assistance, even though he had a 
lot of collateral that could not readily be converted into 
nutriment but had plenty of gilt on its edges, a preliminary 
survey revealed that he was much in- 
volved in an enterprise that is more or 
less opposed by powerful Morgan re- 
tainers. “Put the screws on him,” it 
was suggested. The suggestion was 


frowned on. The required aid was ex- 
tended, stringless and screwless. . . . So 
says an informant who is opposed to 
quotation marks, even in a good cause. 


Two Ways 


In Wall Street are two great institu: _ 
tions that could pay ample dividends 
out of their “fat” for years to come. 
When business declined one of them let 
out many superfluous employes. The 
other is proud of the fact that it hasn’t 

discharged a man. Each defends its course. The first says 
that neither a corporation nor a government has any busi- 
ness to make or retain useless jobs. The other says that 
to discharge efficient employes in a slack time is like mus- 
tering out an army between battles. “Besides,” says the 
latter, “our men are using their heads. They are studying 
and thinking. In the lively years they were too busy with 
hands and feet to think much.” 


Make Him Pay 


“Nothing to say for publication,” said a transportation 
executive, “but here’s a good one I heard at the Transporta- 
tion Club yesterday. It seems that a famous Boston bear- 
side operator sold short 60,000 shares of Erie. When it 
came to borrowing the stock it was discovered that appar- 
ently nobody but those close to the road had it. Aghast 
at the monumental nerve of a speculator who dared ask 
the Erie lords for collateral with which to bear their stock 
the latter were advised to turn the impudent fellow down 
with a vicious slam. ‘No, let him have it,’ they decided, 
‘the cheaper they make Erie the more we can buy. But 
make him pay half a point a share a day. That's $30,000 

—a pleasant per diem to collect from a 


bear.” 


° 


No Moose—But the Rabbits! 


I had to wait half an hour to see an 
executive of a great mercantile establish- 
ment—he was so busy. He came out in 
a rumpled office coat. I expressed sur- 
prise. “Do you know,” he explained, 
“that I believe that we would all do 
more business if we tried harder. We 
made up our minds that there was a lot 
of business to be had in a country of 
120,000,000 people with more wealth 
and more cash per capita than any other 
people in the world, even if they were 
only doing 80 per cent as well as a year 

ago. We have forgotten about the 20 per cent and are 
gunning for that 80. We are not getting much big game, 
but we are bagging some very good pheasants and rabbits 
—and we are keeping fit.” 
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How Much Can We Expect from 
the Automobile Industry? 


Motor Car Manufacture Enters 
New Phase—The Outlook for 1931 


By Ronatp P. Hartweri 


for a song but the reason is not far to seek. The 

industry has been experiencing one of the most 
drastic readjustments in its entire history especially during 
the second half of 1930 when output, which after all re- 
flects demand on the part of the public, ebbed away rapidly. 
This year, profits for many of the companies in the dhetry 
vanished entirely and their place was usurped by deficits, 
although a few of the stronger and more diversified units 
managed to keep out of the red even during this acute stage 
of the period of depression. 

The automobile common stocks have always been one of 
the most volatile groups in the industrial list, the pendulum 
of prices swinging wide in prosperity as it does in depres- 
sion, for the industry is intimately tied-up with the general 
business situation, and consequently has felt to the full the 
depression which is gripping the country, indeed, intensified 
in its own particular case because the industry to no small 
extent caters to a luxury demand. Nevertheless, the value 
that the stock market now places on automobile shares 
seems ridiculously low, just as in the heyday of the “bull” 
market these values were ridiculously high. So drastic has 
been the liquidation in the automobile common stocks that 
in many instances they are selling down to the low levels 
registered in the depression of 1921, almost:a decade ago. 
A pertinent question to investors and buyers of automobile 
common stocks therefore is whether the situation now or in 


\ UTOMOBILE common stocks, literally, are selling 


the near future will present opportunities for price appreci- 
ation such as the 1921 period proved to do. 


_ Has the Industry Reached Its Peak? 


One significant difference should be pointed out right at 
the beginning in this connection and that is the change in 
the fundamental status of the industry between 1921 and 
the present time. Every new industry passes through three 
distinct phases of development and to this scheme the auto- 
mobile industry is conforming. A change from one phase 
tc another has an important bearing financially and market- 
wise on an industry and if it proves true that the automo- 
bile industry is entering a new phase in its development, 
this fact should be given full cognizance in appraising its 
future. 

The initial stage of a new industry embraces a period of 
rather slow growth wherein much experimental work is 
done to make the device or product foolproof, and 
naturally the public’s reception is timid. In the case of the 
automobile, it was the comparatively high price as well as 
the novelty in the beginning which deterred its wide ex- 
ploitation. Many new industries never go much beyond 
the experimental stage for reasons which need not be dis. 
cussed here. But those which are destined to be successful, 
after the preliminary experimental stage pass into a period 
of expansion in which there is witnessed a tremendous in- 








The Pulse of the Automobile Industry 


FINANCIAL POSITION OF 11 COMPANIES DURING FOUR DEPRESSION PERIODS.* 
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crease in Output in response to a.tapidly mounting demand. 
The public takes hold of the product and the industry 
grows by leaps and bounds, establishing itself in the eco- 
nomic fabric of the country. 

In the expansion phase, the industry is very buoyant, but 
strangely enough not all the units engaged therein are pros- 
perous. Certain companies under shrewd and astute man- 
agements will develop into leaders, make large profits and 
become dominant factors, while on the other hand many 
other units will fall by the wayside. 

Sooner or later, too, the question of saturation point 
comes up for discussion. The more conservative or pes- 
simistic school will invoke the bogey of “saturation point” 
prematurely on many occasions, while the optimistic school 
are unable to see its occurrence for a long time in the 
future. But in the course of events, the point is finally 
reached or in effect is reached when the rapid growth ex- 
perienced during the period of expansion comes to a halt 
and a period of stabilization ensues. Depending on the 
particular industry, the future course may either continue 
upward but at a 


150,000 vehicles in 1930, which compares with 1,824,598 
putchased by this group in 1929 and 2,921,792 in 1923, 
‘a peak year in this respect. In fact, ever since 1923 there 
has been a slowing down in the number of new buyers of 
a if allowance is made for the three-year prosperity 
cycles. 

So far as the domestic market is conterned, therefore, 
the automobile industry is probably entering the static 
period which follows logically upon the completion of the 
phase of expansion. Some hope of postponing this occur- 
rence was formerly offered in the rapidly expanding market 
abroad for American automobiles, but it now appears as if 
this market in the future will be restricted by the retaliatory 
tariffs passed by many foreign countries against our prod- 
ucts. Still, a large part of our automobile exports has been 
going to the newer and less developed countries such as 
Argentina, Brazil, Australia and others where in the ab- 
sence of the costlier railroad facilities, the automobile offers 
an ideal means of transportation. This market is still open 
to the United States because most of these countries im- 
port automobiles 
rather than manu- 





much slower rate 
than during the 
period of rapid ex- 
pansion, or the in- 
dustty may barely Hl REPLACEMENT MARKET 
maintain its own, emer ae 
or finally, may 
have reached the 
peak and a down- 
ward trend sets in. 

The automobile 
industry had passed 
through the experi- 
mental stage before 
the event of the 
World War, and 
beginning with 
1915 entered the 
phase of rapid ex- 
pansion with a 
vengeance, stimu- 
lated by steadily 
lowering prices 
during the post- 
war period. Up 
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A DecAve or AutomosiLte PropucTion 
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facture them at 
home. In 1930, 
the United States 
exported approxi- 
mately 401,000 ve- 
hicles, as against 
733,066 in 1929. 
The direct cause 
for the sharp cur- 


mobile production, 
in domestic and 
foreign purchases 
of automobiles, is 
the world-wide de- 
pression which 
everywhere has 
dried up purchas- 
ing power. This 
must run its course 
to completion be- 
fore definite im- 
provement takes 
place in the indus- 
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until 1929 the 
trend of produc- 
tion was steadily upward, moving in three-year cycles, with 
1929 the peak year in the history of the industry. How- 
ever, one factor which would strongly indicate that the 
period of stabilization is being approached if it has not 
already been reached is the smaller number of new buyers 
for automobiles in recent years compared with earlier years 
of the expansion phase. This trend first became conspicu- 
ously evident in 1927, and was particularly noticeable in 
1930, for obvious reasons. The industry is being sustained 
more and more by the replacement demand from previous 
buyers and owners of automobiles. 


Replacement Market of Major Importance 


In 1930, for instance, approximately 2,800,000 motor 
vehicles were scrapped in the United States or 84% of 
the total number of units produced in that year against 
approximately 2,700,000 units scrapped in 1929, equivalent 
to slightly more than 50% produced during the same year. 

ew buyers or multiple buyers of cars, i. e., families or 
concerns already owning one or more cars, and who pur- 
chased additional cars, accounted for only approximately 
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try. The automo- 
bile cycle conforms 
fairly closely to the general business cycle. Since the war, 
all of the automobile recessive years were years of more or 
less marked business depression. Specifically, the automo- 
bile cycle runs in three-year periods, with two years of 
rising production and increasing profits, followed by a 
third year in which there is a sharp drop in both. The 
years of recession were 1921, 1924, 1927, and the most 
recent period is 1930. The intervening years in every 
case were years of improvement. 


Profit Margins Lower 


If precedent holds true, the automobile industry will 
experience some recovery from present level in 1931, and 
this trend will probably continue into 1932. Preliminary 
estimates place 1931 output at somewhat above the 3,480,- 
000 vehicles produced in the United States and Canada in 
1930 (3,330,000 in United States and 150,000 in Canada). 
The first half of 1931 will probably be somewhat below the 
corresponding period of 1930 when 2,322,211 units were 
produced, but the second half of 1931 should show con- 
siderable improvement over the second half of 1930. For 
the full year 1931, output may reach 4,000,000 units. The 
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tailment in auto- © 


upward turn will probably not be manifest until well to- 
ward the end of the first quarter. 

The earning power of the automobile companies has 
naturally suffered severely as a result of the curtailment in 
output. The industry is essentially one of mass production 
depending for its profits on the volume rather than on a 
high margin of profit per unit of output. During the period 
of rapidly rising production prior to 1930, prices of auto-. 
mobiles were steadily cut partly as a result of keen com- 
petition among the various companies but largely as a re- 
sult of the savings in manufacture as the technic improved 
and costs were reduced. But these low prices were 
predicated on a volume of production approaching capacity 
and not on the much curtailed schedules forced on the com- 
panies during the second half of the year 1930. 

That price cuts have not been entirely governed by 
manufacturing economies is clearly shown in the accom- 
panying table under the heading, “The Pulse of the Auto- 
mobile Industry.” Taking 13 manufacturers (omitting 
General Motors and Ford), the earnings per car sold, de- 
clined from $118.78 in 1925 to $71.16 in 1929 or 30%, 
in spite of the fact that 1929 production for these same 
' companies was about 20% greater than in 1925. 

A more significant ratio, perhaps, is the earnings to dollar 
volume of sales. Of 15 independent companies, several 
actually reached the peak in earning capacity as far back 
as 1923. Only two of these attained peak earnings in 1929. 
As a group, the highest ratio was earned during 1925, when 
earnings per dollar of sales was 9.8 cents. In 1929 this 
amounted to only 6 cents per dollar of sales, and in 1930 
is estimated at only 5 cents per dollar of sales. The mass 
production economies which have enabled the two largest 
producers in the industry to earn more per car at reduced 
prices have not been sufficiently adaptable to permit the 
smaller automobile concerns from lagging in profit ratios. 

Lower prices for automobiles and lower volume of pro- 
duction have sharply reduced the gross earnings of the 
automobile companies, so that with an exceedingly low ratio 
of earnings per dollar of sales, the net profits have suffered 
severely. This, however, is offset to a considerable extent by 
the current low level of material prices and reduced labor 
costs. Some improvement may be expected in 1931, but the 
keen competition among the manufacturers makes any gen- 
eral upward revision of prices very unlikely. The low profit 


margins, particularly evident among the smaller manufac. 
turers, lends weight to the belief that 1931 will see some 
important mergers in the industry, but also the disappear. 
ance of some of the weaker concerns. 

Despite the none too optimistic outlook in the automobile 
industry, the internal conditions are fundamentally better 
than they have been at former times. For instance, re- 
lationships between manufacturers and dealers are much 
improved from what they were in 1929, and previously. 
It was the practice to load dealers up with new cars against 
their will under the threat of losing their franchises. In- 
ventories of both new and old cars in dealers’ hands be- 
came unwieldy in 1929 and the situation was entirely un- 
satisfactory. In 1930, the manufacturers adopted the policy 
of attuning their own production with dealer and consumer 
demand with the result that by the end of the year in- 
ventory in dealers’ hands were down to healthy proportions. 

Most of the manufacturing companies have maintained 
strong financial and operating positions with regard to 
future contingencies. The industry as a whole will enter 


«the year 1931 with larger net working capital, larger net 


property and plant value, and in stronger cash position 
than it had following the previous slumps in 1927, 1924 
and 1921 (see accompanying table). Figures for 11 com- 
parable companies show net working capital of approxi- 
mately ‘$605,000,000 against $553,000,000 in 1927: and 
$317,428,000 in 1924. Indeed, in some instances, the net 
working capital (cash and equivalents less quick liabilities) 
is nearly equal to the market valuation of the common 
stocks, so that no value is placed on the plant of the com- 
panies nor on the going value of the concerns. 


Is It Time To Buy Stocks? 


A current appraisal of the automobile situation reveals 
that there are present both favorable and unfavorable fac- 
tors. Sharply curtailed operations and lower earnings are 
in some degree offset by the stronger financial position 
in which the major companies find themselves compared 
with former similar periods. condition will give 
the industry momentum when production does pick up. 
For the year 1931, however, only a moderate increase 
in production over 1930 is now looked for, with substan- 

(Please turn to page 322) 








Status of Twelve Leading Automobile Companies 





Number 


4-Year Net Earnings per Share 


Financial 
Position— 








r 


C 
Shares Net Per Share 1927 


1930 
of Interim Earnings oo 


Estimated Net 
1928 1980 Working Capital 





$1,044,944 (A) $5.66(A) $7.92 


$21.23 $6.00 $10,260,669 (My) 





2,492,747 (8) 0.56 (8) 6.15 


7.03 4.94 0.50 69,139,286 (8) 





123,826,000 (8) 


2.68 (8) 5.19 


5.49 8.00 285,777,740 (8) 





1,813,800 (8) 0.82 (8) 9.04 


8.48 7.26 1.00 23,900,000 (8) 





105,671 (8) 


0.07 (8) 2.22 


2.29 nil 15,138,825 (8) 





2,384,875 (8) 8.00 (8) 6.60 


7.83 9,05 3.30 35,832,258 (Ma) 





5,492,678 (A) 2.01 (A) 8.30 


7.68 6.60 2.25 44,263,000 (N '29) 





6,680,198 (8) 0.45 (8) 0.78 


1.46 1,68 0.50 27,354,411 (8) 





2,773,000 (8) 1.28 (8) 5.85 


6.88 5.53 1.30 23,828,143 (8) 





1,048,710 (Je) 1.81 (Je) d-1.72 


2.45 3.18 1.75 28,418,385 (Je) 


o/8/ 8) 0/8) So Bi Sis 





d-2,429,500 (8) nil (8) 1.94 


1.60 4-2.08  4d-1.30 19,056,669 (Je) 





252,000 (3) G38 (5) = d-6.80 


he 
oO 


d-1.63 0.06 0.15 19,149,576 (D '29) 





A—For 9 months ended Aug. 31, 1930. D—As of Deo, 31. 1929. 
of Nov. 80, 1929. My—As of May 31, 1930. Ma—As of March 31, 
it. j—Plus 8% stock. 








Je—For 6 months ended June 30, 1930, or as of June 30,1930, N—As 


ed Sept. 30, 1930, or as of Sept. 30, 1930. 


ee 


‘or 9 months end 
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What Recent LC. C. Rulings Mean 
to Railroad Stockholders 


Strong Possibility of Agreement Among Four East- 
ern Systems May Have Counterbalancing Effect 


terstate Commerce Commission, 
December 6, of its order requir- 

ing Pennsylvania Co., a wholly-owned 
subsidiary of Pennsylvania Railroad, to 
divest itself of its hold- 
ings of Lehigh Valley 
and Wabash stock - 
within six months, and 
sale by the court, De- 
cember 11—five days 
later —of Chicago @ 
Alton, organized in 
1861, eight years in re- 
ceivership, to Balti- 
more & Ohio for about 
$73,000,000, were— 
then—the most recent 
and important develop- 
ments with respect to 
railroad consolidation 
in Eastern territory. 

Within the past week, 
however, have come 
persistent reports that 
a definite agreement re- 
garding all the salient 
features of a four-sys- 
tem grouping for the 
railroads of: that sec- 
tion had been reached 
by representatives of 
New York Central, Pennsylvania, B. & 
O. and C. & O. 

Arrival at such a goal is highly im- 
portant, from several points of view, 
but it does not mean that such disposi- 
tion of the Eastern railroads, as out- 
lined in this plan, actually will be made 
in the near future. For the present, 
therefore, they must be considered 
largely on the basis of their present 
status. That under a four-system group- 
ing will be dealt with in a subsequent 
article, when more complete and offi- 
cial data are obtainable. 

There are many big and difficult 
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AA ‘tetate Commerce by the In- 


Drucker Photo 


By Prerce H. Furtton 


things to be done before such a plan 
can be accomplished. Executives of the 
eastern roads, it is understood, are de- 
sirous of being able to effect actual cor- 
porate consolidations. This can’t be 


road. The Interstate Commerce Com- 
merce allocated Lackawanna to the C. 
& O. group. New York Central is to 
have it under the company plan. Le- 
high Valley was to be in a fifth system 

headed by Wabash, 


now it has been given 





done under the present law. The 
Parker and Watson bills, for a long 
time in Congress, or similar measures, 
must be passed first. Congress has no 
hope of bringing this about during the 
present session. 

Several features of the proposed 
four-system plan, as now understood, 
are at wide variance from the I. C. C. 
plan. For instance, the latter provided 
for a fifth system. The most recent 


‘plan of the eastern executives does not 


include such a system. Pennsylvania 
proposes to keep Wabash. The I. C. C. 
ruled that it must divest itself of that 


to C. & O. 

Will the I. C. C. 
approve all these vital 
changes? For the time 
being this plan is likely 
to be largely a paper 
proposition, but impor- 
tant as such. 

Whatever may be its 
fate, the I. C. C. di- 
vesting order to Penn- 
sylvania should be 
given careful considera- 
tion by all who are 
vitally interested in 
the securities of rail- 
road holding companies 
and the railroad stocks 
that they have in their 
portfolios. It is the 
second order of its 
kind with respect to 
Eastern roads, the other 
requiring B. & O. to 
give up its more 
than 40% stockholding of Western 
Maryland. Moreover, it tells an in- 
teresting story of a titanic struggle be- 
tween the four great railroad systems 
of the East for control of Lehigh 
Valley, Wabash and other lines, and 
likewise sets forth many principles, 
ideas and practices with respect to rail- 
road consolidation, all worthy of close 
study. 

There are two particularly significant 
features of this order. First, that the - 
I. C. C. regarded purchase of Lehigh 
Valley and Wabash by Pennsylvania 
Railroad as wholly in its interest, with 
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a tendency to lessen competition be- 
tween it and those two roads, and also 
the placing of the shares bought, with 
the Pennsylvania Co., only as a scheme 
to get beyond the power of the I. C. C. 
The Pennsylvania Railroad and its 
management are held responsible for 
every step that was taken. 

Secondly, that the I. C. C. went 
straight ahead with its hearings on this 
transaction, prepared and issued its 
order just when it was asking Congress 
for legislation that would give it con- 
trol of railroad holding companies, as it 
has of the steam railroads. 

Quite naturally the question arises, 
“Will the I. C. C. take similar action 
with regard to Allegheny Corp., set up, 
controlled and managed by the Van 
Sweringens, in advance of enabling 
legislation by Congress?” It, too, has 
been under investigation by that body. 

Soon after the I. C. C. order was is- 
sued it was suggested that Pennsylvania 
might trustee its Lehigh Valley and 
Wabash, as was done with Wheeling 
and Lake Erie, because of the contest 
between the Van Sweringens and Tap- 
lins, for control. If so, who would the 
Pennsylvania trustee be? The I. C. C. 
order to it specifically states that its 
Lehigh Valley and Wabash stock must 
not be sold or transferred to any one 
even “under the control and influence 
of the Pennsylvania Railroad,” or any 
interest connected with it. 

In the light of this ruling and of the 
reported agreement between the four 
big systems and the proposal of Penn- 
sylvania to keep Wabash, how will it 
actually be held until final disposition 
is ruled upon by the I. C. C. or the 
U. S. Supreme Court? 

Having called attention to these 
salient features of the I. C. C. order, 
this article will be concerned chiefly 
with the questions most vital to the 
shareholders directly involved in that 
order, B. & O.’s pur- 


Wabash, which perhaps have attracted 
more attention in the last five years 
than any two railroads that could be 
mentioned off-hand, and with salient 
features of proposed new plan. 

Secondly, the I. C. C. order proposes 
to take away from Pennsylvania con- 
trol of two railroads that would be 
highly valuable to it, and which it has 
eagerly wanted, and one of which, the 
Wabash, B. & O. formerly desired. 

This order is by no means nullified 
by the reaching of an agreement by the 
executives on a plan, making quite dif- 
ferent disposition of these two roads. 

Thirdly, the purchase by B. & O. of 
Chicago & Alton, which the I. C. C. 
recommended in its consolidation plan, 
gives Pennsylvania's rival another road 
—1,028 miles—and. places it in a much 
stronger position in its.competition for 
trafic between the two>highly impor- 
tant centers, Chicago and St. Louis, 
particularly as Pennsylvania is barred 
from holding Wabash, which also has 
a line between those two points. 

With this understanding of the situ- 
ation we are ready to take up the sug- 
gestions that most logically grow out of 
the I. C. C. order to Pennsylvania and 
the B. & O. purchase. The following 
are the most important: 


1—What would the I. C. C. order 
mean to holders of Pennsylvania Rail- 
road stock, if actually carried out? 

2—What about the future of Lehigh 
Valley and Wabash under the new 
plan or if, in some magical way, they 
should become actually independent 
properties again? 

3—What will acquisition by B. & O. 
of Alton mean to the former as a cor- 
poration and to its stockholders, and 
likewise to holders of Alton shares, 
who appear to be largely, “out in the 
cold”? 


Until recently there have been no di- 


stinct signs of an early solution of the 
eastern merger tangle. A few weeks ago 
definite reports were in circulation, and 
even published, that an agreement had 
been reached regarding a plan for a 
four-system grouping by representa- 
tives of New York Central, Pennsyl- 
vania, B. @ O. and C. & O. It was 
even claimed that this plan would be 
submitted to the I. C. C. within a short 
time. A few days later it was admitted 
that the conferences had been discon- 
tinued but might be resumed “after a 
while.” 

They were resumed, and much 
sooner than any one had expected. The 
significant fact is in this connection 
that the request for the resumption 
came from Pennsylvania, whose repre- 
sentatives had opposed pretty much 
everything suggested by executives of 
the other three big systems. How much 
the I. C. C. divesting order had to do 
with the request has not been divulged. 

Probably it would be accurate to 
say that the I. C. C. order to Pennsyl- 
vania to divest itself of its Lehigh Val- 
ley and Wabash shares will make rail- 
road consolidation in the East easier. 
On the contrary, at least until owner- 
ship and status of these roads is defi- 
nitely settled, it may further complicate 
the whole situation and add still more 
problems to those, practically number- 
less, that have accumulated already. 

It was suggested after publica- 
tion of the I. C. C. order that the way 
had been paved for the formation of a 
fifth system such as the I. C. C. put 
in its general plan of a year ago, or 
such as the Wabash and the Taplins 
have more than once outlined. 

The highly improbable idea was 
advanced that L. F. Loree would buy 
back for Delaware & Hudson the 
Lehigh Valley and Wabash shares that 
he sold to Pennsylvania Railroad. He 
has made no statement regarding the 
matter but it is a good 
guess that just now the 





chase of Alton, and not 
with personalties, cor- 
porate differences and 
disputes that have 
arisen out of the pro- 
tracted efforts to form 
a four- or five-system 
grouping in the East. 
First of all, it has to 
do primarily with Penn- 
sylvania and B. & O., 
two systems among the 
most prominent in the 
whole United States, 
and that are equally as 
direct and active com- 
petitors in many re- 
spects as Pennsylvania 
and New York Cen- 
tral. It has to do also 
with Lehigh Valley and 
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cash he received looks 
much better than those 
shares. The Taplins 
appear to be the only 
group that is actively 
working for a fifth sys 
tem. 

Of course, if the 
most recent plan of the 
executives were to be 
made effective _ these 
suggestions would be 
swept away with one 
stroke of the pen. 

Naturally the ques- 
tion has arisen since 
publication of an agree 
ment having been 
reached by the execu- 
tives providing for sale 
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of Lehigh Valley to the Van Swerin- 
gens: 

How could Pennsylvania sell at pres- 
ent prices, or anything like them, its 
30% in Lehigh Valley for $18,251,950, 
which cost many millions more? 

How could Pennsylvania take and 
charge off such a loss? 

While final adjustment of owner- 
ship and status is pending it would 
seem that Pennsylvania’s Lehigh Val- 
ley and Wabash stock would be in vir- 
tual escrow, if not actually trusteed or 
turned over to the Taplins. During 
this period of further negotiation and 
possible litigation it would seem reason- 
able also to expect that Lehigh Val- 
ley and Wabash would be operated by 
their respective managements, without 
Pennsylvania domination, as they have 
been since it made its purchases of 
those stocks. : 

Furthermore, during this period, 
these two roads must be considered 
largely on their earning capacity in 
present form and as at present operated. 
For 1929, Lehigh Valley earned $6.07 
a share on its common, $5.48 in 1928 
and $3.51 in 1927. In recent years 
the dividend has been $3.50 or 7%, 
and an extra of $1 a share. 

Gross earnings for the first ten 
months of this year decreased $9,299,- 
421 and net operating income $4,360,- 
724 from the corresponding period of 
1929. November earnings are under- 
stood to have shown further substantial 
losses. Recently the regular quarterly 
dividend of 87!4 cents a share on the 
common was declared for the last quar- 
ter of this year, making up the full 
$3.50 payment for the twelve months, 
although it was not wholly earned. The 
$1 extra was omitted. 

Lehigh Valley officials are confident 
that under reasonably normal condi- 
tions, they can make as good a showing 
for their shareholders in the next few 
years as in recent years, if permitted 
to operate the property on a virtually 
independent basis. It is betraying no 
secret, but simply stating a fact, that 
they would like nothing better. Gratifi- 
cation of their wish seems quite remote 
just now. 

Wabash reported net income of 
$2,169,846 for first ten months of 
1930, equal to $3.12 a share on pre- 
ferred “A” against $7,123,409, or 
$5.16 on combined preferred “A” and 
common last year. Net income for 
1929 was equal to $6.39 and for 1928 
$4.23 on common. Regular quarterly 
dividend of $1.25 a share on preferred 

“A” for fourth quarter of this year has 
been declared. Action on 5% dividend 
on preferred “B” will not be taken 
until January. Judging from the earn- 
ings, it is doubted that it will be voted. 
(Please turn to page 328) 
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Note.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. Readers 
should observe a proper diversification of commitments in making their 
selections from this list. 

Railroads 
Interest 
Times 
Earned 
Prior on All Current Yield 
Liens Funded Call Recent In- to 
(Millions) Debt Price Price come Maturity 
Atchison, Top. & 8. F. + og 4s, 1955.. 273.3 5.68 110 93 4.3 4.5 
goa York Central Deb. 6s, 1935........ 630.2 3.90 110 106 5.7 4.5 

Rock Island-Frisco Terminal Ist 4%s, 

SOME: Gonesceah ese eedebsseesabcoees Pee x 1024%T 97 4.6 4.7 
Great Northern Gen. A 7s, 1936..... (b) 139.8 2.41 has 110 6.4 4.9 
Pennsylvania 58, 1964 .........ccseee. ae 4.54 102T 100 5.0 5.0 
Central Pacific "Gear. 5s, yee ° re 2.72 105 (’35) T 100 5.0 5.0 
Illinois Central 4%s, 1966...... ee 1.85 102% (’36) T 92 5.2 5.2 
Chic. & W. ——s "ist Ref. Bus, 1962. 49.9 x 105 102 5.4 5.4 
— Railway Dev. & Gen. 6s, 1956. 133.8 2.23 108 5.6 5.4 

arolina, Clinchfield & Ohio Ist & Cons. 

be ** DEE Scatants Geleaeetasteceuns (b) 14,2 x 1074%T 108 5.6 5.4 
Nor’n Pacific Ref, & Impr, 6s, 2047.(a) 165.6 2.48  110(°36) 111 5.4 5.4 
N, ¥., Chic. & St. L, Ref, 5%, 1974. (a) 58.8 2.21 105 100 5.5 5.5 
Missouri Pacific 1st_& Ref, 68, 1977.(a) 94.6 1,70 105A 90 5.6 5.6 
Balt. & Ohio Ref. & Gen. 6s, 1995..(a) 285.3 2.08 107%2A (’34) 107 5.6 5.6 
Central of Georgia Ref, 5%s, 1959...... 30.9 1.57 105A (’34) 99 5.6 5.6 
Wabash Ref. & Gen. 5%s, 1975..... (a) 61.6 2.08 105A (’35) 94 5.9 5.9 
Western Pacific Ist 5s, 1946........ a eee 1,25 87 5.8 6.4 

Public Utilities 
Pacific Gas & - Gen, Ref, a 3 1942.. 29.0 2.26 105T 108 4.9 4.7 
Consol. Gas of N. Y¥. Deb. 5%s, 1: 945. (a) 191,1 5.40 106T 106 5.2 4.9 
Indiana Natural ans & Oil Ref. 5s, 1936 .... 2.87 wun 100 5.0 5.0 
Columbia Gas & Elec, Deb, ~~ 1952... Seen 4.62 105T 100 5.0 5.0 

SE bone dam tnuaead tecbbde (a) 8.4 2.20 110 103 5.8 5.7 
Utah bower & Light ist 5s, "1944 eeccee rea 2.83 105 98 6.1 5.2 
Hudson & Manh’n Ist Ref, bs, 1957. .(b) 5.9 2.76 105 97 5.1 5.2 
Detroit Edison Ist & Ref. 6s, 1940. 60) 14.0 3,27 107%T 106 5.7 5.2 
Montana Power Deb, 5s, 1962....... 33.3 8.14 105T 95 6.3 6.3 
Arkansas Power & Lt. Ist & Ref. bs 

BOOE: ac hhh ide chess bbs nhe en cm 2.0 2.45 105 96 5.2 5.8 
Seattle Electrio—Seattic Everett ist bs, 

BEE: Hicasawed ime ads oeew ess vhe she ape 8 1,93 106 96 5.2 5.6 
Northern Ohio Tr. & Lt. Genl. & Ref. 6s, 

Amer. W. Wks. & El. Deb, 6s, 1975.(a) 12.7 1.58 110 100 6.0 6.0 
New Orleans P. 8. Ist & Ref. A 5s, 

QUE. cost eadocsesecocsekegun tpeeee (a) 9.7 1.32 104 86 5.8 6.1 
Standard re & Elec, ¢e, | Serer 432.2 1.60 103 99 6.1 6.1 
Standard Gas & Elec. 1966....... (b) 482.2 1.66 105T 96 6.2 6.3 
Cities Service Pr. &: ue "Deb. 5%s, 1952 104.4 1.53 105 78 » 7.0 7.6 

Industrials 
Allis Chalmers Deb, 5s, 1937........ GA 6.29 108T 100 5.0 5.0 
Midvale Steel & Ord. Conv. Coll, 5s, 

enn Corr ccccscecvcctcccccescoscces eee 4.97 105 100 5.0 5.0 

Youngstown Sh. & Tube Ist 5s, 1978. rm een ¢,86 106T 100 5.0 5.0 
Sinclair Pipe Line 5s, 1942......... Pai 9.33 103 100 5.0 5.0 
Gulf Of] Deb. 5s, 1947 LEP PEEP OPE te cock. ae 104AT 99 6.1 5.1 
International Match Deb, 5s, 1947...(a) .... 9.81 109T 4 6.8 5.5 
National Dairy Prod. —_ 5%s, '48.(a) .... 12.74 106T 95 6.5 5.7 
Amer. id Deb. 1942....0.00 0.3 10.68 100 94 5.3 5.7 
Purity Bakeries 5s, i048” seveccecccccecce 0.6 10.40 108% 89 5.6 6.0 
Chile Copper Deb. 5s, 1947. Re i, a fe): *...4.. 3 102T 88 5.7 6.1 

Short Terms 
Amer. Cotton Oil 5s, May 1, 19381...... coos)» ~OT 105 101 4.9 3.0 
Humble Oil & Ref. 3 B%s, <a | 102%A 102% 5.4 4.2 
Smith (A, 0.) Ist 8. F. 6%s, 1933..(a) -.-. 84,45 101T 102% 6.3 5.3 
Convertible Bonds 
Atch. Top. & . F, Deb. i} °48..Com.@166.6 5.68 102 111 4,1 3.4 
N, Y¥., N. H. & Hart. Gs, °48...... Com.@100 2.39 oes 110 5.5 6.1 
Baltimore & Ohio Conv. ae," "60.. Com, @120(h) 2.03 105 90 5.0 5.2 
Texas Corp, 5s, 1944....... m. @70 18.08 102T 7 5.1 5.3 
Chesapeake Corp, Col. Tr. 5s. a eet "s 0.@106 2.84 100 94 5.38 5.5 
Chic., Rock Island & Pac, 4ifs, 1960 ...... 2.19 105(’36)T 83 5.4 5.7 
Amer. Inter’l Corp. Deb. 5%s, +49... Com. @80 1,49 105 88 6.2 6.6 
Inter’l Tel.| & Tel, Deb. 4%s, ’39...Com.@63.9 3,07 102% 81 5.6 1.6 
«) — are in $1,000 denominations only, except (a) lowest denomination $500, 
A—Callable as a whole only. T—Callable at gradually lower prices. X—Guaranteed 
by proprietary companies. (c) Listed on New York Curb. (d) Available over-the-counter, 
(h) Convertible after February 1, 1991, 
Ee eae 
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NATIONAL POWER & LIGHT 











Holds a Key Position 


Sustained Earning Power Over a Period of Years, Even 
Under Adverse Conditions—Company Strongly Sponsored 





N a discussion of National Power & 
Light Company two factors are of 
particular significance at this time. 

The first concerns itself with the opera- 
tions and the earnings of the company. 
Despite the fact that 1930 was a year 
of rather severe recession in general 
business activity, the system has shown 
a continuation of the improvement 
which has characterized it since its 
inception in December, 1925. The 
gross earnings, net earnings, and earn- 
ings per share on the basis of the first 
nine months’ operations were higher 
than any time previously. Many other 
utility systems are likewise showing 
this trend, but not universally so. 
National Power & Light's large scope 
and widely diversified territory are im- 
portant elements contributing to its 
great fundamental strength as indi- 
cated in its favorable earnings. 


Strong Interests Active 


The second significant factor has 
important market implications—and 
that is the steady accumulation of 
the common shares by the sponsor 
company, the Electric Bond & Share 
Co., one of the largest, most power- 
ful, and shrewdest utility manage- 
ment and financial organizations in 
the country. In the first report 
made public by Electric Bond & 
Share, namely that of April 30, 
1929, the holdings in National 
Power & Light amounted to ap- 
proximately 31% of the total com- 
mon stock outstanding. By Decem- 
ber 31, 1929, this had been increased 
to about 40% chiefly by virtue 
of the merger with Electric In- 
vestors which held a block of 


By Writuiam KNopDEL 





but also through purchase in the mar- 
ket after the October break in that 
year. During the first ten months of 
1930 an additional 225,000 shares were 
acquired, bringing Electric Bond & 
Share’s holdings to 2,395,683 shares or 
44.1% of the total common stock out- 
standing. 

One effect of this accumulation of 
National Power & Light common was 
the exceptional buoyancy of the stock 
in the market at certain periods in 1930 
as compared with the rest of the mar- 
ket. Electric Bond & Share’s present 
interest is probably sufficiently large to 
give it working control of National 
Power & Light. This interest, inciden- 
tally, is larger proportionately than in 
any of its other domestic client com- 
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panies, in none of which it has pre- 
viously sought to obtain actual control. 
Whether Electric Bond & Share will 
continue to acquire additional shares in 
National Power & Light is not defi- 
nitely known. Actual control may be 
sought through ownership of a ma- 
jority of stock and this may be accom- 
plished through the further purchase of 
the shares in the market, or through 
negotiation with other interests who 
own large blocks of the stock. 


Strategic Position in Eastern 
Superpower 


‘Why: Electric Bond & Share should 
seek to increase its holdings in National 
Power & Light is a matter subject to 

much conjecture by those not con- 
nected with the inner circle in the 
directions of the former concern’s 
policies. But going further than 
merely acknowledging that National 
Power & Light has an excellent fu- 
ture and is attractive from the view- 
point of earnings prospects, the loca- 
tion of the system’s properties sug- 
gests its inclusion as an important 
link in eastern superpower schemes. 
The Pennsylvania group of proper- 
ties serves a highly industrialized 
area containing 593 communities 
with a population of 1,746,000. 
This territory fits in ideally with the 
United Corp.U. G. I. group of 
properties in extending the idea of 
superpower in the highly industrial- 
ized eastern territory where already 
six large systems have been aligned 
in this coterie. The southern terri- 


tory served by National Power & 
Light extends through North Caro- 
lina, South Carolina, Alabama, and 
Texas, serving 362 communities with 
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a population of about 1,509,000. The 
properties here could conveniently be 
grouped with the Commonwealth & 
Southern Corp. in regional superpower 
scheme. 

The formation of superpower sys- 
tems by geographical regions is still in 
its early stages, but their development is 
as logical as the formation of the large 
railroad systems which today serve 
economically whole regions rather than 
the localized areas served by the origi- 
nal diminutive lines which the large 
systems consolidated into trunk lines. 
The difficulties in connection with 
regional superpower are not so much 
physical or operating as they are finan- 
cial and corporate. A certain amount 
of unscrambling, moreover, is necessary 
because of the widespread loca- 


&@ Light Co., one of the Electric Bond 
affiliates, offered a share for share ex- 
change of its stock for that of the 
Lehigh Company, thereby obtaining 
control and frustrating the plans of 
United Gas Improvement. Since that 
time, the tw6 powerful utility groups, 
Electric Bond & Share and United Gas 
Improvement. have adopted a more 
friendly attitude with respect to co- 
operation on utility alignments so that 
future moves in this particular sector 
of the utility field should be expedited. 

Aside from these important though 
indefinite factors relating to National 
Power & Light, the system has attrac- 
tive possibilities for continued growth 
in the territory which it serves. In 
Pennsylvania, the territory embraces 


trial power of course varies consider- 
ably with industrial activity and depres- 
sion, but over a period of years re- . 
quirements have incréased rapidly. 

In the South, areas in the rapidly 
growing Piedmont section of North. 
and South Carolina are served where 
demand has increased so fast that the 
system had to enlarge greatly its gen- 
erating facilities to cope with the situa- 
tion. Much of the capacity here is 
hydro-electric. To fortify itself fur- 
ther, a contract was made for the pur- 
chase of a large part of the power from 
the recently opened Saluda River 
hydro-electric project of the General 
Gas & Electric Co. In the iron and 
steel district of Alabama, a group of 
communities centering around and in- 
cluding Birmingham and Besse- 
mer are provided with electricity 





tion of the operating subsidiaries 
of many of the present holding 
companies. The problem, ob- 
viously, is a complicated one 
which will take time for its ulti- 
mate solution and completion. 


Logical Merging 


Conjecturing further, an 
alignment of National Power & 
Light with Commonwealth & 
Southern would probably in- 
volve the complete acquisition 
of the former by the latter. 
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This step would be ideal from 
the viewpoint of a southern 
superpower project, but would 
leave the Pennsylvania proper- 
ties detached, perhaps for later 
inclusion in an eastern super- 
power scheme. This may be 
solved either by a subsequent 
sale of these properties or 
through an exchange of stock. If 
the United Corp. is the one to 
make affiliation with National 
Power & Light it is probable 
that at first only a large stock 
interest will be acquired through 
an exchange offer of stock, and later 
further steps taken to consolidate or 
bring closer together all the affiliates in 
this group. 

Certain occurrences in the past 
would support the view that Na- 
tional Power & Light will sooner or 
later affiliate with the United Corp.- 
U. G. I. group. Back in 1928, the 
Pennsylvania properties in the National 
Power & Light system were held in the 
Lehigh Power Securities Corp., the 
Operations of which were supervised by 
the Electric Bond & Share Co. Through 
a market coup, however, United Gas 
Improvement Co. in that year intended 
to gain control of Lehigh Power Securi- 
ties Corp., but when it became appar- 
ent that the stock of the latter was be- 
ing accumulated, the National Power 
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and gas. A recent development 
here is the advent of natural gas 
which is piped from the Louis- 
iana fields. Through other sub- 
sidiaries in the South, electric 
power and light is furinshed in 
the city of Houston, Texas, and 
55 adjacent communities; elec- 
tric and railway service to Knox- 
ville, Tenn.; and electric, gas 
and railway service to Memphis, 
Tenn., and environs. In this 
last named city, natural gas is 
distributed, the product being 
purchased under a 15-year con- 
tract with the Memphis Natural 
Gas Co. closed in 1928. 


Chiefly an Electric Power and 
Light System 


National Power & Light Co. 
is chiefly'an electric power and 
light system, 74.6% of the total 
gross revenues in 1929 having 
been derived from this source. 
Transportation accounted for 
17.3% of the gross, gas 6.5% 








highly industrialized, but well diversi- 
fied, sections as well as prosperous 
agricultural areas. Most of the an- 
thracite and a large part of the cement 
regions are included, but many other 
industries are located here, including 
iron and steel, steel cars, automobile 
works, railroad shops, textile mills, 
brick plants, rubber factories, and 
others. The territory is particularly 
well suited for low cost production of 
electricity by reason of the availability 
of coal without long haul transporta- 
tion. Steam power plants are co- 
ordinated with hydro-electric power. 
The recent acquisition of the power 
properties of the Philadelphia & Read- 
ing Coal & Iron Co. further strength- 
ens National Power & Light's position 
in this sector. The demand for indus- 


and 1.6% from steam, heat, ice 
and miscellaneous sources. The most 
dynamic branch of the system’s activi- 
ties is of course the electric power and 
light business with an annual growth 
of approximately 6.3% in gross in 
the past few years. The transpor- 
tation branch is gradually sagging 
off each year with little hope for 
betterment. The company has sold 
some of its isolated gas properties, but 
this branch has shown fair progress. 
There is a decided trend for the sys- 
tem to become more and more an elec- 
tric utility. 

The most recent earnings statement 
covers the 12 months’ period ended 
September 30, 1930, and shows gross 
of $81,030,736, an increase of $364,472 
or slightly less than 12%. The balance 

(Please turn to page 325) 
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How Investment Trusts are 
Meeting the Depression 


Characteristics to Look for in 
the Choice of Sound Companies 


By Cart WILLIAMS 





influence on the true asset value 





OW can the investment 
companies recover from 
the depression? This is 

the problem now agitating not 
only the minds of their stockhold- 
ers, but also the collective men- 
tality of their managers. For, in 
the final analysis the test of cur- 
rent worth is the ability or lack 


vantage of the present situation 
by averaging down and shifting 
investments to insure a reason- 
ably quick comeback. 


“Investment companies holding sub- 
stantial amounts.of cash and fixed 
income securities available for conver- 
sion into selected common stocks have, 
or will have, by averaging down and 
shifting their portfolio in accordance 
of ability of a trust to take ad- with recent developments, the best 
chance of making a quick recovery at a 
rate more rapid than the movement of 
the general market.” 


as well as the market price of 
such common shares. For ex- 
ample, let us take a company 
with 200,000 shares of $6 pre- 
ferred, callable at 110, but selling 
at 75 to 85 and 200,000 shares of 
common selling around 21 with a 
break-up value of 30 after allow- 
ing for the preferred at 110 per 
share. Assuming that the com- 
pany purchases and retires 100, 
000 shares or half of the pre- 
ferred stock at an average price 
of 80, just $30 per share or 








Practically the only invest =—= 
ment companies in a position to 
use both methods of recuperation are those with substantial 
reserves of cash or equivalent, bonds and preferred stocks. 
The possession of such reserves at this time is in itself a 
proof of good management, especially when coupled with 
a percentage portfolio depreciation well below that of any 
of the representative stock “averages.” It is especially sig- 
nificant in the case of companies which have only common 
stock outstanding. It is less so in the case of companies 
which have substantial senior obligations of bonds and pre- 
ferred stocks, for it is a matter of policy for such companies 
to always maintain in fixed income securities a part of their 
assets proportional to the amount of their own fixed liabili- 
ties. Many companies with senior obligations also are 
compelled by indenture provisions to maintain an invest- 
ment “cover” for them usually in excess of 125% and in 
several cases when such cover falls below a certain figure 
are required to pay off the preferred stock or bond issue in 
question and must liquidate enough investments to do so. 

Such operations have already taken place to the substan- 
tial detriment of the equity stockholders. Such companies 
are in an impaired position for a quick recovery. Inasmuch 
as the investment cover for senior issues is, in conservative 
practice, bonds or preferred stocks it is advantageous to 
the equity holders, and perhaps also to the preferred owners 
to convert the preferred into common shares thus freeing 
the fixed income cover’ for use in averaging down on the 
common stock portfolio. 

Another practice advantageous to equity holders which 
is growing in popularity is the putchase and retirement by 
the trust of its own bonds, or common or preferred shares 
at the current discount prices. This may have an important 
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$3,000,000 is added to the equity 
of the common stockholders raising the break-up value of 
the common shares from 30 to 45 and on the same basis 
the market price from 21 to 31Y2, a worth-while apprecia- 
tion of nearly 50%. 

Let us assume, however, that the company prefers to 
retire its common stock, or is a wholly common stock com- 
pany and has no senior obligations. In this case, let us 
suppose that the company succeeds in buying up and retir- 
ing one-half of its common stock or 100,000 shares at an 
average of $20 per share when the true asset value of the 
200,000 shares was $30 per share. In this instance, 
$1,000,000 or $10 per share in asset value is added to the 
remaining 100,000 shares raising such value to 40 and the 
market price on the same basis as before to around 27, an 
appreciation of nearly 30%. ‘The above are perhaps ex- 
treme examples, but they illustrate the principle applicable 
to some extent to all trusts, the stocks or bonds of which 
are selling at a substantial discount. 

As recently pointed out by a well-known statistician, 
such a policy adopted widely by investment companies may 
result in what may be called an internal or automatic bull 
market in the stocks most affected. It is, of course, essen- 
tially a method of capital reduction or semi-liquidation on 
the part of a weakened enterprise of benefit to the residual 
stockholders as well as perhaps to those who have lost faith, 
or who are badly pressed for cash. It is doubtful if any 
well-managed company could at this time acquire enough 
of its equity shares at a price to make the operation worth 
while, and it is this group which holds the greatest possi 
bilities of reasonably rapid recovery once the general market 
turns. 
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: The rigid fixed trust, by its very 
Fixed Trust nature has a somewhat more difficult 
Problem problem to face in improving its posi- 

tion insofar, as its older stockholders 
are concerned. This observation also applies to trusts that 
pursue a policy of constant sale of stock and immediate 
investment of proceeds in the equities of selected companies 
eligible for their portfolio. The reason for this, of course, 
is that such trusts cannot, in the true meaning of the phrase, 
average down. It is true that they can and do purchase 
additional shares of eligible stocks at greatly lower prices 
than last year, but they can do this only with funds ob- 
tained by issuing additional units of their own stock which 
benefits the older stockholders very little if at all. Any real 
averaging down in such a situation must be done by the 
stockholder himself through purchase of additional trust 
shares or other fixed trust shares at current lower prices. 

To illustrate the advantage of this technical device 
to those able to avail themselves of it, let us assume 




















decline, many instances of which are on record. The pur- 
chaser with no reserves must patiently wait, possibly for 
many years, for the stock to return to his purchase price 
at which even then he would be only where he started. 
The investor, however, who owns bonds or possesses addi- 
tional funds can now buy 250 shares for the price of $6,000 
that he paid for the original 100 shares. Such a purchase 
will leave him with 350 shares at an average price of 34%, 
a vastly improved investment position as a rise of only 11 
points in the shares is now needed to show him a profit. 
The fixed trust essentially must rely on the resourcefulness 
of the managements of the various companies in which it 
has invested for its comeback and this is also true, so far 
as averaging down is concerned, for those management 
trusts which for some months have been “fully invested” 
in common stocks. 























Switchin g The second and equally important method 

of financial recuperation is also unavailable 
to the rigid fixed trust and largely unavailable to the super- 
vised trust which is strictly limited to proportional 
purchases of a restricted group of stocks. ‘This is the 
switching of investment positions from one industry or one 
company to another with clearly better prospects of an 
earlier recovery. Many things, as everyone probably will 
agree, wear quite a different aspect at or near the bottom 
of a bear market than they did at the top of the bull market. 
For instance, it is quite notorious that recently there has 
been widespread investment shifts from the rails and the 
oils to other groups of companies which seem to be nearer 
to a solution of their problems. Fully invested, companies 
enjoying broad investment powers, not able to average 
down, still have this road to an enhanced position open to 
them, while those fortunate management trusts with sub- 
stantial cash and bond reserves, and there are a few, have or 
will have at the inevitable bottom an excellent opportunity 
hot only to retrieve but to greatly better their position. 















More Management A more general recognition of 
these facts on the part of in- 


Functions vestors undoubtedly accounts 

for the growing practice of 
Organizers of new fixed trusts to endow them with more 
and more of the characteristics of the general management 
company. In truth, it seems quite apparent that the man- 
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that 100 shares of a solid old company were pur-? 
chased last year at 60 and are now selling at 24—a 60% 





agement trust is returning to favor, step by step with the 
financial education of the public, by the new route of an 
evolution from the rigid fixed trust, the limitations of which 
are daily becoming better realized. As an attorney busy 
with drawing up the charters of several such proposed 
trusts remarked, “what the public wants is an investment 
trust so restricted that it can never acquire any bad in- 
vestments and with just enough leeway given to the man- 
agers or depositor corporation so that they will select and 
hold for it only the very best investments.” Possibly the 
well-known ingenuity of the legal profession will be equal 
to the effort of causing this conception to materialize, but 
it seems doubtful that the desired event will take place 
without many headaches. 


The experience of the British in this field for 
. some 60 years indicates that sound investment 
Practice company development marches along much 

the same road of trial and success as any other 
human institution. Many are called but few are chosen. 
Eventually, investors discover and choose those with man- 
agement whose integrity, ability and industry mark them 
as desirable partners and leaders and pass by those who are 
called to sell while the selling is good. British investment 
trusts are unrestricted by any special laws but are quite 
adequately regulated by a discriminating investment public 
that has learned not to expect to get something for nothing. 

That highly developed investment wisdom on the part 
of the public is worth the price paid for it and that the 
same result will be achieved in the same manner here as in 
Britain may be debatable, but it seems to accord with our 
democratic traditions of self-reliance that the investment 
public should deal in its own way with the investment trust, 
and, it may be observed here, it appears quite capable of 
dcing so. In France, however, it may be mentioned, that 
like everything else financial the investment trust is for- 
mally regulated by the government, with wide diversifica- 
tion and strict limitation of character of investments pre- 
scribed by law. It may well be that for this reason the 
French investment trusts never have attained the impor- 
tance that they have reached across the Channel. It should 
also be remembered that the strategic position of France 
and other continental powers necessitates a firmer grip by 
the central governments on all important activities of their 
citizens and subjects and that investment power is there 
regarded as an important adjunct to the military strength 
of the nation. 

In the meantime, harking back to the thought of Grover 
Cleveland, American investors are confronted with a situa- 
tion more pressing than a theory. The current bear market 
gives indications of drawing to a close. It is probably safe 
to say, indeed, that many common stocks are thoroughly 
deflated. What we do definitely know is that a bottom 
will be reached as all bear markets in history have even- 
tually reached bottom and most people perhaps will agree 
that it is not too early now to begin to lay plans to take 
advantage of it. 


Foreign 





Sheep and From the above analysis of the invest- 
ment trust situation, it is a logical deduc- 

Goats tion that the most attractive opportuni- 
ties for securing better than average 

prefits are to be sought among the equity stocks of the 

companies which have in their brief history acquired a 

capital estimated at over four billions. These stocks are 
(Please turn to page 328) 
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Deflated Stocks with a 
Promising Future 


HE issues selected for discussion in this feature represent soundly managed and financially strong companies whose 


stocks are now selling on a conservative basis in relation to earnings and investment yield. 


All of them have 


demonstrated sustained earning power under adverse conditions. Moreover, the outlook for the industries repre- 
sented, and for the companies themselves, is such that further gains in the profit position is to be expected with general 
business recovery. Of course, it must be recognized under the uncertain market conditions which currently obtain, any 
or all of these stocks may be forced to lower levels in general declines, but they should be among the first to register 
recovery and for that reason should be carefully watched for opportune accumulation as long pull holding, as the up- 


trend manifests itself. 





Beatrice Creamery 


URING the past several years, the securities of well 
managed companies engaged in the production of 
essential food products have enjoyed increasing 

popularity with discerning investors, for reasons which be- 
come immediately evident after scanning the earnings 
records of representative companies in that field. The 
chief characteristic of the in- 
dustry is the inherent stability 
of earnings, a feature which 
has enabled the leading com- 
panies affiliated with it to prac- 
tically escape the vicissitudes 
of the past year. That division 
of the food industry which 
concerns itself with the pro- 
duction and distribution of 
dairy products has been par- 
ticularly fortunate in that re- 
spect. 

Beatrice Creamery Co., al- 
i950 though not comparable in size 
with Borden or National Dairy 
Products, has been coming 
rapidly to the fore, by virtue of an orderly and aggressive 
program of expansion and has definitely established itself 
as an important unit in the industry. Although the cor- 
rate existence of the company dates only from 1924, its 
era history may be traced back to 1891 and many of 
the acquired companies which make up the present organi- 

zation have been in business even longer. ' 

Some idea of the rapid growth of the company in recent 
years may be gained from the fact that prior to 1928 there 
were only 4 subsidiaries but at the present time operating 
units number over 60 and facilities include 36 creamery 
plants, 38 milk plants, 66 ice cream plants, 8 cold storage 
plants, 3 ice plants and numerous distributing plants. These 
facilities are principally located at important distribution 
centres in the territory lying between Ohio and the Rocky 
Mountains. Recentl, however, the management announced 
its intention of expanding activities to the Atlantic Seaboard 
and there is every reason to believe that the same degree of 
success will attend its activities in that field. 

While the rapid expansion of the enterprise in the past 
two years and the accompanying capital increase precludes 
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a direct comparison of earnings, it is interesting to note 
that sales for the fiscal year ending February 28, 1930, 
were moré than double those for the 1928 fiscal year. It 
is also significant that in no year since its existence has the 
company failed to show a profit. For the 1930 fiscal year, 
net income applicable to the common stock was equivalent 
to $7.43 a share on 270,395 shares of $50 par stock. Sub 
sequently, additional shares have been issued in connection 
with acquisitions but it is evident that new units were not 
only profitable and well established companies, but acquired 
on a reasonable basis, for the company’s report for the six 
months to August 30, 1930, reveals no dilution of earnings. 
Profits were equal, after dividends on the preferred shares, 
to $6.29 a share on 298,868 shares of common, contrasting’ 
with $5.48 on 195,684 shares for the same period of 1929. 
On this basis it is probable that profits will establish a new 
high record in the current fiscal year. Financial position 
of the company was wholly satisfactory at last reports and 
and it is noteworthy that depreciation charges have aver- 
aged over $4 per share of common during the past two 
years or more than 10% of the total value of fixed assets. 
The common shares have recently sold at a low of 62, 
comparing with the high of 92 for the year, subsequently 
recovering to around 65 and, on this basis, the issue appears 
to be undervalued both in relation to earnings and the $4 
dividend. Yielding 6.25% and representing a sound equity 
in a stable and important industry, Beatrice Creamery 
cemmon lends itself to conservative recommendation, from 
the standpoint of income and ultimate price appreciation. 





Air Reduction 


ONSIDERED as a whole, the chemical industry is 
distinguished by several features which tend to miti- 
gate the adversities of a general business depression. 

Primarily, the wide diversity of products lends a desirable 
measure of stability and practically all major industries 
depend upon chemical manufacturers to furnish them with 
indispensable raw materials and other products essential 
to their activities. Moreover, scientific research originating 
in the chemical industry is continually — up new 
markets and assuring unlimited opportunities for future 
growth and progress. Air Reduction Co. has shared sub 
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stantially in these advantages and promises to do so in the 
future. 

The principal activities of Air Reduction include the 
manufacture of oxygen, acetylene, nitrogen and other gases 
through the reduction of air to its component parts. In 
addition, the company manufactures acetylene and carbide 
for welding purposes and the necessary apparatus for their 
use in welding and cutting. While railroads and steel 
manufacturers are the company’s principal customers, ac- 
counting for about 60% of total sales, the important sav- 
ings in labor which is made possible, broadens Air Reduc- 
tion’s existing and potential field to include many other 
leading industries. Of prime 
importance are the experiments 
which have been made in 
adapting welding to building 
construction and it is not in- 
conceivable that it may al- 
most entirely supplant riveting 
within the next decade. 

Air Reduction operates ap- 
proximately 100 plants and 
350 warehouses throughout 
the United States, holds a 
minority interest in U. S. In- 
dustrial Alcohol, and with the 
latter company jointly con- 
trols the Pure Carbonic Co. 
of America, the second largest 
producer of carbon dioxide. This.company recently initi- 
ated dividend payments. In acquiring additional compa- 
nies, Air Reduction has confined itself largely to enter- 
prises which would serve to supplement its activities and 
widen its scope, the most recent example being the Mag- 
nolia Arco Gas Products Co. of Texas. This move has 
given the company an important foothold in the field of 
pipe line welding and the extensive development of pipe 
lines for the transportation of natural gas and gasoline 
planned for the future will doubtlessly make important con- 
tributions to. the company’s earnings. Air Reduction, 
according to reports, has been experimenting with the re- 
cently developed method of electric welding, and is unlikely 
to be appreciably affected by competition from that source. 
_ The capital structure of the company is a simple one, be- 
ing comprised solely of 825,597 shares of capital stock and 
minus any funded debt. Dividends have been paid regu- 
larly since 1917, augmented at various times by extras. 
The regular rate at the present time is $3 annually, plus 
extras of $1.50 both this year and last. The company’s 
record of earnings in recent years is an impressive one, a 
consistent upward trend having been shown since 1923. 
Profits last year were equal to $7.75 a share on the outstand- 
ing stock, comparing with $4.60 in 1928, and for the first 
mune months of the current year, net profits were equivalent 
to $5.02 a share on the present amount of stock as against 
$5.63 a share on a smaller number of shares in the same 
months of last year. The last quarter of the year promises 
to be a profitable one in the light of the marked increase in 
railroad repair operations recently noted and per-share earn- 
ings for the full year should exceed $6. Nor is this an 
adequate appraisal of the company’s earning power, inas- 
much as extremely heavy depreciation charges are made and 
profits give no effect to undistributed earnings of subsidi- 
aries, 

The shares, although showing a greater d of resist- 
ance to declining prices than many other leading issues, at 
recent levels around $1 are valued at a level where long 
pull commitments should prove highly profitable, for the 
chemical industry should be among the leaders in general 

ess recovery. 
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Pullman, Inc. 


T is necessary to look back more than a few years to find 
I the time when the shares of Pullman, Inc., were avail- 
able on a yield basis comparable with that obtainable 
at the present time. Considering the high investment re- 
gard in which the shares have long been held, the current 
yield of about 7% would seem to afford an opportunity to 
acquire the shares on an unusually attractive basis. While 
admittedly this situation probably reflects the sharp falling 
off in railway passenger traffic and the marked curtailment 
of rolling stock purchases by railroads, other facts support 
the belief that Pullman will experience no undue difficulty 
in providing for dividend requirements. 

The company’s activities are divided into two separate, 
but related, branches, the manufacture of freight and pas- 
senger cars and other railway equipment and the opera- 
tion of a large fleet of passenger cars providing de luxe 
traveling, sleeping and dining services. In the latter field 
the company has a virtual monopoly, although operations 
are under the supervision of the Interstate Commerce Com- 
mission. While, as stated, these two phases of the company’s 
business are directly related, the diversity thus provided 
imparts a greater degree of stability to earnings and re- 
duces the possibility of extremely wide fluctuations. Wit- 
ness, for instance, the results of the past year. 

Normally, the operation of the familiarly known Pull- 
man cars contributes the bulk of profits. In the first three 
quarters of the current year, however, transportation reve- 
nues declined over $3,000,000, 
in line with a similar experi- 
ence on the part of the coun- 
try’s leading railroad systems. 
On the other hand, manufac- 
turing operations were sus- 
tained at a fairly satisfactory 
rate and profits more than 
sufficient to offset the com- 
parative unfavorable showing 
of the transportation division. 
Net income for the same pe- 
riod totaled $16,628,000 as 
against $13,883,000 for the 
corresponding months of 1929. 
Thus, the importance of the 
manufacturing division is 
rather convincingly demonstrated and the wider scope 
gained by several acquisitions early in the year further es- 
tablishes the company as an important manufacturer of 
rolling stock. These acquisitions included the Osgood- 
Bradley Car Co. and the Standard Steel Car Co., both of 
which are successful enterprises with an average earning 
power which should adequately support the cash and ad- 
ditional stock issued in exchange. 

Equity in earnings is vested with a single issue of capital 
stock, of which there are 3,875,000 shares now outstand- 
ing at the present time. Earnings for the first nine months 
of this year were equal to $4.29 a share, comparing with 
$4.11 in the same months of 1929. In the full year 1929, 
$5.23 a share was earned on 3,375,000 shares and it seems 
reasonable, after allowing for the possibility that fourth 
quarter operations will be at a somewhat lower rate, to 
estimate current earnings at least $5 a share. 

While the actual margin of safety for dividends is not 
wide, the company’s excellent financial position and the 
ability to sustain earnings on a satisfactory plane in the 
face of general adversity, offers assurance that the present 
rate is not endangered. The shares combine attractive in- 
vestment features with a liberal yield, to a degree which 
should appeal to many investors. 
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Electric Bond & Share 


NDER the aegis of Electric Bond & Share Co. man- 
U agement are four of the largest domestic public util- 

ity systems and one in the foreign field which in 
recent years has shown phenomenal development. Only 
in the latter system is control exercised, but in the others, 
Electric Bond & Share has substantial investments chiefly 
in the common stocks. A considerable portion of the com- 
pany’s income, therefore, is derived from its holdings in 
these utility systems, a source, 
moreover, which should in- 
crease as the earning power 
of the individual companies is 
more fully developed, but the 
principal source of Electric 
Bond’s earnings is still from 
fees for financial assistance, 
supervision of operations, and 
construction of necessary 
plants and other facilities for 
its afhliates. 

The faith that Electric Bond 
& Share has in its client com- 
panies is clearly evident from 
the fact that it has greatly in- 
creased its holdings in them in 

the past 18 months partly through a merger effected with 
Electric Investors, Inc., in the Fall of 1929, but largely 
through purchase in the open market after the crash in 
the stock market late in 1929 and during the weak markets 
of 1930. The holdings in the common stock of American 
Gas & Electric now amount to approximately 19% of the 
total outstanding, against only 9% as of April 30, 1929; 
in American Power & Light, 31% against 24%; in Electric 
Power & Light, 32% against 18%; and in National Power 
& Light, 44% against only 31%. 

Through these four domestic systems, Electric Bond & 
Share exercises a far-reaching influence in the industry in 
this country, the properties supplying electric power and 
light and other utility services in thirty-one states of the 
United States. In the foreign field, Electric Bond's influ- 
ence is spread to thirteen countries, chiefly in Latin America, 
through its control of American & Foreign Power Co., in 
which it currently owns 53.2% of the common stock, but 
has large investments in the various issues of preferred 
stocks. Indeed the commitments in this company consti- 
tute probably more than 70% of Electric Bond's total in- 
vestments as per books, although now probably amount to 
somewhat less than 50% of the total market value of these 
investments. Of a less permanent nature are the hold- 
ings in non-affiliated concerns, chiefly public utility com- 
panies, but in the aggregate they constitute a substantial 
amount. 

Earnings for the twelve months ended October 31, 1930, 
were $54,157,780 gross and $42,300,147 net after expenses, 
which compare respectively with $42,410,701 and $32, 
$11,823 for the year ended December 31, 1929. After 
preferred dividends, the common share earnings were $2.52 
and $2.22 on the average number outstanding during each 
period. These earnings do not fully reflect the true posi- 
tion of the company as no undistributed earnings of the 
affiliates are included, only such amounts as were distrib- 
uted as dividends. 

In line with the rest of the market, the common has de- 
clined sharply in pzice and can now be obtained at about 
42. Dividends are paid in the form of stock at the rate of 
6% per annum, although the company could pay a sub- 
stantial cash dividend, preferring, , to retain cash 
for further advantageous investment. 











Mathieson Alkali 


LTHOUGH small in comparison with several of the 
largest companies in the field, Mathieson Alkali 
Works, Inc., holds an important and distinctive niche 

in the chemical industry. Incorporated in 1892, the com. 
pany’s greatest progress has been made since 1920, at which 
time new management obtained control and evolved the 
modern scientific enterprise we know today. 

Mathieson Alkali Works, Inc., now operates but two 
plants, having sold its “fine” 
chemical business to Monsanto 
Chemical Works during 1929. 
The plant at Saltville, Va., 
has been almost entirely re- 
built over the last few years 
and is conveniently located to 
serve a growing “South,” at 
the same time being adjacent 
to extensive raw material re- 
serves of salt and limestone, 
large deposits of which it 
controls. The New York plant 
at Niagara Falls has similar 
advantages in the salt deposits 
near Rochester, N. Y., and in 
addition is favorably situated 
insofar as proximity to the Eastern Seaboard is particularly 
helpful to a growing export business. At this plant the 
company has contracted for its power requirements until 
1958 on a favorable basis. 

Among the principal products of the company may be 
found soda ash, caustic soda and liquid chlorine. The dis 
position of these is striking evidence of the contention that 
the chemical industry is essentially a source of raw ma 
terials for others. Soda ash is an important ingredient in 
the manufacture of glass, soap, cleansing compounds and 
other chemicals. Caustic soda is almost as widely used as 
sulphuric acid which is said to touch in one way or another 
nearly every modern convenience or device. Liquid chlorine, 
of which this company is the largest producer in the world, 
is used principally by the paper and textile industries as a 
bleacher. The textile industry is now showing a marked 
improvement and this undoubtedly will result in an in 
creased demand for the company’s products, offsetting in 
large measure a decreased activity in other lines. 

The capitalization of Mathieson Alkali Works, Inc., con 
sists of 24,700 shares of 7% cumulative, non-callable pre- 
ferred stock of $100 par value and 650,380 shares of no 
par common stock. There is no funded debt. 

Earnings have increased consistently since the year 1921, 
with the exception of 1924 when a small recession occurred. 
For 1929 net income of $2,324,276 was shown, equal to 
$3.31 per common share, which compared with $2,091,402, 
equal to $3.26 for the previous year. The showing for the 
first nine months of the present year would appear to be 
particularly good if due consideration be given to the many 
factors which have adversely affected general industry. For 
this period earnings equalled $2.26 per common share, rep’ 
resenting but a comparatively small decrease from the $2.70 
per share reported for the corresponding previous period. 

The common stock of Mathieson Alkali Works, Inc., 
represents ownership in one of the most modern and at 
same time most basic of all industries and can be bought 
through the New York Stock Exchange for about $33 per 
share to yield over 6% on the regular $2 annual dividend. 
A substantial and immediate price appreciation is, of course, 
limited by general business conditions but for purposes of 
diversification in a long term investment list the stock 
appears to possess definite merit. 
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United Corporation 


HE investor seeking to spread his 
T funds over several public utility 

common stocks which hold ex- 
cellent possibilities for future develop- 
ment may do so very advantageously 
in one single stock, the common stock 
of the United Corp. This company, 
through the ownership of large blocks 
of the common stocks of six of the most 
important utility systems operating in 
the eastern part of the United States 
has started an alignment ultimately 
sen to envisage a superpower project 
in this section of the country, but as 
yet, this is only in the initial stages. 
From the practical viewpoint, therefore, 
the company is in effect an investment 
organization holding public utility com- 
mon stocks. 

In fact, under the terms of its 
charter, this is stated as the chief pur- 
pose of the company, and it will not 
attempt the management of the com- 


panies in which it may become inter- 
ested. The six systems which are affili- 
ated under the United banner are 
United Gas Improvement, Columbia 
Gas & Electric, Public Service of New 
Jersey, Commonwealth & Southern, 
Niagara Hudson Power, and Consoli- 
dated Gas of New York. In no case 
does United's interest amount to con- 
trol, but is sufficiently large to discour- 
age other groups from attempting to 
control or dominate the properties. It 
is this fact that suggests that the even- 
tual purpose of aligning these systems 
and perhaps other systems at some fu- 
ture date is to form a huge regional 
superpower and supergas project cover- 
ing the industrial East. 

As an investment company, United 

tp.'s income is derived from divi- 
dends received periodically on its stock 
holdings. On the basis of the dividend 
fates now in effect, earnings from this 
source will be at the rate of $18,368,- 
259 annually. United has outstand- 
ing 2,479,367 shares of $3 cumulative 
preference stock which would require 
$7,438,101 to cover the dividend, leav- 
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Preferred Stock Guide 


NOTE: The following preferred stocks are listed solely in accord- 
ance with the current yield on each. The sequence of Guide, therefore, 
does not indicate ‘a preference for one issue over any of the others. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 


Railroads 


Div. Bate 


4 (N) 
4 (N) 
6 (N) 


Union Pacifico .........-..05. 

Atchison, Top. & 8. Fe 

Baltimore & Ohio 

Illinois Central Conv. A 

Pere Marquette Prior 

Colorado & Southern Ist 

Colorado & Southern 2nd 

Southern Railway 

N. ¥., New Haven & Hart... 

N. Y¥., Chicago & St. Louis.. 

Chic., Rock Island & Pac, (5% 
Cum.) 

Kansas City Southern 


$ per Share 


-—Earned $ per Share—, 
1928 1929 


1927 
133.40 
39.85 


133.78 
46,32 
40.21 
49.44 
66.28 
75.60 
49.45 
45.46 
$2.11 
34.40 
17.68 


23.60 
14,01 





Public Utilities 


Amer, Lt. & Traction 
Publia Service of New Jersey. 
Pacific Gas & Elec, Ist 
North American Co 
Columbia Gas & Electric ‘‘A’’ 6 (C) 
Philadelphia Co, 8 (C) 
So. California Edison ‘‘B’’.... 1% (C) 
Elec, Bond & Share 6 (C) 
North Amer. Edison 6 (C) 
American Water Works & El. 6 (C0) 
Engineers Publ. Serv. (w. w.) 5% (0) 
National Pr. & Lt 6 (C) 
Buffalo, Niagara & Eastern Pr. 1.6 (C) 
United Light & Power Oonv.. 6 (0) 
Hudson & Man, R. R. Conv.. 65 (N) 
Standard Gas & Electric 4 (0) 
Federal Light & Traction.... 6 (0) 
United Corp. 

Electrio Power & Light 


8 (C) 


**17.20 
20.92 
4,24 
40,22 
30.78 
21.75 
8.28 
18.43 
53.15 
31.05 
8.79 
45.38 
4.52 


12.72 


37.02 
14,07 
49.93 


40,70 
16.76 
39.67 


16,21 17.00 





Industrials 


du Pont (E. I.) de Nemours 
deb. 

Hershey Conv. 

Aluminum Co. cf Amer. 

Mathieson Alkali Works 

Case (J. L.) Thresh, Mach... 

Stand. Brands, Inc., Cum. A. 

Brown Shoe 


Curtis Publishing 
Bucyrus-Erie 
General Cigar 
General Mills 
Bush Terminal Buildings 
Commerc, Investm, Trust Ist 6% (C) 
DONG IG. tickndeche scant 1,40 (C) 
Crucible Steel 
American Sugar 
ulative. 


C—Cum 
unconditionally by Bush 
rate, $4. 


N—Non-cumulative. 
Terminal Co. ** Adjusted to basis of present stock. 


69.06 
16.25 
14.04 
84.50 
32.59 
123.40 
85.27 
19.16 
21,48 
39.34 
62.81 
18,70 
£ 
45.50 
5.90 
22.54 
7.97 14.60 


§ Earned on 


57.03 


10.26 


Redeem- Recent Yield 
able Price % 


No 90 
No 86 
No 105 

7% 


90 
70 
67 
82 


83 
55 


RESSARRES 


9.64 
82.65 
15.40 101 


all pfd, stocks. + Guaranteed 
+ Regular 
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vwrae LOORing Ahead in 


[ season is a 
time when tra- 


traditionally we look 
ahead, and this year 
we are particularly 
anxious to throw our hopes into the new year 
rather than to retain our memories of the one just 
behind us. 

Let us dismiss the disappointments of the past 
year, if we can. Let us look anxiously ahead to 
see what opportunities lie in the uncharted year 
before us. Each one of us, of course, will search 
for opportunities in different ways and in different 
places. The investor will seek opportunities in the 
securities markets; the business and professional 
men and women will seek opportunities for service 
and for profit. And in the strictly material benefits 
to be attained in the future, there seem indeed to 
be promising opportunities. It is unnecessary to 
be blessed with prophetic powers to recognize that 
the year ahead offers a sounder foundation for 
material progress than the hectic periods of booms 
and inflation that are now well behind us. 

If we look forward to building our wealth of 
non-material advantages during the coming year, 
the path ahead is far more certain and clearly 
marked. The more that we consider the results of 
leadership during the past few years, the more cer- 
tain we become that success in the future must 
depend on individual effort and judgment. There 


the New Year 


has been entirely too 
much following of 
the leader and far 
too little individual 
initiative in the past. 
Every effort that we 
expend in making ourselves more self-sufficient 
will be well rewarded in the new year ahead of us. 

To give one specific illustration, it has become 
obvious that the investment and securities panics 
of the past year had their inception in a sort of in- 
herent mental laziness. Values, it is said, are made 
by public opinion. This public opinion; in turn is 
made up of the private opinions of many millions 
of investors in this country and the world over 
who had become interested in our investment mar- 
kets. How well grounded were these individual 
private opinions? This is a fair question. Each 
individual can answer for himself, but when we 
appraise all these views collectively, we see a 
rather irrational swing from one extreme of collec- 
tive valuations to another extreme. 

How many individuals will take advantage of the 
opportunity to lay a sound foundation for invest- 
ment success through the study of sound principles, 
the application of sound judgment and the reliance 
on accurate current facts and data which is avail- 
able for the asking? The more individuals who 
make an honest effort to prepare themselves for 
the demands and the opportunities of the new year, 
the better year it will be for all of us. 
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Protecting the “Keymen” in Business 


An Interesting Application of Life Insurance Contracts 


By Frorence Provost CLARENDON 


business of which he is a part, it is nevertheless true 


| LTHOUGH no man is entirely indispensable to the 
that there is a type of executive whose mental attain- 


ments, creative ability, and tenacity of purpose are so-essen- ° 
tial to the success of his organization that he is looked upor. = - 


termed a “joint life policy.” If there are more than two 
partners, this method has disadvantages which make it less 
desirable than that of placing individual policies on the 
lives of the several members of the firm. In the first place, 
when joint insurance is considered, it frequently is found 


as the keystone of the concern. These are the master minds when application is made for the protection that one or 
who forge ahead with indomitable courage and unerring* >more of the partners is unable to pass the required medical 


instinct in good times and bad. Like a modern Atlas, such 
men support their sphere of business on head and shoulders. 

So necessary are these men to their business that when 
untimely death overtakes them there is a peculiarly definite 
loss which sometimes spells danger to their organization. 
There has therefore been a rapidly increasing interest in 
methods of protection which will guard against such loss 
and will create a fund to compensate financially for the 
death of such important executives in the height of their 
business career. Both partnerships and corporations are 
now apt to include in fixed annual expenses the cost of this 
protection which will offset loss to the business should such 
deaths occur. Life insurance is the effective means of effect- 
ing this protection. 


Partnership Insurance 


With the death of a member of the firm, the partnership 
in many cases faces dissolution; or, what is sometimes 
almost as bad, a disturbing element is introduced through 
the entrance into the business of some in- 
experienced member of the deceased part- 
ner’s family. Life insurance carried on the 
firm. members obviates such embarrassment, 
since on the death of a partner the pro- 
ceeds of the policy carried on his life for 
the benefit of the business retires the de- 
cedent’s interest through a cash payment 
to his heirs. With this protection the 
necessity of winding up the partnership is 
removed, and the surviving members are 
enabled to continue the business with com- 
plete control. 

The usual manner of placing partner- 
ship insurance is by taking a policy in an 
agreed amount on the life of each member 
of the firm, premiums for which are paid 
out of a partnership fund. If one of the 
partners should die, the life insurance 
proceeds bring immediate cash into the 
firm’s treasury, help to tide over the period 
of readjustment, and permit a reasonable 
time to elapse before a reorganization of 
the business later takes place. 

_ Partnership insurance is sometimes placed 
jointly on the several members of the firm, 
in a sort of “blanket policy” covering the 
lives of all partners,—two, sometimes three 
or four members—under one contract, and 








* examination. With one partner unable to obtain coverage 


under joint insurance the entire plan may thus be de- 
feated. Then, under a “blanket policy” the insurance pro- 
tection ceases with the first death, leaving the surviving 
partners without continuing protection. If new insurance 
is then considered, it may develop that increasing years 
have brought physical impairment to one member of the 
firm making him ineligible for further life insurance, or 
the increased age of all members makes the necessarily 
higher premium cost prohibitive. For all of these reasons, 
therefore, it is usually desirable to place partnership insur- 
ance through individual policies, so that the protection con- 
tinues throughout the life of the surviving members after 
the first and succeeding deaths occur. 

A man protects not only his business but also his family 
when he carries business insurance. If lack of available 
funds necessitates the liquidation of the business on the 
death of a partner, the family of that deceased member of 
the firm suffers to the extent of the income it would have 
derived in event of the continuance of the business and 
their interest remaining in the concern. As 
a matter of fact, the failure in such case 
would affect the surviving member’s family 
as well as the dependents of the deceased 
partner. This is particularly true of part- 
nerships where there is a limited amount of 
capital, and where the success of the busi- 
ness is to a great extent dependent upon 
the individual efforts of each partner. Each 
member of the firm has his special duties 
in the day’s work, and the’ death of one 
handicaps the remaining interests. This is 
where the proceeds of a life insurance 
policy carried on the partner who has 
passed on fills a wide and definite gap in 
the business, for it provides funds to tide 
over until an effective substitute is found to 
fill the place of the deceased firm member, 
or other readjustments have taken place in 
the business. 


Keymen of Corporations 


Many corporations now take out insur- 
ance on the lives of valuable employees, as 
well as on the executives controlling the 
business. An expert chemist, an inventor, 
a mining expert—employees who are im- 

(Please turn to page 322) 
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ago I was walking to my office. Life seemed very 
good to me. At the age of thirty-five I had not 
succeeded in saving very much but I had $1,000 in my 
home and $3,000 in bonds and I had my job. I had not 
had this particular job very long but it was a good one and 
I was getting along well with it. 

Yes, life was good to me. I was whistling, I believe, as 
I left the house. Whistling is a pretty fair sign of content- 
ment. I imagine my wife also may have been whistling as 
she cleaned up the breakfast dishes. And the youngsters, 
a boy and a girl fifteen years old and fourteen years old, 
respectively, had no reason to be downcast. They had 
always been clothed fairly well and their spending money 
while not large was sufficient to prevent their embarrass- 
ment in the presence of their associates. On this morning 
which was to mark the beginning of trouble for me I was 
thoughtful only of my work. 

It was probably about the time I was leaving home that a 
resident of the Italian 


O'« sunshiny, crisp morning in February one year 


Second Prize Winner in the 
1930 BYFI Prize Contest 


Income Insurance—the Best 
Investment I Ever Made 


An Experience Story which Demonstrates 
That Adequate Disability Protection Can 
Take the Sting Out of Misfortune 


By Curtis Hopces 


Steps in setting the broken bones of my right leg. Aside 
from superficial wounds that was all that had happened to 
me—and that was enough it later developed. The pain did 
not amount to anything—I mean ramming a pin through 
my heel and tying fifty pounds of weights to it and keeping 
— there several weeks. No, that didn’t amount to any- 
g. 

In two months I was notified by my office that they 
would pay my salary one more month. This concern that 
-I was working for was in for a hard fight with competition 
and a man was needed who would not be crippling around 
even with a cane. The rather brief note telling me that 
I had no job seemed hard-hearted. But I had been in busi- 
ness long enough to know that business can afford to deal 
in only just enough sentiment to head off public criticism— 
sometimes it doesn’t even care for that. 

But the announcement that my salary would be cut of 
did not concern me as much as did the leg. I was at home 
by this time wearing a cast that was’ heavy and hobbling 
cumbersomely on 
crutches. But when 





part of the city was 
enjoying his after 
breakfast cigarette. At 
any rate it was his 
cigarette cast into some 
waste paper that caused 
the fire in the apart- 
ment house in which he 
lived and it was the 
fire that took a ladder 
truck along the street 
that I was crossing. I 
heard the clanging 
gong of the truck and 
passed out. When I 
came to my senses a 
man in a white coat 
was telling me to relax 
and inhale deeply. I 
0 taking gas so that 





I took off the cast at 
night and manipulated 
the leg it would bend 
at point of fracture. I 
had a. hunch that it 
was not healing. The 
surgeon said it would 
heal but that I would 
have to give it time. 
Impatient and worried 
I visited a widely 
known specialist. By 
the time I decided to 
go to the specialist I 
had no salary coming 
in and I had been laid 
up three months. I 
got to the specialist via 
another physician 
whom I had known for 














a long time. 
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Well I went on the operating table and a week after 
that I had come out sufficiently to begin to think about 
money and where it might come from. My investigation 
disclosed that the compensation insurance company retained 
by the firm for which I had been working would take care 
of all my hospital and surgical expenses except about $500. 
That is, it looked as if that would cost me about $500 if 
everything went along as the surgeon said it would and I 
got out and to walking in three more ‘months. 

But insurance premiums of more than $1,000 were due 
and had to be met and then there were the payments on 
the house and the running expenses of the family and also 
I had to send some money each week to my mother who 
was dependent on me. As I figured it I would at the end 
of the three months be slightly in the red even if I sold 
my bonds. I would be in the red and still partly disabled 
and out hunting for a job. It was either that or both the 
wife and the children probably would have to go to work, 
that is if they could find work. To me, still nervous and 
suffering, it looked like a ghastly prospect. 


About that time a friend of mine—a lawyer—called at” 


the hospital to pay a friendly visit. 


“Well, anyhow you didn’t let anybody collect on your . 


life insurance,” he said by way of consolation. “And by 
the way,” he added, “you took out some life insurance 
about a year ago didn’t you?” 

“Yes,” I replied, “and I wish it had been accident in- 
surance.” 

“Were there any total disability clauses in your policies?” 
he queried after the fashion of a lawyer. 


What Is Disability? 


“Well I think so,” I said. “But total disability means 
total disability for life doesn’t it?” 


“Not necessarily. Sometimes a total disability clause 
provides that after three months of total disability the dis- 
ability is regarded as permanent and then you can collect 
from the time of the beginning of the disability until it 
disappears.” 

“T see,” I said, “those insurance policies are complicated.” 

But after he left I got to thinking it over and telephoned 
my wife to bring all of my insurance policies to the hospital. 
To make a long story short I got into touch with the agency 
through which I had taken the $20,000 in insurance one 
year previously and found that I had $200 a month com- 
ing to me as long as I remained totally disabled and that 
the premiums would be waived. These were the only 
policies that carried such clauses but these policies as I 
found them to be on investigation made a difference of 
about $2,800 in my financial standing. I went through my 
sickness; came out with all of my bonds intact and am now 
slushing into a new job with very good results. It is safe to 
say that I would drop almost anything in the world before 
I would drop those insurance policies. 


What Might Have Occurred 


But I wish you could know how sheepish my wife looked 
when I told her of the $2,800 find in the policies. She 
was happy but she looked sheepish. You.see about one 
year before that when I got these policies from the agency 
I was very proud of them. It looked as though I had just 
added $20,000 to the prospects of my family so I took the 
policies home with me and gathering all the family around 
me in the evening began to look them over. 

“Here young Bob,” I said, “is a thousand-dollar policy 
for you. That's just for you, see? And here is a thousand 
dollars for young Betty. And the rest is for your mother. 

(Please turn to page 322) 














For Saving 


- SAVINGS BANK. A convenient de- 
pository for the accumulation of regular 
or intermittent savings at compound inter- 

= est. Funds are always available for em- 
ployment in other mediums. 


2. BUILDING & LOAN AND GUARAN- 
TEED MORTGAGES are conservative in- 
vestments secured by real estate mortgages. 
Building and Loan shares essentially a mort- 
gage investment, are purchasable in monthly 

} installments. Guaranteed mortgages are ob- 
tainable in large or small denominations. 
Both mediums must be selected on their 
individual merits and the reputation of the 
association or company. 


3. ENDOWMENT INSURANCE is a means 
of securing insurance protection and at the 
same time accumulating savings. Also 
= possesses merit of regularity in savings but 
in view of small return should occupy a 
minor role in the accumulating program. 


the early stages of their income buil 
accumulating regular savings are outlined, 





BYFI RECOMMENDS— 


For Investment 
Recent Yield 
Pri % 





The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 
ding program. On the left, the advantages of each of three principal mediums for 
On the right, a progressive tabulation of investment securities suitable 
for the employment of sums accumulated through savings is presented. 
listed, are intended for a permanent investment and as such, will ultimately provide a sound backing of income 
producing securities, affording safety of principal, fair return and offering the protection of diversity. 


Security 
- Mlinois Central 
40-Year 43,8, 1966 5.2 4 
. Public Service Elec. 
Gas ist & Ref. 5s, 1965. 4.7 
Standard Oil of N. Y. 
deb. 4%s, 1951 4.7 
. - Western Pacific 


Youngstown Sheet & Tube 
ist SF. “A” 5s, 1978... 100 
. New York Steam 
ist “A” 6s, 1947. . 
. Chesapeake Corp. 
Conv. Coll. 5s, 1947.... 
. Associated Dry Goods 
ist 6% Pfd 
. Hudson & Manhattan 
Conv. 5% Pfd 
. Southern Pacific 


These issues, if purchased in the order 
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Low Level of Business Activity Unchanged 


New Year May Bring Upturn 










STEEL 

















Forward Contracting Increases 


ITH the steel industry strug- 
gling through the seasonal pe- 
riod of dullness, which in the 

current year is more pronounced than 
normally, interest in the industry cen- 
ters largely on the price structure. De- 
velopments are being closely watched, 
particularly as the success of producers 
in maintaining the recent price advance 
in bars, plates and shapes still hangs in 
the balance. Recent reports, however, 
would seem to indicate that the desired 
results are materializing. While there 
has been no headlong rush to place or- 
ders, contracting for forward commit- 
ments has been more active, apparently 
spurred by the belief that finished 
prices are at, or close to, the bottom. 
Pig iron prices, on the other hand, 
continue weak and recent quotations 


(Please turn to page 325) 








COMMODITIES* 


(See footnote for Grades and 
Units of Measure) 





* a 1930. ‘ 
High Low Last 
Bteel (1) ...... 00 $81.00 $31.00 
Pig a. (3)... 18.50 17.00 ~—-17.00 
per (8) ....- 0.17% 0.00% 0.10% 
Petroleum (4) 1.45 0.95 0.95 
Re cnasas ee © eee 0 
ee css 0.17% 0.00% 0.00% 
ane 119% 0.90% 0.90% 
Hogs (0) ..-... 1.00, ©6-8.00——«8.00 
Steers (10) 16.50 10.75 18.00 
Coffee (11) 0.10% 0.07 0.07 
Rubber (12) 0.16% 0.07% 0.09% 
ool (18) ....- 0.34 0.38 0.29 
ugar (15 . : : 
pee 
P > eee F Y 
in ll a8) 20.88 15.03 15.08 
* Dec, 15, 1990 
1) Billets, ling, $ per ton; (2) 


i 
g 
z 
: 
: 
: 


(7) No, 2 red, New York, $ per bushel; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) 220-240 Ib. wts.; ) Top, b 
Chicago, 100 Ibs.: (11) Rio No, 7, spot, 
c. per Ib.; (12) First Latex Crepe, 0. per 
Ib.; (18) Ohio, Delaine, unwashed, oc. per 


“; (16) Refined, o. r*: (17) News- 


per carload ro! 
‘ellow pine boards, f. o. b. per M. 
































THE TREND IN MAJOR INDUSTRIES 


STEEL—Contracting for forward requirements continues fairly active 


but well within conservative limits. Sentiment continues to lean 
toward the belief that any further reduction in prices will be rela- 
tively insignificant. Sheet contracting has gained appreciably and 
several large orders for rails have been placed. The price of pig 
iron has declined to the lowest level in 15 years but composite prices 
for finished steel and melting steel remain unchanged. 


FOREIGN TRADE—Figures issued by the Department of Commerce 


disclose a sharp decline in foreign trade during November. Ex- 
ports were the lowest of any month since July, while imports were 
lower than for any month since January, 1925. For the first eleven 
months of the year, the excess of merchandise exports over imports 
totaled $715,13'7,000 as contrasted with $725,135,000 for the same 
months of 1929. 


PETROLEUM—Gasoline stocks held in storage by refiners declined 


62,000 barrels in the week ending December 13 and stand at 1,378,- 
000 barrels less than a year ago, according to reports of the Ameri- 
can Petroleum Institute. The latest report of crude production 
shows a moderate increase. Both wholesale and retail prices of 
gasoline have recently been revised downward in various sections 
of the country. Crude prices are also lower and earnings are being 
reduced accordingly. 


RETAIL—Leading department stores report a good volume of Christ- 


mas business but in the main it is unlikely that profits for the full 
year will equal 1929 results. Declining prices have necessitated 
inventory adjustments, which along with heavy overhead expenses, 
have cut into the margin of profit. Lower selling prices, minus any 
appreciable gain in gross business, will have a similar effect. 


COPPER-—Stocks of refined copper in North and South America in- 


creased 4,902 tons in November but production reflecting recent 
curtailment program averaged only 3,755 tons daily for the month, 
the lowest rate in about five years. Domestic prices. appear estab- 
lished at 10 cents and the price of copper for export was recently 
reduced to 10.30 cents a pound. Consumers’ requirements are cov- 
ered several months and demand is quiet, with no appreciable 
change in sight. 


RADIO—This is the season when radio manufacturers experience the 


heaviest volume of sales but it appears unlikely that the total will 
reach earlier expectations. Increasing popularity of low priced 
midget sets has cut into the sale of the larger and more profitable 
models. While most manufacturers have succeeded in working off 
burdensome inventories, the prospect of any appreciable near term 
gain in earnings is not promising. 


BUILDING—Recent surveys, while showing a further drop in the vol- 


ume of new construction in November, indicate that the decline 
for that month was only slightly more than normal, whereas the 
substantial decline in October contrasted with a gain normally shown 
in that month. Moreover, a number of cities revealed an increase 
in November. Winter weather, however, will retard building ac- 
tivity somewhat and the volume in subsequent months will probably 
continue lower. 
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Business Indexes Common Stock Price Index 





1930 Ind 1929 Ind 
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Answers to Inquiries 








The Personal Service Department enables you to adapt THE MAGAZINE OF WALL STREET to your 
personal problems. If you are a yearly subscriber, you are entitled to receive FREE OF CHARGE a rea- 
sonable number of PERSONAL REPLIES BY MAIL OR WIRE on any security in which you may 
be interested. The inquiries presented in each issue are only a few of the thousands currently received 
and replied to. The use of this personal inquiry service in conjunction with your subscription to the 
Magazine should help you to get hundreds or thousands of dollars of value from your $7.50 subscription. 

Inquiries cannot be received or answered by telephone nor can personal interviews be granted. Inquiries 
from non-subscribers of course will not be answered. 














BEECH-NUT PACKING CO. 


Do you think Beech-Nut Packing com- 
mon a buy around 50? Is the $3 dividend 
safe and the financial position of the com- 
pany sound? I can conservatively carry 
100 shares if you definitely approve such a 
commitment.—B. P. C., Ottumwa, Iowa. 


Sales of Beech-Nut Packing Co. have 
expanded steadily in the past nine 
years, and operations in the current 
year are reported to be on a satisfac- 
tory basis. The net income for the first 
nine months totaled $2,288,852, against 
$2,427,139 in the corresponding period 
of 1929. On the present capitaliza- 
tion, the net for the first nine months 
was equivalent to $4.66 a share. Thus, 
the annual dividend of $3 a share was 
earned by more than one and one-half 
times in the first nine months, despite 
inventory problems due to the drop in 
commodity prices. The company was 
organized in 1899 and the unbroken 
dividend record dating back to 1902 
demonstrates the strength and depres- 
sion-proof qualities of the enterprise. 
Special ‘advertising and development 
charges of $392,439 were expended in 
the tet three quarters of the current 
year, and were charged against a spe- 
cial appropriation made for this pur- 
pose in 1928. The earnings for the 
current quarter are expected to be suf- 
ficient to bring the total net for the 
year to at least $5.50 a share, which 
will be ample coverage for the divi- 
dend. The stock has longer term possi- 
bilities and we feel that it is an attrac- 
tive commitment for the investor who 
is willing to retain his equity over a 
period of a year. 





make no charge for this service, 


Be brief. 
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Write name and address plainly. 





Are You-Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
of having our readers deal through reliable firms. 

Subscribers wishing to avail themselves of the 
Service Department should be guided by the following 


Confine requests for an opinion to THREE SECURITIES ONLY. 
Special rates upon request to those requiring additional service. 


as we recognize the importance 


privileges of the Personal 








BORDEN Co.. 


Borden common has been recommended 
to me for semi-investment by a conservative 
house as an issue that should be a potential 
leader in the next advance in the general 
market. What is your judgment in the 
matter?—C. C. F., Raleigh, N. C. 


Although Borden Co. has issued no 
interim earnings reports, operations for 
the full year 1930 are expected to be at 
a new high level, despite the fact that 
prices of dairy products are lower and 
expansion has been limited in the cur- 
rent year. The company operates about 
120 subsidiaries which produce a wide 
variety of dairy products. In addition 
to serving the United States, operations 
are carried on in’ many districts of 
Canada, Europe and South America. 
A strong financial position was revealed 
in the statement issued at the close of 
1929. Current assets totaled $66,396,- 
759, against current liabilities of $31,- 
329,376, leaving a net working capital 
of $35,067,383. Bank loans appeared 
in the balance sheet of 1929, for the 


first time in a number of years. Thes 
totaled $8,548,600, against which, how- 
ever, was cash or the equivalent of 
more than $20,000,000. Last year was 
the first since 1922 in which Borden 
did not partly finance expansion 
through sale of stock, which accounts 
for the appearance of the floating in 
debtedness. Earnings in 1929 were 
equivalent to $5.34 per share, against 
$4.40 in 1928, on present capitaliza 
tion. With the longer term outlook 
for Borden favorable, the stock would 
appear to be in the buying range un 
any recession. While, near term en 
hancement in quoted values is not an 
immediate prospect we would have no 
hesitation in advising retention of com: 
mitments made for the longer term. 


——— 


BROOKLYN UNION GAS CO. 


My broker strongly recommends the pur- 
chase of Brooklyn Union Gas common «n- 
der 105. He says this stock could easily 


When Quick Service Is Required Send Us Prepaid a 
Telegram and Instruct Us to Reply Collect 
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2 50 points when the trend of the 
on jerks up. I also have read that 
there is a good possibility of a merger with 
Consolidated Gas of New York. If you 
are favorably inclined toward Brooklyn 
Union common, I plan to buy $5,000 worth. 
_H. H. G., Kingston, N. Y. 


The position of Brooklyn Union Gas 
Co. is unique, since the territory served 
by the company is constantly expand- 
ing, thus allowing a steady increase in 
consumption, which in turn is reflected 
in net income gains. Moreover, its 
strategic position makes an eventual 
consolidation with its neighbor, Con- 
solidated Gas of New York, more than 
a reasonable expectancy, inasmuch as 
such a merger would undoubtedly re- 
sult in important operating economies. 
The company furnishes manufactured 
gas to the greater part of the Borough 
of Brooklyn and to the rapidly grow- 
ing Borough of Queens in New York 
City. Its properties include seven 
plants with an aggregate daily capacity 
of 120,000,000 cubic feet of gas, a 
steam electric plant (used solely to sup- 
ply its own requirements) and 2,171 
miles of gas mains. At the close of 
last year, meters in active use totaled 
717,703, an increase of 17,512 over 
the preceding year, while gas sold dur- 
ing the year amounted to 22,447,578,- 
000 cubic feet, a gain of 1.8% over 
1928 sales. Furthermore operating ex- 
penses during the year were 13.3% 
lower, thus permitting a gain in net 
income of 35%. Per share results 
amounted to $7.54 on 736,718 common 
shares outstanding at the close of 1929, 
against $8.09 on 511,146 shares re- 
ported for the preceding year. Al- 
though the company does not publish 
interim reports, it is believed that full 
1930 earnings will fall moderately short 
of those of last year; but will cover 
present dividend requirements on its 
common stock by an ample margin. 
Long term prospects are more favorable, 
however, and we believe that commit- 
ments in its shares should prove satis- 
factory over a reasonable period of time. 


CUDAHY PACKING CO. 


Will you please let me have your analysis 
of the 1931 outlook for Cudahy Packing 
common? Is the $4 dividend secure? I 
have 25 shares at 60 and am tempted to 
average under 45 if you think it advisable. 
—J. E. D., Michigan City, Ind. 


Cudahy Packing Co. ranks among 
the first four enterprises engaged in 
the meat packing industry with average 
dollar sales volume over the past five 
years in excess of $240,000,000. The 
company’s main products are meat and 
by-products, although it also manufac: 
tures soap, hides, wool, glue and fer- 
tilizer. Probably best known of the com- 
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pany’s by-products is its scouring pow- 
der “Old Dutch Cleanser.” Operations 
of the company are carried on in nine 
main plants while distribution is accom- 
plished through 100 branch offices, 
1,700 refrigerator cars and 45 tank 
cars. Reflecting variations in the in- 
dustry, earnings in past five years have 
been irregular, with an all time peak 
being registered in.1926. Operations 
last year were adversely affected by 
lower prices received for products, 
with the result that net income de- 
clined to $2,512,850 or $4.13 a com- 
mon share, from $2,567,327 or $4.68 
a share in 1928. Although no interim 
reports have been published for the 
1930 fiscal year, an official statement of 
Chairman E. A. Cudahy, Sr., indicated 
that despite slightly lower dollar sales 
volume for the current year, effected 
reductions in operating costs more 
than offset this unfavorable factor, with 
the result that per share net income 
will likely exceed that of 1929. Pros- 
pects for 1931 are moderately favorable 
since probable stabilized commodity 
prices should allow larger profit margins 
on sales. Moreover, should the U. S. 
Supreme Court render a decision with 
respect to modification of the Packers’ 
Consent Decree, favorable to the meat 
packers, outlook over a period of years 
would be considerably brighter, through 
more diversified operations. The com- 
pany’s shares, although somewhat spec- 
ulative in character, are reasonably 
priced at current levels and we counsel 
further retention of present holdings. 
Fresh purchases, on the other hand, are 
only justified for long term holding, 
and should be confined to periods of 
market weakness. 


DELAWARE & HUDSON CoO. 


What is your current rating of Delaware 
& Hudson common? This sound rail 
yielding over 6% greatly appeals to me. 
Do you recommend its purchase under 140? 
—L. L. M., Sherman, Texas. 


Delaware & Hudson Co. functions 
as a holding company, with subsidia- 
ries engaged in railroad transportation 
and coal mining. The present com- 
pany is the outgrowth of a business 
established in 1823, at which time it 
was the first to operate a steam locomo- 
tive on the American continent. The 
road has always been efficiently man- 
aged, which accounts for the fact that 
it is one of the very few that have not 
been reorganized. Its shares rightfully 
belong in the “blue-chip” group, since 
dividends have been paid, without in- 
terruption, since 1881; the present rate 
of $9 a share having been inaugurated 
in 1907. Moreover, based on the bal- 
ance sheet published at the close of last 
year, of a book value amounting to 


$218.20 a share, approximately $96 
consisted of cash or its equivalent, the 
second largest of any road in the coun- 
try. Naturally, since the road is de- 
pendent upon the movement of anthra- 
cite coal for the bulk of its tonnage, 
operations during the current year have 
been considerably curtailed, with re- 
sultant sharp decline in revenues. How- 
ever, the management is exerting every 
effort to reduce expenses, and with the 
seasonal upturn in traffic, results dur- 
ing the final months should reveal some 
improvement. Thus, earnings for the 
full 1930 year should approximate $12 
a share compared with $15.29 a share 
recorded in 1929 and $12.37 in 1928. 
The company’s shares are reasonably 
priced at current levels, and not only 
offer an attractive return, but in view 
of its strategic position from a consoli- 
dation standpoint, offer interesting pos- 
sibilities for price appreciation over a 
reasonable period of time. 


DETROIT EDISON CO. 


In view of the dubious outlook for auto- 
mobile manufacturers and makers of auto- 
mobile equipment and accessories, who 
compose the major industries in Detroit 
and vicinity, I am worried about the 1931 
prospects for Detroit Edison common. 
What is your attitude toward this stock? 
I have 20 shares at 254. Has the present 
level discounted the worst so that it would 
be wise to average now?—L. L. C., Bell- 
ingham, Wash. 


Although the Detroit Edison Co. 
derives a great portion of its income 
from the automobile plants located in 
Detroit, the company, contrary to the 
general belief, is not entirely dependent 
upon the automotive trade. The com- 
pany supplies electric power and light 
to Detroit and the surrounding terri- 
tory, serving a population estimated to 
be in excess of 2,300,000. A steam 
heating business is conducted in De- 
troit, and the company also has a minor 
gas business outside the city. The com- 
pany’s dependence upon the automotive 
industry has been lessened somewhat 
by building up a greater business in 
the domestic trade, and by the growing 
diversity of manufacturing in the 
Detroit district. For the year ended 
September 30, 1930, profits showed a 
downward trend, due to the recession 
in the automobile industry and per 
share results were $9.05 as compared 
with $12.87 in the previous 12 months. 
In the past ten years, profits have 
shown wide expansion, although this 
has not been reflected in per share re- 
sults due to the frequent offerings of 
rights to stockholders. The funds de- 
rived from this financing have been 
ploughed back into the business for 
improvements and development of 

(Please turn to page 320) 
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Cities Service sub: 


and distribution lines. 





For Current Income— 
For Future Needs— 
Cities Service 
Common stock 


Some investors want their divi- 
dends to pay current expenses; 
the Cities Service monthly 
dividend meets their wishes 
perfectly. 

Other investors want chiefly to 
provide for future needs and 
luxuries; for them there is the 
Doherty Reinvestment Plan. 


Under this plan dividends are 
reinvested automatically— 
- ur holdings grow rapidly. 

et us tell you about this easy 
way to build an estate. 


=-=—=—=-—Mail the Coupon--—--- 


sny L. DOHERTY & CO. 

60 Wall Street, New York City 
Please send me full information about 
Cities Service Common stock 


BAER . cccccvocsecccess octane oeawes 
PR sc iudencedcasveccs hnewessnae 
keaceen bbubsbohbe<essna <a 


sidiaries 
.own more than 5000 miles 
of electric transmission 




















American 
Commonwealths 
Power Corporation 


New York Grand Rapids St. Leuis 


Dividend Notice 
The Board of Directors of American 
Commonwealths Power Corporation has 
declared the following pene nonaaed 
The one ~ divide iden a f i 
regular quarter! = - ° 


ae on the First 
payable February a sie ry 
holders of ne at the close of Lae 
January 15, 193 
The regular aati dividend of $1.62 
share on the First Preferred stock, $6.50 
Dividend maps payable February 2, 1931, 
to stockholders of voceed at the close of busi- 
nd | Rgenen gel 1931 
quarterly dividend of $1.50 
on the First Pre erred stock, 


sa 1931, to olders of record at the 
Tha veh — dividend f $1. ig 
ar Vv: ry 
share on png —# 4 


stockholders cf record at the close of bale 
ness January .5, 1931. 
The Rayer idend of 1/40 
regular quarterly div 
of one shure, (14% %) payable in Class A 
Common stock on January 26, 1931, on each 


+f of addi 
tockholders in the e-company widitinenal 
s rs in ou of 

Fractional shares. 

Checks and stock certificates 

in payment of dividends will 

be mailed in due course. 


Abert VERMEER, Treasurer. 
December 22, 1930. 
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New York Stock Exchange 




















1928 1929 1930 Diva 
A “High “High Low High Low 18/17/30 ia 
EEE ESLER ETRE OD 204 298% 195% 242% 168 10 
Be WME, esas sviaewese ce 108% 104% 99 108% 100% 5 
Atlantic Coast Line ........... 191% 2091 161 175% 97 10 
Baltimore & Uhio .............. 125% 145% 1065 122% 55 7 
"SN i PEROT ee ees 81 15 84% 14% 4 
Brooklyn-Manhattan Transit .... 77% 81% 40 18% 57 4 
SS, SS A Ee 95% 5, 16% 98% 83 8 
Canadian Pacitic ............... 265% 185 52% 85 
Chesapeake & Ohio ............. 218% 279% 160 51% set HH 
D. M. & St, Paul & Pacific ..... 44% 16 % 4% 
ey oc sno knoe os 5 685% 28% 46% 1%, me 
Chicago & Northwestern ........ 94% 10814 75 89% 30% 4 
Chicago, Rock Is, & Pacific...... 139% 143% 101 125% 45%, - 
ge Es Ta aa aaa 111% 109 100 110% - 
D 
Delaware & Hudson ............ 226 141% 181 131% 9 
Delaware, Lack. & Western 150 169% 120% 153 6914 1 
E 
PS ee bali sic 12% 93% 41% 63 22% 
Tie See PER in 05s Ge PSossneee 63% 66% 55% or a7 4 
Se La > RR PN 62 68% 52 62% 26 4 
G 
Great Northern Pfd. ........... 114% 128% 85% 102 51 5 
H 
Hudson & Manhe MR Cy en ycee 18% 58% 94% 53% 34% 3% 
Illinois Central ................ 148% 153 116 136 66 
Interborough _ Transit .... 62 rt 15 rote, sot ® 
Kansas _~ Southern .......... 96 108% 60 85% 35% 5 
OS PERRIS 77 710% 638 70 54 4 
Lehigh Valley ...............05 102% 65 847 40 
Louisville te Meshville 220 0..: 159% 154% 110 188, (88% " 
65% 27% 665% 144 8 
1orig «oie SstesseSswU : 
101% 46 984 20% ie 
« 149 105 145% 79 5 
New York Central ............. 196% 256% 160 192 105 
N. ¥., Chic, & St. Louis ....... 1 192% 110 ima ote} é 
N. ¥., N. H. & Hartford....... 82% 182% 80% 128% 675% 6 
N. ¥., Ontario & Western ...... 32 8 17% 3% a 
Norfolk & Western ............. 198% 290 191 265 181% 12 
Northern — 118% 16% 97 42% 5 
i i ee ee Eee eee 110 12% 86% 53 q 
Pere Marqu: 260 1 164% 86 8 
Pittsburgh & W. Va 148% 121% 58% 6 
R 
er a 147% 101% 141% 73 4 
UN civ scosseens's 50 41% 50% “Ay, 2 
te” ee eee 60% 43% 57 46 2 
8 
St, Louis-San Fran 188% 101 118% 48 § 
St. Louis-Southwestern 115% 50 716% 18 a 
Air es 21% 9% 12% % oe 
Neo ns scans none ven 41% 16% 28 1 ie 
Southern Pacific .... 157% 105 127 88 6 
Southern Railway ... 162% 109 136% 47% 8 
Do eh ai ates 100 93 101 5 
Texas & Pacific .............05. 181 115 145 ved 5 
297% 200 242% 166% 10 
85% 80 88% 82% 4 
81% 40 67% 11% ns 
104% 82 8914 41 5 
54 10 36 10 Be 
53% 14% 38 11% 
41% 15 30% 9 
67% 87% 53% 234% 
Div'd 
1989 1980 : ge 
a High High Low High Low 19/17/90 = 
425 34 20 37% 14% 
99% 223% 77 156% 87% % 
2 5614 17 35% 5% . 
252% 354% 197 348 170% 4 
200 5% 35% i 68 31% $ 
19% 73% 18 41% 18% “: 
159 157 65 97% 45% 8 
49% 62 40% 54% 32 2.0 
177% 184% 86 156% 140% 5 
111% 106% "5 82% 25% 6 
85 199% 50 101% 25 “ 
46% 54 29 41% 26% 4 
150 96% 29% 65% 16 3 
180 279% 142 45 29% 1.66 
68% 81% 31% 51% 13% 1 
95 175% 64% 119% 36% I 
191% 55% 28 39%, 15% t 
Rolling Mill if 144% 60 100% 29 “ 
Amer, Smelting & Refining...... 298 180% 62 791% 39% 4 
Amer, Steel Foundries ......... 0% 19% 35% 62, 23% 3 
American Stores .......... 1a 514 120 55% 36% 2% 
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Price Rangeof Active Stocks 


INDUSTRIALS AND MISCELLANEOUS (Continued) 
1929 


Div’d 


A 





A ‘Ez " Hi h 
1g: 
er, Sugar Refining % 69% 

= ve. & Tel eee 274% 
Tobacco Com c 127 
Type Foundeis 

Amer. Water Works & Elec 

American Woolen .. 

Anaconda Copper Mini 

Armour of Il. Ol, A 

Arnold-Constable 

Assoc. Dry Goods 

Atlantic, Gulf & 

Atlantic Re 

Auburn Auto 





Beech Nut Packing . 
Bendix Aviat.on 


hn Aluminum 
Borden Company 
Borg- Waruer 
Briggs Mfg. 
Bucyrus-trie Co, 
Burroughs Adding Mach 
Byers & Co. (A. M.) 





Cc 
California Packing 


Calumet & Hecla 
Canada Dry Ginger Ale 
Case, J. I. 

Caterpillar Tractor 
Cerro de Pasco Copper 


Chrysler Corp. 
Coca-Cola Co, 
Colorado Fuel & Iron 
Columbian Carbon 


Commercial Credit 
Commercial Solvent 
Commonwealth Southern 
Congoleum-Nairn, Inc. 
Consolidated Gas of N, Y. 


Continental Can, Inc. 
Continental Motors 
Continental Oil .... 
Corn Products Refining 
Crucible Steel & Amer.. 
Ourtiss Wright, Common 
Curtiss Wright, A 

Cudahy Packing 





Davison Chemical 
Drug, Inc, 
Du Pont de Nemours 


E 
Eastman Kodak Co.... 
Eaton Axle & Spring 
Electric Auto Lite ... 
Elec. Power & Light.. 
Elec, Storage Battery 
Endicott-Johnson Corp. 


F 
Federal Light & Traction. 
Fox Film Cl, A oie 
Freeport Texas Co. ......eeerees 


G 
General Amer, Tank Car 
General Asphalt 
General Electric 
General Foods 


General Railway Signal . 
Gillette Safety Razor. 
Gold Dust Corp 
Goodrich Co. (B. F.) ... 
Goodyear Tire & Rubbe: 

Granby Consol. Min., Smelt. & Pr. 
Great Western Sugar 

Gulf States Steel 





H 
Hershey Chocolate 
Houston Oil of Texas 
Hudson Motor Car 
Hupp Motor Car 





eesti 


Inspiration Consol. Copper. 
Inter, Business Machines. 
Inter, Cement 
Inter. Harvester 
Inter. Nickel 
Inter, Paper & Power ‘‘A”’ 
Inter. Tel, & Tel 
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MAKE 
1931 A 
REAL 
ESTATE 
YEAR 


Invest a _ portion of 
your January dividends 
in the French Plan. 


Nearly every one expects big things 
of 1931. But expectations can end 
two ways—better or worse. (And 
1931 should be a year for intelligent 
investing.) One of the safest kinds 
of investments known is Manhattan 
real estate. One of the most profit- 
able, too. For real estate values 
have risen steadily in the past 30 
years. 

Invest your January dividends— 
wisely—in the FRENCH PLAN. It 
is one of the best ways for the small 
investor to get a share of the growth 
of New York City. Start with $100. 
Add to it when you can. But buy 
some this week. You can pay for 
larger amounts by the month. 


The book called “THE FRENCH 
PLAN” tells all the details. And 
how over 30,000 investors are build- 
ing up their estates. Mail the cou- 
pon now . . . without obligation. 


FRED F. FRENCH 
INVESTING COMPANY, INC. | 
551 Fifth Ave., New York City 
MW-67 
Please send me the book “THE 


FRENCH PLAN,” without cost 
or obligation. 

















100 Share or Odd Lots 
Your orders, whether large or small, 
receive the same careful attention— 
always ... Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. MG-8 


(ishoum & (HAPMAN 


Members New. York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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SAVE— 
Without 
Sacrifice 






The finest accommodations and 
service, in a modern, select hotel, 
located in the heart of the Fifth 
Avenue Hotel Center. 
Economy Rates 
FOR ONE PERSON 
(DOUBLE BED) (TWIN BEDS) 
$ 350 ma 4 $ 5 aa $6 
FOR TWO PERSONS 
Only $1 Additional, Any Room 
SUITES, Parlor, Bedroom and Bath 
(one or two persons) $9, $10, $12 


801 ROOMS 
Each with private bath (tub and shower) 
circulating ice water, mirrored doors. 














Public Utility Bonds 


In the belief that bond prices 
have reached a level where se- 
lected commitments should prove 
advantageous, we have prepared 
a list of public utility bonds 
which now appear to be in a 
favorable position. 

Despite the reduced commercial 
and industrial activity of this 
year, ninety-five representative 
publie utility companies 

greater net earnings for the nine 
months’ period ended on Septem- 
ber 30th than for the correspond- 
ing period of 1929, maintaining 
the consistent upward earnings 
trend shown for a period of years. 

Copies of this list are available 
upon request. 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 


112 W. Adams St. 408 Paany 
Chicago pn 
LONDON 

LIVERPOOL MANCHESTER 




















UTILITY 
SECURITIES 
COMPANY 


& 


230 So. La Salle St., CHICAGO 
Milwaukee 
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1929 1930 Last Divi 
7s ~ A $P 
High Low High Low 12/17/30 Shan 
157% 80% 113 10% 16% 8 
68% 28 36 21 21 3 
106 80% 113% 16% 18 5 
84% 32 95% 41 46 4 
88% 39% 70% 40% 43% 2.90 
81% 14% 28% 8% 10 
M 
Mack Truck, Ine 110 83 114% 55% 88% 83% 86 4 
3 184 255% 110 159% 86 98 3 
43% 82% 85 52% 19% 19% 3 
117% 12% 29 51% 30% 88% 2 
15 108%, 45% 61% 27% 29% 2 
624, 82 54 8914 61 69 6 
115% 156% 49% 16% oe 
21% 100% 14% 25% 9 2 §2% 
80% 118% 40 58% 21% 23 4 
159% 236% 140 93 685% 76% 3,30 
474%, 148% 59 8314 28 30 4 
6414 8614 36 62 35 38% 2.60 
115 310 129% 189% 114 115 8 
21% 71% 23 58% 30 4% 1 
im 17% 62% 23% 82% 9 9% 
North American Co. ........-..- 68% 186% 66% 132% BT% \/ 62% §10% 
ts) 
eo a 285% 147% 55 22% 80% 48% 58% 2% 
Otis Steel ...... SORE. os 5sgetetes 40% 10% 55 22% 88% 9% 10 S 
P f 
Pacific Gas & Electric 43% 98% 42 14% 440%’ 48% 28 
Pacific Lighting 69 146% 58% 107% 491, 8 
Packard Motor Car 56% 824% 13 23% 1, 8% .60 
Paramount Publix 47% 15% 85 11% 34% 36% 4 
Penney (J. C.) es 105% 66 80 29% 30% 8 
Phillips Petroleum 85% 47 24% 44%, 11% 18% 2 
Prairie Oil & Gas 59% 65% 40% 54 11% 138% 23 
Prairie Pipe sa 65 45 60 16% 18 5 
Public Service of N. J 41% 137% 54 128% 70%, 3.40 
Pulimen, In c, 11% 99% 73 89% 49% 62 4 
19 30% 20 27% 1% >: ee 
Purity aise 16 148% 65 88% 36 8% 4 
Radio Corp. of America 85% 114% 26 69% 11% 13 i 
Remington-Rand 23% 57% 20% 4614 14% 16 1,60 
Republic Steel 49% 146% 62% 7914 11 oe 
Reynolds (R. J.) Tob. Cl. 126 66 58% 40% 43 8 
Richfield Oil of Calif............ 56 23% 495% 2814 4, 4% 
Maral DOR oon ods oes 0 50s. 64 44% 64 43% 56% 87% 89% 3.22 
8 Biba Lila eal 
Safeway Stores ........-..+..+6- 201% 171 195% 90% 122% 42 4534 5 
8chi Retail Stores .........- 67% 35% 41% 8% 13% 4 4 
Sears, Roebuck & Go.......+..-. 197% 82% 181 80 100% 45 50% 2% 
Shell Union Oil ..,........-.0++ 8 234% 31% 19 25% 6% 6% =. 
Oe SR rae 101% 55% 188 59% 94% 11 14% ~«« 
Sinclair r Consol. Oil Corp......... 17% 45 21 $2 9% 1 
Skelly Se eee ae 42% 25 46% 28 42 10% 10% 2 
Standard Brands ..,............ $3 44% 20 29% 14% 16 1,20 
Standard Gas & Elec. Co....... 845% 57% «248% 73% 129% 58% 56% 8% 
Standard Oil of Calif........... 80 63 81% 51% 15 42¥, 45 2% 
Standard Oil of N. J. .........- 59% 87% 83 48 84% 43% 46% 2 
Standard Oil of N. ¥. .......... 28%, 48% 81% 40% 19%. 21% 1.60 
Sterling Securities, A .......... = ns 38 8% 20% 2% 8% 
Stewart-Warner Speedometer --- 128% TI% 17 30 47 14% 16 2 
Stone & Webster .............. aa Se 201% 64 118% 87% 42 4 
Studebaker Corp. ...........+-- 87% 87 98 88% 474 18% 20 
T 
Tena Oa... . divers. .ecksdss. 14% 50 11% 50 60% 28% 30% 3 
Texas Gulf Sulphur ...... 82% 62% 8514 42% 67% 40% 4 
Texas Pacific Coal & Oil 26% 12% 23% 9% 14% 4 Gh ss 
Tide Water Assoc. Oil 25 14% 23% 10 17% 6 6 .60 
Timken Roller Bearing 154 112% 139% 58% 89% 40% 44 3 
Uv 
Underwood-Elliott-Fisher ....... 98% 63 181% 82 138 49 51% 5 
Union Carbide & Carbon......... 209 136% 140 59 106% 52% 56% —-2.60 
United Aircraft & Trans........ a 162 31 99 18% 21% = 
United Cigar Stores ............. 8454 22% 27% 3 8% 3% 35% 
United Coe. SE SRM <5 Ral ss 715% 19 52 18% 16% 50 
United oe ace ora 3 So oe 148 181% 158% 99 105 52% 55 4 
United Gas Imp. ............... ie 59% 22 49% 241, 265% 1.20 
U. 8 Pipe & Fdy............... 53 38 243% 95 884 18% 21%, 2 
U. 8. Industrial Alcohol ........ 138 102% 55% 12 139% 50% 55% «=O 
te ge!) eae eee 98% 61% 119% 50% 15%, 25 26% $$ 
a ye eer ee ee 63, 27 65 15 35 11 18 nf 
U. 8 Smelting, Ref. & Mining.. 71% 39% 12% 29% 861% 17% 20% 1 
ae ee eer 172% 182% 261% 150 198% 134% 189% 7 
Vv 
Vanadium Corp. ...............: 111% 60 116% 87% 148% 44% 51% 3 
Ww 
Warner Brothers Pictures....... 139% 80% 64% 30 80% 9% 13 *: 
Western Union Tel.............. 201 189% 272% 155 219% 123 130 8 
Westinghouse Air Brake........ 57% 421, 67% 26% 52 31% 32 2 
Westinghouse Elec, & Mfg. ...... 144 88% 292% 100 201% 89% 9% 5 
White Mower. ....-...........5. 43% 30% 53% 27% 43 22 225% 2 
a er 17 35 5% il 3% 4 ra 
Ww Me EW) spares 225% 175 103 52% 12% 51% 56 2,40 
We p & Mach..... 55 28 1873, 43 169 47 56% =e - 
Y 
Youngstown Sheet & Tube...... 115% 88% 143 91 150% 69% 69% 45 


t Bid price. § Payable in stock. 
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A Bargain Stock 


You Can’t Afford to Miss 


UBSCRIBERS to our Weekly Stock Market Service are now being urged to 
buy a Special Recommendation that possesses all of the qualifications of a 
rare bargain stock. For instance, this stock: 


RL. 


2. 
3. 


Is low-priced. Would make an ideal issue to shift into in order 
to recover heavy losses. : 


Could double in price within a reasonable length of time. 


Possesses small capitalization. Can be maneuvered quickly and 
substantially by sponsors and pool managers. 


. Is a mystery, or romance, stock. Unquestionably will continue 


to announce new operations, inventions, compounds, and dis- 
coveries that will amaze the scientific world and bring greater 
riches to the company. 


. Is priced absurdly low on any basis of value appraisal that can 


be applied. Six months from now investors probably will be 
wondering how this stock could ever have sold so low. 


There are thousands of investors who would be incomparably better off by holding 
this stock than by retaining many of the unattractive securities that will not recover 
for YEARS. 


We are urging the immediate purchase of this bargain stock both to those of our 
new clients who wish to buy Bargain Stocks at the approximate beginning of a 
Bull Market and to those holding stocks on which they would like to break even, 
if nothing more. 


Simply fill out the coupon below and a copy of this Special Analysis of a Bargain 
Stock will be sent you by return mail. 


INVESTORS RESEARCH BUREAU, INC. 


Chimes Building, Syracuse, N. Y. 








Investors Research Bureau, Inc. 


Div. 843, Syracuse, N. Y. 


Kindly send me copies of your Office Address ...........c.scccecccseceescenccceseeneeetceeuss 
Current Stock Market Bulletins, also 


a copy of “MAKING MONEY IN  wome Address 
STOCKS.” 


Special Analysis of a Bargain Stock. 
This does not obligate me in any 
way. 


PORE HEHEHE EHH ETH HEE HEHEHE EEE EEE EEE HE EEE 


Please include your 


ESE aR Sera a pee SE Oe boy ere SOMO hc ice bos te yaaa yee ee 


Important: Print your name and address plainly so you will be sure to 
get this material. 
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Answers to Inquiries 
(Continued from page 315) 








lants which are now operating at a 
high rate of efficiency. We suggest 
that you retain your equity in Detroit 
Edison, and averaging would be 
favored on any further setback. 


TEXAS GULF SULPHUR CO. 

I understand that Texas Gulf Sulphur 
is in a@ strategic position in its industry 
and will be among the first to reflect im- 
provement in general business conditions. 
My holdings consist of 25 shares at a cost 
of 79 but the income is satisfactory. Shall 
I continue to hold?—J. J. E., Aurora, Ill. 


Texas Gulf Sulphur Co. ranks as the 
largest enterprise engaged in the pro- 
duction and distribution of sulphur, 
and together with its nearest competitor 
controls over 75% of the world’s 
known deposits. Properties of the com- 
pany are located in the state of Texas, 
and supply is said to be sufficient to 
allow operations for the next 40 years, 
at least. The company owns in fee vast 
acreage in Matagorda county, and con- 
trols, through long term leases, impor- 
tant sulphur reserves in the Boling 
Dome, located in Wharton County and 
the Long Point Dome in Fort Bend 
County. The leases provide that after 
development costs have been fully re- 
paid, the lessors will receive 50% of 
the net profits from the properties. It 
should be noted that at no time has the 
company required outside loans to 
carry out its expansion program, such 
costs being paid for entirely out of re- 
serves, which the company has always 
maintained at substantial levels. Finan- 
cial condition at the beginning of the 
current year was excellent, current 
assets amounting to $17,626,532, of 
which $8,731,960 consisted of inven- 
tories and $5,713,141 of cash, com- 
pared with total current liabilities of 
$1,305,926. Earnings record of the 
company reveals a steady growth in net 
income since 1921; last year’s results 
establishing a new record of $6.40 a 
share, before depletion. Net earnings 
for the nine months ended September 
30, last, showed a slight recession, per 

income amounting to $4.25, 
against $4.52 a year earlier. While 
we do not anticipate any improvement 
during the final quarter, full 1930 re- 
turns should make a favorable compari- 
son with those of hist year and cover 
present dividend requirements of $4 a 
share by ample margin. Longer term 
outlook is satisfactory and we see no 
reason for disturbing present holdings 
of its shares. Althovgh enhancement 
in quoted values must necessarily await 


improvement in fundamental condi- 
tions, the issue offers an attractive re- 
turn and we would not be opposed to 
moderate commitments during market 
recessions. 


UNITED STATES REALTY & 
IMPROVEMENT CoO. 


Having reported earnings of $3.46 in the 
first six months of this year, I am at a loss 
to understand why U. S. Realty common 
should be selling around 30 which means 
the present yield is 10%. I would greatly 
appreciate any information you can give 
me. Would you advise averaging on 50 
shares bought at 62?—G. G. F., Easton, Pa. 


The United States Realty & Im- 
provement Co. holds an important posi- 
tion in the general real estate field with 
a successful past record of operations. 
It is both an opefating and holding 
company, properties held including the 
following well-known New York build- 
ings—Hotel Plaza, Savoy-Plaza Hotel 
and the Whitehall and Trinity Build- 
ings. A subsidiary, the George A. 
Fuller Co., is one of the leading build- 
ing construction concerns. The net 
profit of the company and subsidiaries 
for the first half of the current year 
was $3,396,719, after interest deprecia- 
tion and Federal taxes, against $3,834,- 
976 in the initial six months of 1929. 
The net for the nine months ended 
September 30, 1930, totaled $3,534,- 
959, before deduction of estimated divi- 
dends on the preferred stock of George 
A. Fuller Co. Smaller earnings from 
the George A. Fuller Co. and hotel 
properties are reflected in the decline in 
income, as well as the company’s refusal 
to finance junior securities. This latter 
course, while a conservative move, has, 
of course, reduced the volume of busi- 
ness handled. However, it has brought 
in orders only of the highest character. 
The company recently lowered its 
annual dividend rate from $5 to $3 a 
share, and while this present disburse- 
ment will be earned, in view of exist- 
ing market conditions, which have a 
direct effect on real estate operations, 
we see no reason for haste in averag- 
ing. We suggest that you hold your 
present commitment for higher levels 
as opposed to a sacrifice at this time. 


——— 


SEARS, ROEBUCK & CO. 


Would you recommend the purchase of 
Sears, Roebuck common for a reasonable 
pull? I was very favorably impressed by 
the following statement made recently by 
General R. E. Wood, president of the com- 
pany: “We look for a storm of buying 
after the present calm in the merchandising 
helds.” What is your opinion of the nearby 
outlook? Is the present dividend safe?— 
S. S. F., Savannah, Ga. 


While Sears, Roebuck & Co. does 
not report quarterly earnings, sales for 


the twelfth four-week period showed a 
decrease of $2,344,701, or slightly 
under 7% from sales of the eleventh 
period. The decrease for the similar 
period last year was about 3.2%, or 
$1,366,807. These reports indicate 
that earnings for the full year 1930 
will show a falling off from the levels 
attained in 1929, for in addition to 
the drop in sales, profit margins on 
many articles undoubtedly are lower. 
Per share earnings in 1930 totaled 
$6.36, against $5.80 in 1929, but it is 
doubtful that the net for the current 
year will be more than $3.35. While 
this would cover the annual cash divi- 
dend‘ of $2.50 by a fair margin, the 
4% stock dividend is open to ques 
tion. Continuation of the stock ex- 
tra would appear to be dependent 
upon a quick return in_ business, 
Sears, Roebuck & Co. is the world’s 
leading factor in the mail order busi- 
ness and in addition, operates 46 met- 
ropolitan department stores and 266 
small retail units. The president of the 
company in his recent statement ex- 
pressed optimism concerning the longer 
term outlook for the company, rather 
than the next few months. The posi- 
tion held by Sears, Roebuck & Co. 
leads to the belief that earnings 
will be satisfactory under improved 
business conditions and we counsel re- 
tention of purchases made at higher 
levels, but since the stock is not par- 
ticularly undervalued at these prices, 
we do not advise haste in making new 
commitments. 


LOOSE-WILES BISCUIT CO. 


It is my impression that the outlook for 
the food industry—especially those com- 
panies in the package business—is par- 
ticularly favorable. Consequently, the 
recent market action of Loose-Wiles com- 
mon appears exceptionally weak to me. 
Is there anything bey genteel wrong? 
Would you advise that I continue to retain 
25 shares of this stock on which I have a 
paper loss of more than $500?--E. S. J,, 
Berkeley, Calif. 


Loose-Wiles Biscuit Co. is the sec 
ond largest enterprise engaged in the 
manufacture of biscuits and crackers. 
Plants are strategically located and its 
products are distributed from coast to 
coast through a chain of sales agencies 
and branches, under the trade name of 
“Sunshine.” The present corporation 
was organized under the laws of New 
York State in 1912 as the successor to 
a New Jersey company of the same 
name whose business found its incep- 
tion in 1903. In recent years the com- 
pany has expanded its manufacturing 
and distributing facilities, the latest ac 
quisition being the Tru Blu Biscuit 
Co. with plants throughout the Pacific 
Northwest. Reflecting efficient man 
agement and the national advertising 
policy of the company, net earnings 
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Odd Lots 


The accumulation of capital requires patience and 
present sacrifice. 


By purchasing Odd Lots of high grade securities, it is 
not necessary to accumulate a comparatively large 
sum before one’s savings can be conservatively and 
profitably invested. 


The many advantages of purchasing Odd Lots are 
explained in an interesting booklet. 


Ask for M. W. 455 
100 Share Lots 


John Muir&@ 


New York Stock Exchange 
Member | New York Cotton Exchange 
National Raw Silk Exchange, Inc. 
Associate Members: New York Curb Exchange 


39 Broadway New York 
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A holding company which controls 
American Founders Corporation 
and has extensive investments 


in public utility and other fields. 
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Important Corporation 
Meetings 


Date of 
Company Specification Meeting 


Barnadall Corp, ............... Dividend 
Borg-Warner Corp, 

Briggs & Stratton Corp 

Childs Company Directors 
Curtiss Aero, & Motor Co., Inc. Directors 
Delaware & Hudson Co i 

Erie Railroad 

Follansbee Brothers Directors 
Hercules Powder Co Pfd. Dividend 
Illinois Central R, R Directors 
Inter’l Business Mach, Corp. ..Directors 
New Jersey Zine Co Di 
Parke, Davis & Co 

Pittsburgh Steel Corp 

Texas & Pacific Ry Directors 
Westinghouse Elec, & Mfg. Co.Directors 
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have registered annual increases in each 
year from 1921 to and including 1929. 
Net income for the year ended Decem- 
ber 31, 1929, amounted to $2,715,000 
an increase of approximately 230% 
over that of $821,000 recorded for the 
calendar year of 1922. Although net de- 
clined some 12% during the first nine 
months of the current year, full year 
dividend requirements of $2.60 a share 
were covered by a slight margin. Per 
share results amounted to $2.73 against 
$3.15 for the corresponding months of 
last year. It is expected, however, that 
operations in the final quarter will 
prove more profitable, and that full 
1930 earnings will approximate $4.40 
a share, compared with $4.88 in 1929. 
Financial position is strong, and in view 
of the company’s bright outlook over 
the longer term, we see no reason for 
disturbing your present holdings. On 
the contrary, we would prefer to 
recommend purchases of the shares 
during recessions. 








Insurance Department 
(Continued from page 309) 








portant factors in the general success of 
business—these are the types of men 
whose deaths cause so serious a loss to 
the organization that there must be a 
financial replacement which would 
temporarily compensate for the lack of 


expert services while a suitable suc- 


cessor is sought to carry on the special 
work. 

The leading executives of large cor- 
porations frequently carry big life in- 
surance policies for the benefit of the 
business—indeed some big keymen of 
internationally known American cor- 
porations carry millions of life insur- 
ance as a replacement fund to the busi- 
ness in event of their death. Heads 
of huge department stores, executives 
of big motion picture industries, and 
master minds of other large businesses 
are now insured for policies running 
into hundreds of thousands, often mil- 
lions, of dollars for the protection of 
the interests they serve and represent. 

The plan of life insurance adopted 
for these business insurance policies is 
usually of the ordinary life or limited 
payment form. In the case of an em- 
ployee of high technical ability engaged 
by the corporation for a limited period 
to carry through some specified contract 
or project, term insurance is considered 
to cover the requirements of the case, 
and moreover puts the premium cost on 
a minimum basis. On the other hand, 
endowment insurance requiring a higher 
relative cost than term, ordinary, ‘ife, 
or limited payment plans, is sometimes 

for business protective pur- 


322 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





poses, as in the case of the credit and 
successful ion of business firms 
desiring to negotiate a bond issue. The 
success of the bond issue may be de- 
pendent chiefly upon the life of one 
man whose untimely death might not 
only endanger the business but preclude 
the possibility of redemption of the 
bonds upon maturity. By insuring the 
head of the organization through an 
endowment policy for an amount equal 
to the bond issue, a sinking fund is 
accumulated which assures the success 
of the project. 








Income Insurance—the Best 
Investment I Ever Made 


(Continued from page 311) 








Whaddaya think of that? Now you 
see in fifteen years—” 

“Oh Robert,” interrupted the wife, 
“I wish you wouldn't be thinking about 
insurance. It brings up thoughts of 
death. We don’t care about your in- 
surance, honey; we want you.” 

“Aw gee”—this from young Robert 
—"“Aw gee, pops, we don’t need your 
insurance. I'll be making a lot of 
money long before you let loose.” 

And from young Betty: “Oh, mother 
dear, what's at the Orpheum tonight? 
I believe it’s Ann Harding.” So father 
put away his insurance policies and 
everybody went to the Orpheum. 

But if it had not been for those 
policies young Betty and young Bob 
would not have finished the present 
year of high school and that dear old 
Miss whose hair is just a bit streaked 
with gray now, bless her heart, and 
who has been staggering along with me 
for the last fifteen years would have 
had to pass up her bridge club for she 
would have been working at the five- 
an-ten probably. 


What Really Did Occur 


However, it was not father’s alert in- 
telligence that brought things out all 
right. Breaking the 90's was’ what 
turned the trick for me. “You see I 
was playing in a foursome one Satur- 
day afternoon and John Jillson, an in- 
surance man friend of mine was one of 
us. I broke 90 for the first time in my 
life, so I invited the whole foursome to 
have dinner with me at the club. _Jill- 
son was the only fellow who could 
come with me. We had a very nice 
dinner and as we were at the coffee I 
was running through my score card to 
see just how this miracle had happened. 
Well it all looked straight enough. I 
was set down for a 3 on the water hole. 
That looked a little suspicious. But I 
recalled that I had made a perfect 





mashy pitch and a very nice approach 
putt and an easy one in the cup. 

“What do you think of that?” | 
asked Jillson. 

“Wonderful,” he expanded. And 
then this busy little animal whose mind 
never sleeps launched into life insur- 
ance with the result that I, gastric juices 
stimulated and active, signed up for 
$20,000. 

“It will only cost just a little more to 
get a policy with a disability clause,” 
he suggested. 

“What's a disability clause good 
for?” I asked. “I don’t expect to get 
disabled unless you drive a wild one 
into me. But go ahead and put in the 
disability clause. I’m game, Jillson.” 

“It’s in,” he replied as he pushed the 
application across for me to sign. Jill- 
son went to another city a year ago and 
I hope he is doing well. 








How Much Can We Expect 
from the Automobile 
Industry? 


(Continued from page 296) 








tial improvement probably not com- 
mencing before the second quarter. The 
automobile accessory and parts com: 
panies should feel the improvement be- 
fore the car manufacturers. 

Insofar as the average stock buyer is 
concerned, he knows from past experi- 
ence or from observation that the auto- 
mobile shares are one of the most 
volatile of the industrial group of 
stocks and that handsome appreciation 
in price can be had if these shares are 
bought at the most favorable time in 
the outlook for the industry. The 
situation is still somewhat uncertain 
and clouded, but as the picture unfolds 
more clearly in 1931, opportunities may 
be present for commitments in the auto- 
mobile common stocks, but the time is 
certainly not ripe yet. The current 
level of prices undoubtedly is low and 
in some cases much below what the 
situation actually warrants. Commit 
ments, however, must be carefully made 
for there lurks considerable danger in 
failing to pick the winners. 
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A Fortune-Building Era 
Is At Hand 


1 bet opportunities for substantial profit in sound securi- 
ties with attractive yields are constantly being created as 
the current situation unfolds. Selections, however, cannot be 
based on precedent. They must be made only after the most 
intensive analysis of the new factors that have developed. 


To determine the securities of those companies which may be 
counted upon to lead the next sustained advance—to help you 
recover losses—to place your account on a profitable basis as 
rapidly as possible—you need the constant and definite guid- 
ance of THE INVESTMENT AND BUSINESS Forecast of The 
Magazine of Wall Street. Our facilities to gauge the trend of 
business, economic and stock market influences are unequalled. 


The Turn Is Approaching 


a 


Forecast at once. Mail the coupon below with your 


In our opinion the turning point of the market is rapidly 
remittance and attach to it a list of your present holdings 


approaching. Knowing that this movement will be a highly 


Ss a 


je 
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f selective one where individual securities offer outstanding so that we may advise you how to strengthen your invest- 
n profit possibilities, during the entire period of readjustment, ment position immediately. 

: we have been analyzing, rejecting and selecting securities You will thus find it possible to follow the first important 
D in every industry. Having no interest whatever in any recommendations the market evolution dictates, with the 
e securities, we are able to judge the market as a whole— rare opportunity of acquiring good issues at such low 
n 


from an absolutely unbiased viewpoint. 


We are prepared, therefore, to guide you in participating 
to the fullest in the general rehabilitation of our national 
investment structure and urge that you subscribe to the 


prices that you can conservatively purchase a good-sized 
number of shares. Only a moderate advance, there- 
fore, will serve to offset severe losses. This is one of the 
important factors in the current situation which empha- 
sizes the urgency of immediate action. 


Your prompt enrollment will enable us to help you set your investment 


portfolio in order in anticipation of a changing market after the turn of the year. 


The Investment and 
Business Forecast 


of I enclose $75 to cover my six months’ test subscription to The Investment and Business Fore- 


cast. I understand that I am entitled to your complete service. ($150 will cover a 13 months’ 


THe Macazine oubesigiien.) 
OF 


WALL STREET. 


THE INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street, 42 Broadway, New York, N. Y. 


Cable Address: TICKERPUB 


Attached is a list of my present security holdings for the review and advice of 
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IMPORTANT ISSUES 
Quotations as of Recent Date 

Bid Asked Bid Asked 
Alpha Port. Cement............. 16% 16% Merck Co. Pfd, (8).....-....++005 72 7! 
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Today’s Type of Merger a 
Cure for Business Ills? 


(Continued from page 287) 
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products and having extensive raw 
material reserves. The Youngstown 
Sheet & Tube-Bethlehem Steel Corp. 
merger is still pending in the courts 
and although this cannot be considered 
a depression merger, it may, in the 
event of an adverse decision now, ac- 
tually be consummated on this basis 
some time in the future if business 
fails to register expected gains. Final- 
ly, merger reports of the last year or 
so have linked Bethlehem Steel Corp. 
with McKeesport Tin Plate, American 
Rolling Mill and others. These ambi- 
tious plans for expansion on the part 
of the second largest steel company in 
the country have doubtless been de- 
layed by litigation, but it is interesting 
to note that should they all be brought 
to a successful conclusion Bethlehem 
would become, albeit still somewhat 
smaller than United States Steel Corp., 
almost twice as large as it is at the 
resent time. Negotiations are said to 

under way for combining Sharon 
Steel Hoop Co., Spang Chalfant Co., 
and others, to cite another example of 
an expected merger. Then there was 
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the Republic Steel Corp. merger, com- 
pleted early this year, which although 
it now appears to be feeling the gen- 
eral depression and the difficulties at- 
tendant to consolidation, might have 
been even more adversely affected as 
independent units. This brought to- 
gether Republic Iron & Steel Corp., 
Central Alloy Steel Corp., Donner 
Steel Co., Inc., and the Bourne-Fuller 
Co., resulting in the third largest unit 
in the field with assets totaling close to 
$350,000,000. 


Oil Mergers 


Finally there is the oil industry. 
Here consolidations are likely to come 
thick and fast, especially now that the 
President has specifically endorsed an 
inquiry with a view to permitting merg- 
ers for the purpose of conserving na- 
tural resources. Take Sinclair Consoli- 
dated Oil Corp., one of the companies 
lately in the public eye in connection 
with mergers. Sinclair began this 
year by acquiring Pierce Petroleum 
Corp.; this was followed by the 
sale of interests in the Sinclair Pipe 
Line Co. and Sinclair Crude Oil Pur- 
chasing Co. to the Standard Oil Co. of 
Indiana as a preliminary step to a 
merger with Prairie Oil & Gas Co. It 
is now reported alternatively that this 
seers sat, bese stansoon! or ia. ctil 
being negotiated. inclair was next 
Danone fa connection with a merger 


with Tidewater Associated Oil Co. and 
finally is said to have made an offer 
either directly or indirectly to the stock- 
holders of Richfield Oil Co. of Cali- 
fornia. Incidentally Sinclair Refining 
Co., a subsidiary, actually acquired the 
marketing facilities of some sixty or 
more companies during the present 
year. Many other oil companies, espe- 
cially the larger and more important 
ones, are evidently awaiting a decision 
in the Standard Oil of New York- 
Vacuum Oil merger case, before ac- 
tively proceeding with any prospective 
consolidation plans. Should a favor- 
able decision be handed down a num- 
ber of other mergers would undoubted- 
ly take place, perhaps even that much 
rumored union between Standard Oil 
of New Jersey and Standard Oil of 
California. 


Development Important 


It should not be difficult, even from 
these few haphazard examples of ru- 
mored mergers, pending mergers and 
those actually completed, to visualize a 
large scale movement of which this is 
only a beginning. It will be a develop- 
ment of the greatest import to every 
one, whether purchaser, seller or stock- 
holder, For the benefit of the investor 
it is stressed again that the much 
vaunted advantages of consolidation 
have never proved in the past and will 
never prove in the future a substitute 
for good business management. The 
right to merge plus good business man- 
agement, however is unbeatable. 








Coming Prosperity Will Be 
On a New Basis 
(Continued from page 284) 
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will take some years of new pros 
perity to overcome our present cau- 
tion and prudence. But our new 
prosperity will be the better for 
its conservatism. The volume of busi- 
ness will not be so forced as it was 
and progress will be more temper- 
ate. It may be some years before 
we attain new peaks of industry 
and trade, but there will not be so 
much profitless prosperity as there was. 
My confidence in a new and better fu- 
ture is firm. At the moment the depth 
of our depression is as unwarranted as 
the dizzy pinnacle of elation that 
preceded it. Correspondingly great 
are the opportunities that lie before us. 
The adversity of today shuffles the cards 
anew and gives the young privates in 
the business ranks chances, according 
to their talents and character, that they 
would never have had in a dead level 


of continuous prosperity. 
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Trade Tendencies 
(Continued from page 312) 








were lower than at any time in the past 
15 years. 

Precedent is strongly in favor of a 
January upturn in production and sea- 
sonal influences appear likely to be aug- 
mented by the stimulus of a firm price 
structure. The extent of the recovery, 
however, will depend upon the pros- 
pects for general business. Sentiment 
among business leaders continues hope- 
ful that business will display gradual 
but definite improvement, beginning in 
the Spring. The automobile shows 
scheduled for the opening weeks of the 
year may throw some light on the ptos- 
pects for that industry, one of the lead- 
ing consumers of steel products. Rail- 
roads, another important outlet, have 
recently placed several large orders for 
rails and several sizable inquiries have 
been made. 








National Power & Light. 
(Continued from page 301) 








available for the holding company in- 
creased $1,698,121 or 12.7% over the 
1929 period, and amounted to a total 
of $15,050,966 after all operating 
charges, interest, depreciation, pre- 
ferred dividends of subsidiaries and 
minority interest. The net earnings 
available for the 5,446,584 shares of 
no-par common stock were equivalent 
to $2.22 per share as against $1.98 per 
share for the preceding twelve months. 

The program of refinancing which 
the company has put into effect reacts 
favorably on common stock earnings. 
The main purpose, however, is the 
simplification of the capital structure 
and the reduction in charges by security 
replacement. The parent company in 
1930 sold $15,000,000 of 6% pre- 
ferred stock, $15,000,000 of 5% de- 
benture bonds, and $12,000,000 of 
subsidiary bonds. With the proceeds 
of the first two, the 7% preferred 
stock of the parent company, slightly 
more than $14,000,000 in amount, was 
redeemed at the call price of 110. The 
capital structures of some of the sub- 
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Established 1892 
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New York Stock Exchange Chicago Board of Trade 
New York Cotton Exchange Detroit Stock Exchange 
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Securities Bought and Sold for Cash 
or Carried on Conservative Margin 


Branch Offices: Albany, Atlantic City, Binghamton, Buffalo, Detroit, Erie, 
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nectady, Syracuse, Troy, Tulsa, Utica, Watertown, Worcester. In North 
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E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 





Electric Bond and Share Company 


Two Rector Street New York 
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THEODORE GARY AND COMPANY 


KANSAS CITY, MISSOURI 


Ninetieth Consecutive Quarteriy Dividend 


The regular quarterly dividend for quarter ending Decem- 
ber 31, 1930 of 40c per share on the No Par Preferred 
Stock has been declared payable January 1, 1931 to stock- 
holders of record as of the 15th day of December, 1930 at 
3 P.M. The usual dividend on the Common Stock has been 
declared payable January 1, 1931 to stockholders of record 
as of the 31st day of December, 1930. 


(Signed) C. A. BENNETT, 
December 10, 1930 Senior Vice-President and Treasurer. 
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Br. Amer. Tobacco. 
Br. Empire Steel... 
Brockway Mtr Trk.| BKM 


Oils & greases 

New England railroad 

Perfume manufacturer 392,225 3/1/: iv. passe 

_Brazilian utility vi 6,309,302 cash div. 
Oil & gas machinery Legend 


Automobile ’ 
2,003,225 
400,000 
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Railway & street cars a 
Cigarettes, etc None 23,574,036 
Steel manufacturer 
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Here is a full-size reproduction of two pages of data—typical of the 120 pages contained in each issue of 

our Monthly Adjustable Stock Rating Booklets. Read the complete line of statistics about Bethlehem Steel 

—see how complete data is given enabling you to judge its position. Note the handy size and the clear 

readable type. Check the simplicity of this presentation of the latest essential facts and figures for every 

ie aa The information is the most practical and valuable obtainable and may be inter- 
a glance. 


Subscribers Value Rating Book—A Few of the Many Letters 


My copy of your “Adjustable Stock ings” has been received. The booklet i i ighted i one. 
Every person should study a copy of this are eee in ere: ee ee sti 7 CP. 


Tulsa, "Oka. 


My stock rating booklet came this morning. It certainly is full ting Book that you sent me last 
of information and will be a great help to many of us. gy _one of the most valuable thi 
Dr. F. N. H. particular subject. 


Hagerstown, Md. 
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December Issue Just Off the Press 


Send your order at once to be sure of receiving — 
this important current issue 






UR monthly “Adjustable Stock Ratings” will.be of inestimable help to all subscribers to 
THE MAGAZINE OF WALL STREET in keeping up to date on all securities in which they may 
be interested and in checking changes in the outlook for securities previously purchased. 


Now, more than ever. with business turning the corner, you will want the guidance of THE 
MAGAZINE OF WALL STREET supplemented by our “Adjustable Stock Ratings” so that you can— 


—Avoid companies not likely to recover. 
—See at a glance any danger signals on previous purchases. 

—Know what industries are progressing—which are declining. 
—Know what companies offer the soundest profit possibilities. 
—Have all the essential facts all the time. 




























































































































Explanations of ratings and additional foot notes on page 1 
EARNINGS PRICE RANGE Recent 
Annual Interim 1929 1930 Split-up Camment 

1928 | 1929 | 1929 | 1930 | High | Low | High | Low |0°F- Stk. Div. 
6.52 11.01 | 7.2lje6 | 4.46je6 | 1403 | 78 110% | 685% |...........-. May acquire Youngstown 1 
1.12 1.51 0.98se9 | 1.39se9| 27 14 21 BORE Ne civ ced'ceseos Earnings steadily increase 2 
9.35 6.86 3.34je 6 | 1.4lje6 | 104 88 73 a aera Financial position continues stron 3 
4.56ja) 4.85ja| N.F. N.F. 60% 38 38 30 144 % 5-30 |.Increased facilities should aid profits 4 
1.13 2.16 1.05je 6 | 1.28je6} 64 30 41 23 5% 1-14-29 | Industrial building activity aids earnings 5 
2.52 5.30 N.F. N.F. 57% 10 30 Sg RR re: Company's earnings irregular 6 
3.80ja) 1.08ja} N.F. N.F. 61% 22 29 aS” lous eeeeewese Earnings will probably be lower 7 
N.F. N.F. N.F. N.F. 2954 3 15 BOR Sisnskevances Liquidating value $12.72, 4/30/30 8 
4.04ja) 6.63ja} N.F. N.F. 84 64 85 Be ESRB Tee Still expanding 9 
9.10 7.43 | 7.03se9 | 1.97se9| 136 37 ..] 69 Oi lis sncs-ceteas Affected by automobile depression 10 
12.84 14.55 |11.26se9)\10.44se9|} 89 70 78 eee Has fine earnings record 11 
d0.10 | d0.50 N.F. N.F. 11% 3 5 | Sian es Outlook unpromising 12 
4.54 5.50 N.F. N.F. | 100 53 903 60 3% 1-30 Expanding. Excellent prospects 13 
10.85 6.09 5.05se 9 | 1.93se9 | 1433 26 50 15 50% 8-29 Earnings will reflect automotive trend 14 
2.54 2.00 N.F. N.F, 46 25 25 FAME Ae Ge xecceeaun Very strong cash position 15 
8.34 7.22 6.04se9 | 2.30se9| 136 87 112 Re REE Se First dividend since 1913 paid April 1930) 16 
1.45 1.26 | O.3lje6 | 0.247e6|.......|...200- 9% 1. 8 eee Earnings off. Competition keen 17 
2.56 2.67 N.F. N.F. 81% 314% | 55% | 20 2% 12/30 | Dec. div. payable in stock 18 
0.13 1.18 0.53je 6 | 0.91je 6 5% 1 6 RUE 16640 sid. 000s b Earnings warrant further dividends 19 
3.55 5.00 | 4.18se9|2.74se9| 434% 17 35 | St ee Automobile depression clouds outlook ~ 20 
2.15 1.21 1.2lie6| 1.76je6| 63% 8 25 CS EES ae pe Depends upon automobile industry 21 
d1.39 d1.84 N.F N.F. 2h 5 BOE luc xe SN ioe Controlled by Am. Car & Foundry 22 
1.31 1.27 N.F N.F 327% 26 28 SO das v dé00 bb bicc Strong company. Progressive 28 
D D N.F. N.F. 6% 1% ee Ee eee Acquired by Dominion Steel & Coal 24 
4.53 0.54 2.4lje6 | 0.60je6| 73% 14 22 ie Cree Foreign business off sharply 25 
sncbeghis 0.78je | 0.35se3 | 0.23se3| 12% 15 10 sececeescees| B. M. T. controls 26 
12.80 14.70 N.F. N.F. 374% | 300 on ie ere yy Consolidated Gas holds over 98 % of stock 27 
odes nw ul ehineae ak 1.30se 3) 1.6lse3| 81% 40 78 58% |............| Unification likely in near future 28 
8.09 7.54 N.F. N.F. | 248% 99 178 10696 |... cccccceee Rate revision under discussion | 2¢ 
42 ae Re Current earnings improving ) 




















































Special Combination Offer 


The Magazine of Wall Street—Rating Book—vValuable Investment Book 


For a limited time we offer THE MAGAZINE or WALL Strezt, including full consultation privileges of our Personal Service 
Department one year (regular price $7.50) and our Monthly “Adjustable Stock Ratings” one year (regular price $2.50; sold 

in combination with a year’s subscription to THE MaGazIne of WALL Street)—all for $9.00. If you are a subscriber new, 
expiration date of your current subscription will be extended accordingly. 


The Magazine of Wall Street Dec. 27th, R. B. 1930. 

42 Broadway, New York, N. Y. 

Enclosed is my check for $9.00 (Enter) (Extend) my subscription to The Magazine of Wall Street for one year (26 
issues) including full privileges of your Personal Service Department and also send me the next 12 issues of your Monthly 
Adjustable Stock Ratings.” (If your order is received within ten days we will also send you our new book, “How to 
Invest for Income and Profit During 1930-1931.”) 
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IMPORTANT ISSUES 
Quotations as of Dec. 18, 1930 


1980 Price Range 


» Cyanamid 
Amer, Gas Elec, (1) 
Am. Lt, & Traction (2%)... 
Amer. Superpower ( 


Comwith Edison (8) 
Cons, Gas of Balt. (3.60)... 
Consolidated Laundries (1).. 
Continental Oil 17% 


(Continued from page 325) 
valued at approximately 14 times its 
current earnings, about in line with the 
average for other utility stocks of simi- 
lar character. Its range in 1930 was 
583% high and 30 low. Paying a divi- 
dend of $1 the stock returns a yield 
of only 3.1% but this could be raised 
on the basis of earnings. The system 
unquestionably operates in very favor- 
able territory with considerable growth 
potentialities ahead of it. Over the 
longer period, ignoring temporary peri- 
ods of industrial let-down, earnings of 
the system should continue the upward 
trend so evident since the inception of 
the company in 1925. Aside from the 
favorable aspects of the company in- 
herent within itself, its position with 
reference to future alignments of super- 
power groups lends the common stock 
considerable speculative flavor. 








How Investment Trusts are 
Meeting the Depression 
(Continued from page 303) 








currently selling for ‘the most part at 


prices representing a discount of 
around 30% from their true asset 
values (valuing portfolios at the mar- 
ket). The shares of the well-managed 
companies which have really made a 
very creditable showing in an ex: 
328 


1930 Price Range 


Name and Dividend 
Insull Util, Invest. Inc. (10% 


Stk.) 
Insur. Securities 


Lion Oil Refining 

Lone 

Metro tores 80 
Mid, West Util. (Stk. 8%).. 38 
Mountain Producers (1.60).. 12% 
National Fuel Gas (1) 41 
New Jersey Zine (8) 

New Mex, & Arizona 

Newmont (4) 

Niagara Hudson Power (.40) 24% 
North States Pow. Pfd. (7). 111 
Pennroad Corp. (.20) 16 
Pittsburgh & Lake Erie (10) 130 
Salt Creek Producers (2).... 15% 
Standard Oil of Ind, (2%).. 59% 
Transcontinental Air Trans.. 
Trans Lux 

Tubize Chatel ‘“B” 

Ungerlieder 

Un, Founders (2/85 sh. com.) 44 
United Lt. & Pow. A (1)... 56 
United Lt. & Pow.cv.Pfd. (6) 119% 
Utility & Indus. Corp. 23% 
Utility Pow. & Lt. ( 

Vacuum Oil (4%) 


tremely difficult period have declined 
along with the rest. The problem 
which so far remains unsolved, judging 
by the market's indiscriminate lumping 
together of all supervised company 
shares, is which ones are a good invest- 
ment and which should be let alone. 


The answer is to be found in those . 


investment companies holding substan- 
tial amounts of cash and fixed income 
securities available for conversion into 
selected common stocks. They have, or 
will have by averaging down and shift- 
ing their portfolio in accordance with 
recent developments the best chance of 
making a quick recovery at a rate more 
rapid than the movement of the gen- 
eral market. Management companies 
not having available reserves for pur- 
chasing more equities at deflated levels 
can substantially improve their posi- 
tions by shifting their portfolios. Man- 
agement companies which have under- 
writing powers will undoubtedly find 
more of this business available on a 
profitable basis in the future than in 
the immediate past. Another interest- 
ing possibility of a rapid comeback may 
be pointed out here. This is the situa- 
tion of supervised companies which 
have held intact portfolios of good 
common stocks throughout the bear 
market although burdened with heavy 
senior obligations of bonds or preferred 
stocks, or both. In many such cases, 
the equity of the common shares of 
such companies has nearly or entirely 
vanished, fluctuating as it does much 


more than the security portfolio itself. 
If these organizations steadfastly hold 
their positions, it is only a matter of 
time, the great healer, before they and 
their stockholders will experience the 
satisfaction of seeing the asset values 
of their discounted and condemned 
common stocks come climbing back and 
along with them their market prices at 
a very pleasing pace. 

But it is still too early to attempt to 
separate the sheep from the goats, 
After the turn of the year when 
annual reports become available, proper 
comparisons can be made and examina- 
tion along the lines indicated above 
should then disclose a few real bargains 
among the trust shares. 








What Recent I. C. C. Rulings 
Mean to Railroad Stockholders 


(Continued from page 299) 








I. C. C. in its recent order to Penn- 
sylvania made it unmistakably clear 
that its members believed that Lehigh 
Valley and Wabash shares were bought 
only “to secure interests in important 
lines needed by the Pennsylvania Rail- 
road to round out its transportation 
system,” and not “purely for invest: 
ment,” as testified by Pres lent Atter- 
bury. 

The terms of the new plan do not 
change this idea. 

As B. & O.’s purchase of Chicago & 
Alton is entirely in keeping with the 
I. C. C.’s own plan, approval by that 
body seems likely. Representatives of 
Alton stockholders tried unsuccessfully 
to block the sale. Probably they will 
offer opposition to the forthcoming re- 
organization plan by B. & O., which 
acquired the property through purchase 
of the bonds. Earnings for recent 
years have shown that there was no 
equity for even the preferred stock. 

Alton reported for November deficit 
after charges of $550,498 against de- 
ficit of $283,691 in 1929. Deficit for 
first 11 months this year $3,932,665 
compared with deficit of $981,439 yeat 
ago. 

This purchase, along with that of 
Buffalo, Rochester & Pittsburgh and 
Buffalo & Susquehanna, will give 
B. & O. the greater part of the sec’ 
ondary line desired by it from several 
points in Pennsylvania west to Chicago 
and St. Louis. After reorganization it 
is expected that B. & O. will hold con 
trol through new common stock. _ 

Present stockholders in Pennsylvania, 
B. & O., Lehigh Valley or Wabash are 
counselled to retain their investments 
pending developments. Whatever the 
outcome, a sacrifice at current levels 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL ST. REET 





js not justified. To prospective pur- 
chasers in the stocks it can only be 
suggested that all four are good prop- 
erties and will prosper reasonably as 

1 business conditions improve, 
largely irrespective of merger develop- 
ments which should not be considered 
in determining investment merit. 








The Long and Short of the 
Market 


(Continued from page 281) 








directly and indirectly which would 
not have made its appearance other- 
wise at such a vulnerable point. Stocks 
bought by banking interests merely to 
make a market, under such circum- 
stances are quick to come back on the 
market. The necessity for keeping ab- 
normally large cash reserves on hand 
by the remaining banks in New York 
and other large cities, made it advisable 
for many buyers of stocks to step back 
to a strategically stronger price level. 
There should be an opportunity to wit- 
ness a test of the new low levels after 
the rally has run its course, however, un- 
less one is willing to dismiss the whole 
matter of the failure of the November 
lows to hold during this critical period 
as a market “accident.” 

Although the violence of the rally 
indicated a strong technical position of 
the market at the level where the de- 
cline stopped in early December, it 
would be the more conservative policy 
to further postpone market commit- 
ments until the substance of these low 
points have been confirmed by the mar- 
ket itself. The immediate outlook is 
for a market that will undergo con- 
siderable backing and filling before the 
“bottom” is really established. Even 
though the market proves its ability to 
break through the top of the price 
range in which these backing and filling 
maneuvers are to be staged, it would 
be worth paying a little more for stocks 
in return for the assurance of a trend 
of prices that is well founded. 











How to Recoup on Issues 
Which Represent Large 
Losses 


(Continued from page 290) 








where the safety of dividends may be 
doubtful. Typical companies whose 
securities have suffered marketwise dur- 
~ ai og ye are =. well known 

rises as Internati Telephone 
¥ Telegraph, New York Central, Radio 
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KEEP POSTED 


The books, booklets, circulars and special letters listed below have 
been prepared with the utmost care by business houses of the highest 
standard. They will be sent free upon request, direct from the issuing 


houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We ae our readers to take full advantage of this service. Address, 
Keep Posted Department, Magazine of Wall Street, 42 Broadway, New 


York City. 


STANDARD OIL ISSUES 
We have available for distribution descrip- 
tive circular on all the Standard Oil issues, 
(219). 


“ODD LOT TRADING”’ 
John Muir & Co., members New York Stock 
Exchange, are distributing to investors 
their booklet ‘‘Odd Lot “Trading,’’ which 
explains the many advantages diversification 
offers to both large and small investors. 


THE BACHE REVIEW 

A summary of the general financial and 
business situation, published every week by 
J. 8S. Bache & Co., 42 Broadway, New York. 
Sent on application. Readers of the Re- 
view are invited to avail themselves of the 
firm’s cilities for information and advice 
on stocks and bonds. Their inquiries will 
receive careful attention without obligation 
to the correspondent. In writing please 
mention the Bache Review. (290). 


FOR INCOME BUILDERS 
The booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 
ments of as little as $10. Shows how a 
permarent independent income may be built 
through the systematic investing of, small 


sums set aside from current earnings.. 


(318). 


7% INSTALLMENT SAVING CERTIFICATES 
of a Colorado building and loan association 
operating under strict state supervision— 
their investment features and why—are ex- 
plained in an interesting folder. (467). 


“WHAT IS THE CLASS A STOCK?” 
An analysis of the Class A Stock of the 
Associated Gas & Biectric Company, includ- 
ing charts, figures and descriptive informa- 
tion indicating the progress of the proper- 
ties back of Associated securities. (492). 


“THE FRENCH PLAN’ 
Mr. Fred F. French, one of the foremost 
real estate authorities, has explained the 
operation of the French Plan in this in- 
teresting book. Full-page illustrations of 
the French Company properties are also 
shown. Send today for your copy. (643). 


A COMPLETE FINANCIAL LIBRARY IN 

11 VOLUMES 
These eleven Standard Books, published by 
The Magazine of Wall Street, cover every 
phase of modern security trading and in- 
vesting. Available at moderate cost. Write 
for descriptive circular. (752). 


AMERICAN COMMONWEALTHS POWER 
CORPORATION 
have issued its annual report containing a 
history of the corporation, its earnings, 
statistical data, and services rendered. A 


complimentary copy will be sent to you 


upon request. (761). 


WHEN TO BUY AND WHEN TO SELL 
The Investment and Business Forecast, a 
security advisory service conducted by The 
Magazine of Wall Street, definitely advises 
subscribers what securities to buy or sell 
short and when to close out or cover. Cur- 
rent weekly edition and full particulars 
sent without obligation. (783). 


TRADING METHODS 
The handbook on Trading Methods, issued 
by Chisholm & Chapman, contains much 
helpful information for traders. A copy 
will be sent to you upon request together 
bina their latest Market letter. Ask for 





“UNITED FOUNDERS CORPORATION” 


is the title of a booklet recently published, 
containing a complete and up-to-date state- 
ment of the history, investment policies and 
affiliations, etc., of United Founders Cor- 
poration. Copies may be obtained by ad- 
dressing 789. 


BYLLESBY MONTHLY NEWS 


Published by the well-known pioneers in 
public service, contains many sound invest- 
ment suggestions; also keeps you in touch 
with the investment market in general and 
gives timely information on various units 
of the Byllesby organization. Your name 
will gladly be placed on the complimentary 
list without obligation. (792). 


PARTIAL PAYMENT PLAN 


An old established New York Stock Ex- 
change house invites the purchase of high 
grade listed securities on monthly time 
Payments. Descriptive booklet of plan sent 
on request. (813). 


UTILITY PREFERRED STOCKS 


An informative and interesting analysis of 

the advantages offered by Preferred Stocks 

in general and Utility Preferred Stocks in 

particular, showing present high yields and 

in ae ose Address G. L. Ohrstrom 
0., Inc., Wall Street, e 

N. ¥., or 824, Abaca 


“STOCK AND BOND REGISTER”’ 


A pocket size form for the listing of stocks 
and bonds will be forwarded upon request 
without charge. Otis & Co., 216 Superior 
avenue, N. B., Cleveland, Ohio, or 827. 


EXPERT COUNSEL IN SECURING 
GREATEST POSSIBLE PROFITS 
CONSISTENT WITH SAFETY 


This is the primary purpose of the Invest- 
ment Management Service, a Division of 
The Magazine of Wall Street. It is a 
strictly personal investment advisory service 
especially designed to meet each client’s 
individual requirements, Write for com- 
plete information. No obligation. (8300). 


“MAKING MONEY IN STOCKS” 


If you are interested in the Stock Market, 
you will enjoy reading this book published 
by the Investors’ Research Bureau. It de- 
scribes in detail the Bureau’s financial 
service, which may be obtained for less 
than $1.00 a week. This book will be 
mailed to you free upon request together 
with current Stock Market reports, (832). 


DO YOU SAVE REGULARLY? 


Saving systematically is one reason why so 
many people are financially successful; You 
too can get the habit of saving regularly 
by subscribing to the monthly installment 
shares of the Serial Building, Loan & Sav- 
ings Institute, a building and loan associa- 
tion operating under strict state super- 
vision. Send today for descriptive litera- 
ture. (835). 


YOUR MONEY EARNS 5% FROM DATE 
OF INVESTMENT 


if placed in the prepaid certificates of the 
Safety Savings & Loan Association located 
in Kansas City, Missouri, secured by first 
mortgages on improved real estate not ex- 
ceeding 60% of the appraised valuation. 
Association has paid and credited to cer- 
tificate and share holders $7,715,579.48 in 
earnings since organization 86 years ago. 
Send for descriptive literature today, (836). 
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Building and Loan Associations 


We will be glad to answer questions regarding Building and Loan Associations, provided that the information available 
on the association under consideration is sufficiently complete to warrant an opinion. 
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Department,, c/o The Magazine of Wall Street, 42 Broadway, New York City. 


Address, Building & Loan Ass'n 


















® Careful investors in 46 states and ™ 
11, Nations own our Certificates. 


Issued for cash or on 10 Pay Plan. 
Colorado’s largest Guaranty ——- 
ital Association. State supervised. & 


Co-operative Banks, nenonsenid 
Ass’ns and Bldg. & Loan Ass’ns 
are identical institutions. 


@ Learn of Monthly Income Plan— §§ 
safety — tax exemption — avail- 
ability, and other vital facts. f 


Write for folder “C” today! 


® SVE RSTATE © 
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Dividends payable January and July. 
Issued upon payment of $500 and up 
in multiples of $100.—Dividends pay- 
able in cash or may accumulate a: 
compound semi-annually. 


Established 1916. Dividends distrib- 
uted to shareholders, more than 
$4,000,000. 


Assets more than $10,000,000 


Permanent Capital and Reserves 
$465,000 


Write for full information and financial 
statement 


ONTINENTAL (' OUTHLAND 

Savines & Loan ~ Association 

G. A. McGregor, V. Pres. & Sec’y 
1400 Main Street, Dallas, Texas 























Texas Colorado 
5-year 
a cial CONTINENTAL 
SOUTHLAND INVEST 
) Income your surplus funds in the Full Paid 
INVESTM ENT certificates of the Bankers Building 
$100 to $10,000 O S HARE & & Loan Association, Denver, Colorado, 
Coupon IN 
Bond Form 


five years your original investment 
will have earned 35% interest (7% 
per annum payable semi-annually). As 
this Association operates under strict 
state supervision, 


Safety of your investment is assured. 
Issued in units of $50.00 to $5,000.00, 
all dividends from these certificates 
are exempt from Federal Income Tax 
to the amount of $300.00. Send today 
for Booklet MWB explaining this ideal 
investment. 


BANKERS 
Building & Loan Association 
1510 Glenarm St., Denver, Colo. 



































Corp., Union Carbide, Bethlehem Steel, 
Goodyear Tire, Gulf Oil, Kroger Gro- 
cery and Du Pont. All of these com- 
panies, however, together with many 
others, have the financial means and 
managerial talent to weather the cur- 
rent set-back in earning power and by 
virtue of their well entrenched position 
in their respective fields, give promise 
of staging a recovery in earnings, as 
the weight of depressed conditions is 
gradually lifted. Not only do the 
securities of these companies invite the 
continued confidence of investors, but 
periods of great market weakness offer 
a timely opportunity to make additional 
commitments at prices which would 
substantially reduce average cost of or- 
iginal holdings. 








United Corporation 


(Continued from page 307) 





ing a balance for the common shares of 
$10,930,158, equivalent to 89 cents per 
share on the 12,332,515 shares out- 
standing. The common paid its initial 
dividend on October 1, 1930, at which 
time 50 cents per was 
clared, but the management has stated 
its intention to place the stock on an 
annual basis of 75 cents in 1931. 
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At current prices for its holdings, 
December 18, the company’s portfolio 
is worth approximately $382,000,000, 
equivalent to about $20 per share on 
the common stock after deducting $50 
a share for the preference stock. This 
price compares with the present market 
price of 17 for the common stock, in- 
dicating a considerable degree of un- 
dervaluation. The stock has declined 
sharply from the levels prevailing 
earlier in the year in line with the de- 
preciation in its own securities hold- 
ings, but at current levels may be ac- 
cumulated both for income p as 
it now returns the purchaser 412% (on 
the basis of a 75-cent dividend) and 
as an attractive cross section of the 
utility common stocks of the most im- 

portant systems serving a highly de- 
nt and diversified territory in the 
eastern part of the country, but one 
which still possesses ample possibilities 
for further growth. 
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For Help in Solving your 
Life Insurance Problems 
Consult our 
Insurance Department 














Important Dividend 
Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the Closing of the 
company’s books. 


Ann’! Amount Stock Pay- 
Rate Declared Record able 
$3.00 Air Reduction ....... 15 12-81 1-16 
8.00 Am. Steel Foundries 15 1-2 1-46 
8.00 Am. Type Founders... 2.00 15 1-15 
2.50 Bush Terminal 62% 12 28 
8.00 Canada Dry Ging. Ale 12 861-16 
6.00 Du Pont (E. I.) de 

Nemours & Co..... 1 1-10 1-24 
4.00 Fox Film Corp. Ol. A. 1 12-31 1-15 
4.00 Fox Film Corp. Cl. B. 1 12-81 1-15 

4.00 Household Finance Cp. 
Pfd. Stock... 1 12-81 1-15 

3.60 Household Finance Cp. 


4.00 International Match.. 1 12-26 1-15 
8.00 Jewel Tea Co........ 12 1-15 
8.00 Johns-Manville Corp.. .75 @ 1225 1-15 
1.69 Ka Dept, Stores .88 1-10 18 
12.00 Mexican Petroleum... 8.00 Q 12-81 1-20 


weet teseee 


.80 Philadelphia Oo. ..... -20 12-81 1-81 

— Philadelphia Co. .. 86 12-81 1-81 
Stk. Sears, Roebuck & Co.. 1% 19 & 
8.00 Southern segstiss 2.00 12 
ne oo 1215 11 
2.00 Unit. Verde Ext. Min. 12 1-81 
5.00 West’house El. & Mfg. 1.25 1231 1-81 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Missouri 


Building and Loan Associations 


We will be glad to answer questions regarding Building & Loan Associations, provided that the information available 
on the association under consideration is sufficiently complete to warrent an opinion. Address, Building & Loan Ass'n 
Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 






Missouri Missouri 





INVEST IN OUR 


Prepaid Certificates 


PAYING 
Denominations 
$100 to $5,000 


OQ Money Earns from 
Date of Investment 


Income and Inheritance Tax 
Exemptions 

Income on $6,000 or less invested by an indi- 
vidual exempt from all Federal Income Taxes. 

Certificates held jointly by individuals, re- 
lated or not related, not taken in anticipation 
of death, payable to survivor immediately, are 
exempt from State Inheritance Tax without 
cost of administration, 


Also paying 5% on monthly savings; any 
amount $1.00 up 


The funds of this institution are secured by 
first mortgages on im, real 
estate in Kansas City, Mo. 

Paid and credited $8,033,905.46 in earn- 
ings since organization 


Established 36 Years 
Withdrawals have always been paid on 
demand 


$16,500,000 Resources 


Fletcher Cowherd, President 
Franklin P. Stevens, V. Pres. & Secy. 


SAFETY SAVINGS & LOAN 
ASSOCIATION 


(A Mutual Savings Institution) 
900 Grand Avenue, Kansas City, Missouri 
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HE Farm and~Home Savings and Loan Association of Missouri, 
with assets of over $55,000,000 and reserves of over $10,500,000, 
has a plan to offer for temporary investment of reserve funds that 

are being held for revival of greater business, yielding a minimum of 
five per cent, with availability of funds upon thirty days’ notice in sums 
of $200,000 or less to any individual or firm, and larger amounts upon 
terms and conditions that may be agreed upon between the applicant 
and our Board of Directors. 

There are many millions, even billions, of funds lying idle, which if 
put to work in building and loan associations for loans on construction 
of new homes, would go far towards helping the present idle labor situa- 
tion. Every dollar so loaned will have a buying power of at least ten 
dollars per month. 

We especially point with pride to our 37 years of successful service 
and performance during economic changes, and that at no time has there 
been fluctuation of values in money placed with us. 

Our moneys are loaned on first mortgages on real estate and our 
members’ certificates of stock, ninety per cent of which is loaned on 
homes. We have no farm loans. Our moneys are loaned in the cities 
of two States. 

The building and loan associations of the United States have been 
proven fundamentally sound, and afford the highest degree of safety. 
With a small beginning one hundred years ago, the total assets are now 
nearly nine billion dollars. 

We court investigation. 


FARM AND HOME SAVINGS AND LOAN 
ASSOCIATION OF MISSOURI 
NEVADA, MISSOURI 
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The Cudahy Packing Company 
Chicago, Ill., Dec. 19, 1930. 

Pras Board of Directors has this day de- 

Done the regular quarterly dividend of One 

Ce ($1.00) per share on the outstanding 

maine, payable Janets Tea Bae 

” 8 - 

holders of record January 5, 1931. 

A. W. ANDERSON, Secretary. 


DECEMBER 27, 1930 
































Texas Florida 
Tennessee : 
D bl Our Dividend Rates Home 
ou me °n4° 
; ° ee eee are Building and Loan Co. 
in 2 years with Safety 16 and 18 Laura Street 
6G or 8% JACKSONVILLE, FLORIDA 
ee ee eae Full paid certificates yield 6%. Install- ASSETS $2,840,133.91 
rate $1,000 grows to $2,000 in 12 years. ment shares yield 6% or 8% depending - ae 
Deposits as low as $5.00 monthly accepted. on the type selected. Each quarter since organization 
Under supervision of State Banking Dept. Write for full particulors in 1921 this Company has 
Write for full details and financial statement. earned and paid dividends at 
HOUSTON the yearly rate of not less than 
Progressive Bldg. & Loan Assn, ee Mere er ee eee 
BUILDING AND LOAN ASSN. 
83 Monroe Ave. Memphis, Tenn. icant, Poa 7% 
Tene Assets over $7,000,000 Full Information on Request 
NON-TAXABLE INVESTMENTS — 
sem ra man Ste, 
0 ie ee ee 
Reserves eared $00,000. Ppndee Bate: 8 Z Accumulative Gu L ARLY r 
anking . supervision. s : 
Assets More Than $1,200,000 \ Certificates SAVE RE @) 
Bg eB ge Nazar rsa || ? 
Texas Plains Building & Fon ge ne | 2 Certificates 9 i 
111 West Sixth Ave., Amarillo, Texas J aving sy stematically is 
Divides 6% owes one reason why so many people are 
ividends and Interest f Certificates financially successful. You too can 
with get the habit’ of sav ing regularly 


“Arizona’s Largest Association” by subsc ribing ifomeleay monthly in 


stallment shares. Write for descriptive 


FIRST NATIONAL literature and convince yourself 


Building & Loan Association 


So. Central Phoenix, riz. S BUILDING LOAW ar? 
yess -— ™ SAVINGS INSTITUTION 
1°5 RRoaDwaY-170 FULTON ST.- 162 WEST BR 


ADWAY, NYC 


Write for Explanatory Literature 























KEEPPOSTED 


The books, booklets, circulars and 
special letters listed below have been pre- 

red with the utmost care by business 
ome of the highest standard. They will 
be sent free upon request, direct from the 
issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL 
ORDER 


We urge our readers to take full ad- 
vantage of this service. Address, a 4 
Pos rtment, Magazine of Wa 
Street, 42 Broadway, New York City. 











“NATIONAL STOCK ANALYSIS’ 
will assist you in judging the comparative 
value of stocks in which you may be in- 
terested. This comprehensive booklet con- 
tains latest available data regarding listed 
q stocks, classified by industries and arranged 
f for convenient reference. A copy of the 
y current edition will be mailed on request. 


(844). 
INSULL UTILITY INVESTMENTS, INC. 
AND CORPORATION SECURITIES CO. OF 
CHICAGO 


These companies were created to acquire 
and hold as investments, enough of the se- 
curities of the Insull Group of Public Util- 
ity Properties to insure continuity of 
policy and management throughout the 
Group. Adhering to this policy, more than 
90% of the holdings are in the five major 
companies of the Insull Group, namely, 
Commonwealth Edison Co., Peoples Gas 
Light & Coke OCo., Public Service Oo. of 
Northern Illinois, Middle West Utilities Co. 
and Midland United Co. The properties in 
this Group are fully described in an in- 
teresting booklet No. 845, which will be 
mailed upon request. 

q “WHAT THE INVESTOR SHOULD KNOW” 
; A 28-page booklet reprinting a series of 
fl five articles that have had wide accept- 
f ance. It is for the investor rather than 
the speculator and lists eleven points of 
analysis that should be considered against 
the background of today’s conditions be- 
fore making an investment. Ask for 846. 


“FACTS ABOUT LUMP-SUM 
INVESTMENTS”’ 


is the title of a 4-page booklet issued by 
the Farm & Home Savings & Loan Asso- 
ciation of Nevada, Missouri, one of the 
largest building and loan associations in 
the United States having assets of more 
than $55,000,000. Their various types of 
investment are outlined in this booklet, 
which will be forwarded without obligation 
upon request. (847). 


BECKER INVESTMENT BULLETIN 
The Fourth Quarterly Bulletin for 19380 of 
this valuable addition to your financial 
library is now on the press, and A. G. 
Becker & Company will gladly send you a 
complimentary copy without charge. Sim- 
ply ask for 848. 


HOW TO RECOGNIZE A GOOD UTILITY 
BOND 


, When good business recedes, it is best to 
‘ have investments in an industry that holds 
like an anchor against the tide. Blectricity 
and gas are such industries. During 1930 
general business activity was 10% below 
normal and 17% below its 1929 level. Yet 
during the first ten months of 1930 the 
electric light and power industry's gross 
revenue increased 3.9% over 1929. Ninety 
per cent of the income of the Associated 
Gas & Blectric Oo. is derived from the 
sale of gas and electricity. To enable in- 
vestors to study the sound investment 
merits of the bonds issued by this com- 
pany, a comparative analysis of Associated 
bonds and other utility bonds, based on 
tests such as are used by insurance com- 
panies and investment banking houses, has 
been prepared. A copy may be obtained 
upon request. Ask for 849. 


PUBLIC UTILITY BONDS 

In the belief that bond prices have reached 
a level where selected commitments should 
prove advantageeus; we have prepared a 
list of public ut:lity bonds which now ap- 
pear to be in a favorable position. Despite 
the reduced commercial and industrial ac- 
tivity of this year, ninety-five representa- 
tive public utility companies reported 
greater net earnings for the nine months’ 
period ended on September 80 than for the 
corresponding period of 1929, maintaining 
the consistent upward earnings trend shown 
for a period of years. Copies of this list 
are available upon request. (850). 
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THE STORY OF SAN MICHELE 


By Dr. AxEL MUNTHE 
E. P. Dutton & Co., Inc. 


Story of San Michele is one of 

i the most outstanding books of the 

year. In spite of the fact that it 
has been on the list of “best sellers” for 
many months, it may be read with keen 
enjoyment by the man who appreciates 
good rather than popular literature. 

Dr. Munthe’s desire to live at San 
Michele, the seat of an old Roman cul- 
ture, furnishes the motif for the story. 
As a medical student in Paris, he 
dreams of the little Italian village; as a 
society physician, he makes hurried 
trips to San Michele where he spends 
his time imbibing the spirit of the little 
seaside town; and, finally, as an old 
man, almost blind, we see him meeting 
death in San Michele, confident that a 
man who has deified Nature, a man 
who has looked upon all animals as 
friends and treated them so, will re- 
ceive justice at the Judgment Seat. 

But San Michele, while always in the 
background, takes up but a few chap- 
ters for itself alone. We see Dr. Munthe 
in Paris, more French than Parisian. 
We find him applying psychology as a 
society physician. We learn of his 
quarre! with Janet, the famous French 
neurologist. We visit the zoo with 
him, where he acts as a veterinary 
when the occasion arises. And we learn 
how he popularized “colitis” as a fash- 
ionable disease—much as some present 
day physicians utilize appendicitis or 
what will you have as a popular diag- 
nosis. We see his reactions to a plague 
in Italy, to the inhabitants of Finland, 
and to his colleagues in medicine, and, 
throughout it all, we must admire his 
fine sense of justice, his humor, and his 
power of understanding. 

Dr. Munthe writes in an easy and 
very readable style somewhat com- 
parable to Dr. Joseph Collins but with 
this difference—the latter interprets 
the more recent characters of litera- 
ture, making them more realistic, more 
human, and more frail, while Dr. 
Munthe applies his philosophical and 
medical talents to an interpretation of 
a own life. Verily, he “knew him- 
se id 


The Story of San Michele is not one 


of the latest books (it has already gone 
through 35 printings), but it is a story 
which should not lose its charm through 
the passing of time. 


* * * 


50 HAND-PICKED COMMON 
STOCKS 


By J. GEORGE FREDERICK 
Business Bourse 


R. FREDERICK has written a 
book which deserves the highest 
praise for its practical value to 

the investor. Much has been said from 
time to time of the advisability of pur- 
chasing for investment during periods 
of depression. There are undoubtedly 
many people willing to take the 
advice, but purchasing in the abstract 
is extremely difficult, and few have 
come forward with concrete sugges 
tions as to what individual securities 
should be bought. 

In selecting the fifty stocks, consid- 
erable thought was first given to the 
matter of industries as a whole and 
their status and sales outlook. In this 
connection, there emerged the principle 
that business enterprises least radically 
affected by depression are those whose 
products are standard articles of con: 
sumption in the American scale of liv 
ing and are bought not once but re- 
peatedly. 

Companies in this class, since they 
have not been so adversely affected, 
should be in a favorable position to 
lead the rise when conditions improve. 
With this in mind, a large proportion 
of the fifty stocks selected fall in this 
group, though the principle of diversi’ 
fication has not been neglected. __ 

Following the list, each security 
chosen is discussed individually, and 
the reasons for its inclusion are given. 

There can be little quarrel with Mr. 
Frederick in the selection he has made. 
It is true that many securities of high 
intrinsic value have not been included, 
but in any limited group, this would 
necessarily be so. It is also true that 
among those chosen there may be some 
which will not respond proportionately 
to more favorable conditions, but as @ 
whole the list is an exceptionally fine 
one. M. S. D. 
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Financial Notices 











Dividends and Interest 


Dividends and Interest 


Dividends and Interest 











Heusehold Finance 
Corporation 


Dividend Netice 


The Board of Directors of Household 
Finance Corporation, at a meeting held 
December 9, 1930, declared a quarterly 
dividend of One Dollar ($1.00) per share 
on the Participating Preference Stock of 
the Corporation, payable January 15, 1931, 
to stockholders of record at the close of 
business December 31, 1930. 

At the same meeting a quarterly cash 
dividend of ninety cents ($.90) per share 
was declared on the Class A and Class B 
Common Stocks of the Corporation, pay- 
able January 15, 1981, to stockholders of 
record at the close of business December 
$1, 1930, 

The transfer books will not be closed. 
Checks in payment of dividends on the 
Participating Preference Stock will be 
mailed by the First Union Trust & Sav- 
ings Bank of Chicago, the Dividend Dis- 


bursing Agent. 
FRED HUETTMANN 
Treasurer 


— 























The New York Central Railroad Co. 
New York, December 10, 1930. 


A Dividend of Two Dollars ($2.00) per share 
on the capital stock of this Company has been 
declared payable February 2, 1931, at the office of 
the General Treasurer, to stockholders of record 
at the close of business December 26, 1930 

For the purpose of the Annual Meeting of 
Stockholders of this Company, which will be held 
January 28, 1931, the Stock Transfer Books will 
be closed at 8 P. M. December 26, 1930, and re- 
opened at 10 A. M. January 29, 1981. 


H. G. SNELLING, General Treasurer. 


THE NEW YORK 
AIR BRAKE COMPANY 


New York, December 17, 1930. 
The Board of Directors on this day de- 
clared a dividend of Sixty Cents ($0.60) per 
share upon the outstanding no-par-value Com- 
mon Stock, payable February 1, 1931, to 
Stockholders of record at the close of busi- 
hess on January 6, 1931. 


Cc. B. LEACH, Secretary. 


THE WESTERN UNION TELEGRAPH COMPANY 


New York, Dec. 9, 1930. 
DIVIDEND NO. 247 
A dividend of TWO PER CENT. on the Capital 
Stock of this Company has been declared pay- 
able on the 15th day of January next, to stock- 
holders of record at the close of business on the 
2rd day of December, 1930. 
The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 








cee 


UNITED VERDE EXTENSION MINING 
COMPANY 





288 Broadway, New York, N. Y. 
Dividend No. 59. December 18th, 1930. 
A dividend of Fifty Cents per share on the 
outstanding capital stock has been declared, 
Payable January 31st, 1981, to stockholders of 
record at the close of business January 2nd, 1931. 
Stock transfer books do not close. 


OC. P. SANDS, Treasurer. 
nee 
MAGMA COPPER COMPANY 
DIVIDBND NO. 37 
A dividend of Seventy Five Cents per share has 
bon declared on the stock of this Company pay- 


Z eaeery 15, 1931, to stockholders of record 
e close of business December 31, 19380. 


H. B. DODGER, Treasurer. 





December 18, 1930. 


DECEMBER 27, 1930 





SOUTHERN RAILWAY. COMPANY 
New York, December 11, 1930. 


COMMON STOCK 


A dividend of five and sixty-five hun- 
dredths per cent (5.65%) on the Common 
Stock of Southern Railway Company has to- 
day been declared, out of the surplus of net 
profits of the Company for the fiscal year 
1929, payable as follows: 

Two per cent. (2%) on February 2, 1931, 

to stockholders of record at the close 
of business on January 2, 1931; 

Two per cent. (2%) on May 1, 1931, to 
stockholders of record at the close of 
business on April 1, 1931; 

One and sixty-five hundredths per cent. 

1.65%) on August 1, 1931, to stock- 
holders of record at the close of busi- 
ness on July 1, 1931. 


PREFERRED STOCK 


A dividend of one and one-quarter per 
cent. (1%%) on the Preferr Stock of 
Southern Railway Company has today been 
declared, out of the net profits of the Com- 
pany for the fiscal year 1930, payable on 
January 15, 1931, to stockholders of record 
. ane close of business on December 26, 

—— in payment of these dividends will 
be mailed to all stockholders of record at 
their addresses as they appear on the books 
of the Company unless otherwise instructed 


in writing. 
©. B. A. McCARTHY, Secretary. 








‘CANADA DRY’ 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held December 16, 1930, a quarterly divi- 
dend of seventy-five cents ($.75) per share 
was declared, payable January 15, 1931, to 
stockholders of record at the close of busi- 
ness January 2, 1931. 


R. W. SNOW, Secretary. 

















AMERICAN Water Works 
ao LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 


A —_ quarterly dividend of 
seventy-five cents (75¢) a share, payable 






















s 
in cash, on the common stock of the 
Company, has been declared payable 
February 2, 1931, to common stock- 
helders of record at the close of busi- 
ness on January 9, 1931. 


W. K. Dunpar, Secretary. 


























The Baltimore & Ohio Railroad Co. 
OFFICE OF THE SECRETARY 
Baltimore, Md., December 17, 1930. 


The Board of Directors this day declared, for 
the three months ending December 31, 1930, a 
dividend of one (1) per cent. on the Preferred 
stock of the Company. 

The Board also declared a dividend of one and 
three-quarters (1%) per cent. on the Common 
stock of the Company. 

Both dividends are payable March 2, 1931, to 
Stockholders of record at the close of business 
on January 17, 1981. 

The transfer books will not close. 





G. F. MAY, Secretary. 





Public Service Corporation 


of New Jersey 
Dividend No. 94 on Com- 
mon Stock 
Dividend No. 48 on 8% 
Cumulative Preferred Stock 
Dividend No. 32 on 7% 
CumulativePreferredStock 
Dividend No. 10 on $5.00 
Cumulative Preferred Stock 


The Board ot Directors of Public Service 
Corporation of New Jersey has declared divi- 
denda at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the 
non par valu: Cumulative Preferred Stock, be- 
ing $1.25 per share, and 85 cents per share on 
the non par value Common Stock for the quarter 
ending December 31 1930. All dividends are 
payable December 31, 1930, to stockholders of 
record at the close of business December 5, 1930. 
Dividends on 6% Cumulative Preferred stock 

are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 





Public Service Electric 


and Gas Company 
Dividend No. 26 on 7% 
Cumulative Preferred Stock 
Dividend No. 24 on 6% 
Cumulative Preferred Stock 
The Board of Directors of Public Service 
Electric and Gas Company has declared the reg- 
ular quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividends are 
payable December 31, 1930, to stockholders of 


record at the close of business December 5, 1930. 
T. W. Van Middlesworth, Treasurer. 


























West Penn 


Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 

uarterly dividend Ne, 60 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, an 
quarterly dividend No. 21 of one and 
one-half per cent. (134%) ge the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending January 31, 1931, both payable 
on Febru 2, 1931, te stockholders of 
record at close of business on Jan- 
uary 5, 1931. 


G. E. Murrir, Secretary. 
































AIR REDUCTION CO., INC. 


Linccln Bldg., 60 East 42nd St., New York 

December 10, 1930. 
DIVIDEND NO. 55, 

The Board of Directors of this Company has 

declared the regular quarterly dividend of $.75 per 

share on the Capital Stock of the Company, pay- 

able January 15, 1931, to stockholders of record 

December 31, 1930. 

R. B. DAVIDSON, Secretary. 








City, N. J., Dec. 10, 1930 


A quarterly dividend (No. 115) of one and three- 4 
quarters per cent on the Preferred Stock and a @ 
quarterly dividend (No. 132) of two per cent on the @ 
Common Stock have this day been declared pay- 4 
able January 15, 1931, to stockholders of record t 
at the close of business January 5, 1931. Checks 
mailed by The Bank of America, Transfer Agent, 
44 Wall Street, New York City. 


<< TYPE FOUNDERS COMPANY 
Jersey q 





WALTER S. MARDER, Secretary 
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| _ Florida 














Hotel Tampa Ter- } 
race on Court 
House Square in 
Tampa, Florida. 





An American plan hotel in busy thriving Tampa, the 
heart of the Florida West Coast Resort section and the gate- 
way to all of Southwestern Florida’s Tropical Paradise. An 
American plan hotel convenient to five delightful 18 hole 
golf courses on which guests may play by arrangement 
—convenient to many fine bathing beaches and a short 
motor trip to most of Florida’s points of interest. An 
American plan hotel offering all the niceties of ser- 
vice characteristic of the Florida-Collier Coast Hotels. 


Hotel 


TAMPA TERRACE 


TAMPA, FLORIDA 








\\ THIS YEAR 
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Atlanta 


the address of pres- 
tige (if we do say it ourselves) 
is the Biltmore. Here you will 
find above par service, ap- 
pointments and cuisine at these 
below par rates: 


Sea cae ae $4, $5, $6 
SO rooms ..)........ $3.50 
Double ......... $6, $8, $10 


ATLANTA BILTMORE 


“The South’s Supreme Hotel” 











North Carolina 























Bonds for Investment 
Suggestions Upon Request 


The National City Company | 





OFFICES IN MORE THAN FIFTY CITIES— 


American 
Commonwealths 
Power Corporation 
Builders and tors 

of Public Utility ; 
120 Broadway New York 
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A BIT OF 
OLD ENGLAND 


An English manor house in its own estate of 3600 
acres, with 50 miles of delightful bridle trails, 
adjoining « famous winter golf course. Ovei- 
night from New York. Sedgefield Inn—amodern 
hostelry with that atmosphere of restful comfort 
expressed in the terms of a famous visitor as @ 
bit of Old England.” Spring gets an early start 
at Sedgefield. 
MAIN LINE SOUTHERN R. R. 
U. S. ROUTE 70 
N. C. ROUTE 10 


SEDGEFIELD INN 


SEDGEFIELD... GREENSBORO. NORTH CAROLINA 
JOHN C. WALLER, MGR. 


—— 
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To reach the Investor in 





the style to which he has 
become accustomed — 


Executives, Advertising 
Managers and Agency 
men will find much of 
interest in our brochure 
“Wonder what an inves- 
tor does when he’s not 
investing ?” 


For your copy address 
the Advertising Depart- 
ment, The Magazine of 
Wall Street, 42 Broad- 
way, New York, N. Y. 


You must approach him through 
the right medium 


Of course, he doesn’t read all the “ mass’ magazines—he just 
hasn’t time, with all the living he has to do—and an efficient 
secretary usually clips the things he should see in his many 


ul 2 “ul 
business papers. 


And, precisely because he is an investor, there is one maga- 


zine he does read—regularly and religious'y — and never by 


proxy. 





He wants the basic information that interprets business in 
terms of investment values,—he wants it first hand and from 
headquarters. But since he also wants expert: impartial analysis 
he consults the “voice of authority’’—which as many a shrewd 
advertiser and space buyer already knows—is another way of 


saying— 


THE MAGAZINE 
OF WALL STREET 


A. B.C. 


his favorite magazine: 
(he reads it himself) 


























HOW TO RECOGNIZE A GOOD 


UTILITY BOND 





No. 6 of a series of advertiements 


An Anchor against the Tide 





15% more revenue from Gas and Electricity 


HEN good business recedes, it is 

best to have investments in an in- 
dustry that holds like an anchor against 
the tide. 

Electricity and gas are such industries. 
During 1930 general business activity was 
10% below normal and 17% below its 
1929 level. Yet during the first ten months 
of 1930 the electric light and power in- 
dustry’s gross revenue increased 3.9% over 
1929. This industry has never shown a 
decrease in annual revenue. 

Gas also shows stability of revenues. 
During the first nine months of 1930, 
manufactured gas companies had sales 


about 1% greater than 


Reference to the chart shows that of the 
total gross revenue of the operating prop- 

erties of the Associated Gas and fort) 
GAS € ELECTRIC 

Electric Company, 75% is derived Were 
from the sale of electricity and 15% from 
the sale of gas, a total of 90% from these 
preferred types of business. Correspond- 
ing figures for 20 leading utilities as a 
group show 59% of gross révenue from 
electricity, 19% from gas, a total of 78%. 
The strong position of the Associated 
Company is reflected in the earnings avail- 
able for the payment of bond interest. 
Earnings, ‘‘over-all’’, after depreciation are 
2.01 times bond interest requirements com- 


pared with 1.89 times 





for the corresponding 
period of 1929. 


In view of the re- 





markable stability of 
the revenues of gas and 


electric industries, it is 








desirable to invest in 
those public utility com- 
panies that derive the 
largest proportion of 
their income from these 


two sources. 





Sources of Gross Operating Revenue. 


Associated Gas and 
Electric Company 


for bonds of the 20 other 





utilities as a group. 

To enable investors to 
study the sound invest- 
ment merits of these 
bonds we offer a compar- 
ative analysis of Associ- 


ated bondsandotherutil- 








ity bonds, based on tests 
such as are used by insur- 
ance companies and in- 


vestment banking houses. 








A copy of the analysis, which consists of 10 plate charts with complete explanations, 
may be obtained by writing for folder L205 
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